Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report

To the Members of STL Networks Limited

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of STL Networks Limited
(“the Company”), which comprise the Standalone Balance Sheet as at March 31, 2025, and the
Standalone Statement of Profit and Loss (including Other Comprehensive Income), the
Standalone Statement of Changes in Equity and the Standalone Statement of Cash Flows for the
year then ended, and notes to the standalone financial statements, including material accounting
policy information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, and total comprehensive income (comprising of profit and other comprehensive
income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“Auditors’ Responsibilities for the Audit of the Standalone Financial Statements” section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

4. We draw attention to Note 44 to the standalone financial statements regarding the Scheme of
Arrangement (the “Scheme”) between the Company, Sterlite Technologies Limited ("STL") and
their respective shareholders and creditors, for transfer by way of demerger the Global Services
Business of STL to the Company, as approved by the National Company Law Tribunal ("NCLT")
vide its Order dated February 14, 2025. The Scheme has been given effect to in the standalone
financial statements from the beginning of the preceding period in accordance with Appendix C
"Business combinations of entities under common control" to Ind AS 103 “Business
Combinations” as prescribed in the NCLT approved Scheme and accordingly, the comparative
financial information in the standalone financial statements have been restated. Our opinion is
not modified in respect of this matter.
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Key audit matters

5.

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Key audit matter

How our audit addressed the key audit
matter

a. Revenue recognition

in respect of
Telecom and Information Technology
(IT) network / system integration
contracts (Refer Notes 2.2(a), 2.4(a) and 22
to the Standalone Financial Statements).

The Company enters into contracts for
Telecom and IT network /systems integration,
which are generally long term in nature. The
contract prices are generally fixed at contract
inception and include elements of variable
consideration such as liquidated damages.

In respect of these contracts, the Company
recognises revenue in accordance with Ind AS
115 “Revenue from Contracts with
Customers”. This involves application of
significant judgements by Management with
respect to:

« Combination of contracts entered into
with the same customer;

« Identification of distinct performance
obligations;

« Total consideration when the contract
involves variable consideration;

«  Allocation of consideration to identified
performance obligations; and

= Recognition of revenue over a period of
time or at a point in time, based on timing
when control is transferred to customer.

Further, for contracts where revenue is
recognised over a period of time, the Company
makes estimates which impact the revenue

recognition. Such estimates include, but are |

not limited to:

+  costs to complete,

= contract risks, and

« variable consideration like liquidated
damages and disputes related to
performance and contractual claims.

Our procedures inchided the following;:

- Understanding and evaluating the design
and testing the operating effectiveness of
key controls, specific to such customer
contracts including the determination of
contract price, performance obligations,
estimation of contract costs, management
reviews and approvals thereof.

- Assessing the appropriateness of the
revenue recognition accounting policies
in line with Ind AS 115 ‘Revenue from
Contracts with Customers’

- For selected sample of contracts, our
procedures included the following:

« Obtaining and examining project
related documents such as contracts,
customer communications and price or

scope  variation orders, where
applicable.
» Assessing appropriateness of

management’s significant judgements
and estimates with respect to estimated
revenue from a contract including
impact on account of dispute/ delays,
identification of performance
obligation, allocation of consideration
to identified performance obligation
and costs to complete.

» Obtaining the revenue
calculations, testing the mathematical
accuracy of the cost to complete
calculations and re-performing the
calculation of revenue recognised
during the year based on the percentage
of completion.

« For costs incurred to date, verifying

relevant supporting documents and

performing cut off procedures.

Evaluating the management’s

recognition |

assessment of recoverability of variable |
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Key audit matter

How our audit addressed the key audit
matter

Recognition of contract revenue involves
determination of percentage of completion of
the project. The contract revenue is measured
based on the proportion of contract costs
incurred for work performed till date relative
to the estimated total contract costs.

For ongoing contracts, management re-
assesses the above estimates at each reporting
date taking into account expected delays in
completion of the performance obligations,
cost escalations and variable consideration. In
case of disputes, the Company considers
interpretation of contractual terms, project
status, possibility of settlement, counter-
claims, latest discussions, correspondence
and legal opinions, wherever applicable.

We considered this to be a key audit matter as
it requires management to exercise judgement
and therefore could be subject to
misstatement due-to fraud or error.

consideration (claims on account of
scope change/ price changes) by
reviewing the contractual terms,
customer communications and past
trends, wherever considered necessary.
» In case of disputes, reading of the
related contract terms and
communications with the customers to
assess the likelihood of availability of
contractual remedies including
inquiring with the inhouse legal counsel
regarding disputes, status of the
disputed dues and reviewing and
discussing the legal opinions obtained
by the management with the external
legal counsels, wherever considered
necessary.
- Testing of journal entries for unusual
revenue transactions, if any.

- Assessing adequacy of disclosures in the
standalone financial statements.

Recoverability of contract assets and
trade receivables

(Refer Notes 2.2(f), 2.4(e), 10 and 12 to the
Standalone Financial Statements)

The Company has trade receivables and
contract assets amounting to INR 903.94
crores and INR 1,226.65 crores as at March 31,
2025, respectively.

The Company recognises revenue from
contracts for Telecom and Information
Technology (IT) network / system integration
over time and assesses the credit risk of each
customer individually based on its assessment
of the overall project status, past history, latest
discussions/ correspondence with the
customers, disputes and legal opinions for any
indications of credit risk.

In respect of the projects where progress is
slow or are under arbitration process due to
dispute with customer, the management
exercises Judgement in assessing
recoverability of these receivables and impact
of delays.

Our audit procedures included:

+ Evaluating the design and testing the
operating effectiveness of the key
controls over the assessment of
recoverability of contract assets and
trade receivables.

» Understanding and evaluating the

accounting policy of the Company.

+ Understanding the reasons for aged/
overdue balances including factors like
project status and contractual terms
through discussions with the
management and corroborating by
review of correspondences with the
customers and obtaining management
representations where necessary.

» Assessing the appropriateness and
completeness of the assumptions used
by the management in determining the
expected credit loss as per the principles
of Ind AS 109 “Financial Instruments” by
considering credit risk 'of customers,
cash collection, correspondences with
the customers, etc. |

\
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. Key audit matter

How our audit addressed the key audit
matter

—

In view of management judgement involved
and considering the nature and extent of audit
procedures to assess the recoverability of
receivables, we have determined this to be a
key audit matter.

+ Inquiring with the Company’s inhouse
legal counsel regarding the status of
disputes and disputed dues and perusing
the external legal opinions wherever
obtained by the management.

 Assessing adequacy of the disclosures in
the standalone financial statements

Impairment assessment of
- carrying value of investment in STL

Our audit procedures included:

UK Holdco Limited + Understanding and evaluating the
- loans given to STL UK Holdco design and testing of operating
Limited and Sterlite Technologies effectiveness of key controls

UK Ventures Limited; and

- financial guarantee given to the
bank for loan taken by STL UK
Holdco Limited

(Refer Notes 2.2 (f), 2.4 (c), 2.4 (d), 6 and 7 to
the Standalone Financial Statements)

The networth of STL UK Holdco Limited and
Sterlite Technologies UK Ventures Limited is
eroded as at March 31, 2025, due to losses

around management’s assessment of
impairment of investments, loans and
guarantees;

+ Evaluating the information based on
which the impairment indicators are
identified such as financial conditions,
orders in hand and market conditions in
which these entities operate;

incurred. The carrying amount of investments | + With the involvement of auditor’s
in equity shares of and loans granted to STL experts where necessary, assessing
UK Holdco Limited as at March 31, 2025 appropriateness of the valuation

amounted to INR 25.75 crores and INR 57.16
crores, respectively. Further, the carrying
amount of loans granted to Sterlite
Technologies UK Ventures Limited as at
March 31, 2025, amounted to INR 260.34
crores.

The Company accounts for investments in
subsidiaries at cost (less accumulated
impairment, if any) and tests the carrying
amounts for impairment by ‘making an
estimate of the recoverable amount, being the
higher of fair value less costs to sell and value
in use, based on the value in use approach
determined using discounted forecast cash
flow model.

The discounted cash flow model involves
judgements with certain key inputs like future
cashflows, discount rates, terminal growth
rate, economic factors ete. incorporated in the
valuation.

methodology used and evaluating the
reasonableness of the key assumptions
used in determination of discounted
cash flows such as discount rates,
terminal growth rate, sales growth rate,
EBITDA, etc.

+ Evaluating the cash flow forecasts by
comparing them to budgets, actual past
results and our understanding
of internal and external factors affecting
the Company’s business;

- Testing the mathematical accuracy of the
underlying calculations;

» Performing sensitivity analysis over key
assumptions and evaluating whether any
reasonably foreseeable change in
assumptions could lead to impairment;

\
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Key audit matter How our audit addressed the key audit
matter
For assessment of impairment loss on loans | « Evaluating management’s assessment of
given and financial guarantee, the credit risk and appropriateness of
management applies the principles of Ind AS information used in the estimation of
109 “Financial Instruments” to determine expected credit loss;

whether any provision for expected credit
losses (‘ECL’) is required, considering the | « Assessing the adequacy of disclosures in
expected manner of recovery over a period the standalone financial statements.
and other variables considered in the ECL
model. The management reviews the expected
credit loss on these loans by assessing the
respective entities’ ability to repay the loans
and guaranteed amounts.

We determined this to be a key audit matter
due to significant management judgement
and estimates involved in estimation of the
recoverable amount.

Other Information

6. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone
financial statements and our auditor’s report thereon. The Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the standalone financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and take appropriate
action as applicable under the relevant laws and regulations.

Responsibilities of management and those charged with governance for the standalone
financial statements

7. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safegnarding of the assels of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
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estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

. In preparing the standalone financial statements, Board of Directors is responsible for assessing

the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditors’ responsibilities for the audit of the standalone financial statements

10. Our objectives are to obtain reasonable assurance about whether the standalone financial

11.

statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an audilors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial

statements.
As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

\
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12.

13.

14.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors' report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other legal and regulatory requirements

15. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure
B a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

16. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books, except that the backup of certain
books of account and other books and papers maintained in electronic mode has not been
maintained on a daily basis on servers physically located in India during the year and the
matters stated in paragraph 16(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended).

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including other
comprehensive income), the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2025,

taken on record by the Board of Directors, none of the diréctors is disqualified as on March
31, 2025, from being appointed as a director in terms of Section 164(2) of the Act.

\
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() With respect to the maintenance of accounts and other matters connected therewith,
reference is made to our remarks in paragraph 16(b) above.

(g) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”,

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — Refer Note 36 to the standalone financial

statements;

ii. The Company was not required to recognise a provision as at March 31, 2025 under the
applicable law or Indian Accounting Standards, as it does not have any material
foreseeable losses on long-termi contract. The Company did nol have any derivative
contracts as at March 31, 2025.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2025.

iv. (a)

(b)

(c)

The management has represented: that, to the best of its knowledge and belief, as
disclosed in Note 7 to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in the Note 16 to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement.

v. The Company has not declared or paid any dividend during the year.
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vi. Based on our examination, which included test checks, the Company has used multiple

accounting softwares (including the softwares maintained by Sterlite Teclinulogies
Limited for recording transactions pertaining to Global Services Business transferred to
the Company pursuant to Scheme of arrangement referred in Note 44 to the standalone
financial statements) for maintaining its books of account which have a feature of
recording audit trail (edit log) facility and that has operated throughout the year for all
relevant transactions recorded in the software, except for:
(a) inrespect of the core accounting software, the audit trail feature is nol maintained
in case of modification hy cortain users with specific access at application level and
also, in casc for dircct database changcs;

(b) another accounting software did not have the feature of recording audit trail.

During the course of performing our procedures, other than the aforesaid instances of
audit trail not maintained where the question of our commenting does not arise, we did
not notice any instance of audit trail feature being tampered with. Further, the audit trail,
to the extent maintained in the prior year, has been preserved by the Company as per the
statutory requirements for record retention.

17. The Company has not paid any remuneration to its directors during the year. Accordingly,
reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Ll

ra

Sachin Parekh

Partner

Membership Number: 107038
UDIN: 25107038BMOZGV6207
Place: Mumbai

Date: June 30, 2025
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Report on the Internal Financial Controls with reference to Financial Statements
under clause (i) of sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of STL
Networks Limited (“the Company”) as of March 31, 2025, in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note”) issued
by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing specified under Section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in

all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference

to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7. Because of the inherent limitations of internal financial controls with reference Lo financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may oceur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements were operating effectively as at March 31, 2025, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by ICAL

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Sachin Parekh

Partner

Membership Number: 107038
UDIN: 25107038BMOZGV6207
Place: Mumbai

Date: June 30, 2025
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In terms of the information and explanations sought by us and furnished by the Company, and
the books of account and records examined by us during the course of our audit, and to the best of

our knowledge and belief, we report that:

i

ii.

(a)

(b)

(c)

(d)

(e)

(@)

(b)

(A) The Company is maintajning proper records showing full particulars, including
quantitative details and situation, of Property, Plant and Equipment.

(B} The Company is maintaining proper records showing {ull parliculars of Inlangible
Asscts.

The Property, Plant and Equipment are physically verified by the Management according
to a phased programme designed to cover all the items over a period of three years which,
in our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the programme, a portion of the Property, Plant and Equipment has
been physically verified by the Management during the year and no material discrepancies
have been noticed on such verification.

The Company does not own any immovable properties (Refer Note 3 to the standalone
financial statements). Accordingly, reporting under clause 3(i)(c) of the Order is not
applicable to the Company.

The Company has chosen cost model for its Property, Plant and Equipment (including
Right of Use assets) and Intangible Assets. Consequently, the question of our commenting
on whether the revaluation is based on the valuation by a Registered Valuer, or specifying
the amount of change, if the change is 10% or more in the aggregate of the net carrying
value of each class of Property, Plant and Equipment (including Right of Use assets) or
Intangible Assets does not arise. (Also refer note 3 to the Standalone Financial Statements).

No proceedings have been initiated on or are pending against the Company for holding
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 (45 of 1988))
and Rules made thereunder, and therefore the question of our commenting on whether the
Company has appropriately disclosed the details in the standalone financial statements

does not arise.

As at March 31, 2025, the Company's inventory is entirely lying with third parties which
have substantially been confirmed by them. No discrepancies were noticed in the inventory
confirmed by third parties as compared to book records.

The Company does not have any sanctioned working capital limits from banks and
financial institutions as at March 31, 2025. Sterlite Technologies Limited (the “Demerged
Company”) and the Company are in process of obtaining separate working capital limits
from banks and financial institutions consequent to the Scheme of Arrangement approved
by the National Company Law Tribunal as described in Note 44 to the standalone financial
statements. In respect of Demerged Company’s existing limits in excess of INR 5 crores, in
aggregate, sanctioned on the basis of security of current assets, the Demerged Company
had filed returns or statements for the quarter ended March 31, 2025, as applicable to the
Company, with such banks and financial institutions based on information shared by the
Company with the Demerged Company, which, are in agreement with the unaudited books
of accounts. Also, refer note 16 to the Standalone Financial Statements.
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iii. (a) The Company has granted unsecured loans to one company. The aggregate amount during
the year and balance outstanding at the balance sheet date with respect to such loans to a

subsidiary are as per the table given below:

Amount in INR Crores

Loans* j

Aggregate amount granted/ provided during the year
- Subsidiary

case
- Subsidiary

Balance outstanding as at balance sheet date in respect of the above

26.99

57.16 |

*The loans during the year were granted by Sterlite Technologies Limited (the “Demerged
Company”) and transferred to the Company pursuant to the Scheme of arrangement (refer

note 7 to the Standalone Financial Statements).

(b) In respect of the aforesaid loans, the lerms and conditions under which such loans were

granted are not prejudicial to the Company’s interest.

(¢) Inrespect of the loans, the schedule of repayment of principal and payment of interest has
been stipulated as repayable on demand, however, the repayment of principal and interest
has not been demanded by the Company during the year.

(d) In respect of the loans, there is no amount which is overdue for more than ninety days.

(e) There were no loans which have fallen due during the year and were renewed/extended.
Further, no fresh loans were granted to same parties to settle the existing overdue loans.

(f) Following loans were granted during the year, including to related parties under Section

2(76), which are repayable on demand.

Amount in INR Crores
All Promoters ! Related
Parties Parties
R |
| Aggregate of loans |
- Repayable on demand (A) | 26.99 Nil 26.99
- Agreement does not specify any terms or period Nil Nil Nil
of repayment (B)
Total (A+B) 26.99 | Nil 26.99
Percentage of loans to the total loans granted 100% Nil 100%
‘ during the year

(Also, refer Note 7 to the standalone financial statements)
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1v.

1n our opinion, the Company has complied with the provisions ot Section 186 of the Act in
respect of the loans and investments made and guarantees or security provided by it. The
Company has not granted any loans or provided any guarantecs or security to the parties
covered under Section 185 of the Act.

The Company has not accepted any deposits or amounts which are deemed to be deposits
referred in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under.

The Central Government of India has not specified the maintenance of cost records under
sub-section (1) of Section 148 of the Act for any of the products and services of the
Company. Accordingly, reporting under clause 3(vi) of the Order is not applicable to the
Company.

vii. (a) In our opinion, the Company is generally regular in depositing undisputed statutory dues

in respect of income tax though there has been a slight delay in a few cases, and is regular
in depositing undisputed statutory dues, including provident fund, employees’ state
insurance, sales tax, service tax, duty of customs, duty of excise, value added tax, cess, goods
and services tax and other statutory dues, as applicable, with the appropriate authorities.

(b) The particulars of statutory dues referred to in sub-clause (a) as at March 31, 2025, which

Viil.

ix. (a)

(b)

have not been deposited on account of a dispute, are as follows:

Name of the | Nature of dues | Amount Period to | Forum  where |
statute | (in INR | which the | the dispute is ]
Crores) amount relates | pending

The Customs | Customs Duty 1.53 | 2013-14 CESTAT

Act, 1962

The Goods and | Goods and 10.50 | 2019-20 Appellate

Services Tax, | Services tax 2020-21 Authority

2017 0.32 | 2017-18 Assistant
2018-19 commissioner
2019-20 of GST

[ [ 2020-21
(Also refer note 36 (a) to the standalone financial statements)

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest to any lender during the year.

On the basis of our audit procedures, we report that the Company has not been declared
Wilful Defaulter by any bank or financial institution or government or any government
authority.

The Company has not obtained any term loans during the year ended March 31, 2025 and
there was no unutilized balance of term loan obtained in earlier years as on April 1, 2024.
Accordingly, reporting under clause 3(ix)(c) of the Order is not applicable to the Company.
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(d)

(e

6

x. (a)

xi.

Xii.

(b)

(a)

(b)

(c)

According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the standalone financial statements of the
Company, we report that no funds raised on short-term basis have been utilised for long-
term purposes by the Company.

On an overall examination of the standalone financial statements of the Company, we
report that the Company has not taken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries or joint venture.

According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of
securities held in its subsidiaries or joint venture.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause
3(x)(a) of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or
fully or partially or optionally convertible debentures during the year. Accordingly, the
reporting under clause 3(x}(b) of the Order is not applicable to the Company

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, we have neither come
across any instance of material fraud by the Company or on the Company, noticed or
reported during the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, a report under
Section 143(12) of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 was not required to be filed with the Central Government.
Accordingly, the reporting under clause 3(xi)(b) of the Order is not applicable to the
Company.

During the course of our examination of the books and records of the Company carried out
in accordance with the generally accepted auditing practices in India, the Company has
received whistle-blower complaints during the year, which have been considered by us for
any bearing on our audit and reporting under this clause. As explained by the management,
there were certain complaints in respect of which investigations are ongoing as on the date
of our report and our consideration of the complaints having any bearing on our audit is
based on the information furnished to us by the management.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it,
the reporting under clause 3(xii) of the Order is not applicable to the Company.
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Xiil.

Xiv.

xvi.

Xvii.

(@)

(b)

(c)

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. Further, the Company was not required to constitute
an Audit Committee under Section 177 of the Act during the year. In respect of the
transactions during the year with related parties which were entered into by Sterlite
Technologies Limited (the “Demerged Company”) and are now reflected in the standalone
financial statements of the Company pursuant to the accounting impact of the Scheme of
Arrangement approved by the National Company Law Tribunal given in accordance with
Appendix C ‘Business combinations of entities under common control’ to Ind AS 103
‘Business Combinations’, as described in Note 44 to the standalone financial statements,
the Demerged Company has ensured compliance with Section 188 of the Act based on
information shared with the Company by the Demerged Company. The details of related
party transactions have been disclosed in the standalone financial statements as required
under Indian Accounting Standard 24 “Related Party Disclosures” specified under Section

133 of the Act.

In our opinion, the Company does not have an internal audit system and was not required
to have an internal audit system as per provisions of the Act during the year.

In our opinion, the Company has not entered into any non-cash transactions with its
directors or persons connected with him. Accordingly, the reporting on compliance with
the provisions of Section 192 of the Act under clause 3(xv) of the Order is not applicable to

the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not
applicable to the Company.

The Company has not conducted non-banking financial / housing finance activities during
the year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to
the Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of thie Order
is not applicable to the Company.

(d) In our opinion, the Group (as defined in the Core Investment Companies (Reserve Bank)

Xviii.

Directions, 2016) does not have any CICs, which are part of the Group. Accordingly, the
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the financial year but had incurred cash
losses of INR 0.02 crores in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause 3(xviii) of the Order is not applicable.
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Xix.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as Lo Lhe future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date will get discharged by the Company as and when they fall due.

The provisions relating to Corporate Social Responsibility under Section 135 of the Act are
not applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is
not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
Standalone Financial Statements. Accordingly, no comment in respect of the said clause
has been included in this report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Sachin Parekh

Partner

Membership Number: 107038
UDIN: 25107038 BMOZGV6207
Place: Mumbai

Date: June 30, 2025
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Standalone Balance Sheet as at March 31, 2025

CIN : U72900PN2021PLC199875

(All amounts are in ¥ crores, unless otherwise stated)

Total non-current liabilities

Particulars Notes As at As at
March 31, 2025 March 31, 2024
(Restated)*
Assets
I Non-current assets
Property, plant and equipment 3 114 16.44
Right-of-use assets 4 12.36 12.64
{ntangible assets 5 0.77 0.94
Financial assets
(i) Investments 6 25.79 25.79
(ii) Loans 7 31033 251.72
(iti) Other financial assets 8 2.12 2.96
Dcferred tax assets (net) 9A 37.75 37.85
Income tax assets (net) 9B 6.21 =
Other non-current assets 10 68.13 80.56
Total non-current assets 474,60 428.90
II Current assets
Inventories I 39.61 41.71
Financial assets
(i) Trade receivables 12 903,94 814.06
(ii) Cash and cash equivalents 13 200.01 50.02
(iii) Other financial assets 8 8.66 32.21
Contract assets 10 1,226.65 1,407.15
Other current assets 10 97.22 103.17
Total current assets 2,476.09 2,448.32
Total assets 2,950.69 2,877.22
Equity and Liabilities
I Equity
Equity share capital (including equity share capital suspense account) 14 97.58 97.58
Other equity 15 1,066.27 1,033.60
Total equity 1,163.85 1,131.18
Liabilities
Il Non-current liabilities
Financial liabilities
{i) Borrowings 16 23.05 40.77
(ii) Lease liabilities 4 1335 14.98
Employee benefit obligations 21 2.08 3.36
38.48 59.11




STL NETWORKS LIMITED

Standalone Balance Sheet as at March 31, 2025

CIN : U72900PN2021PLCI199875

(All amounts are in ¥ crores, unless otherwise stated) |

Particulars Notes As at As at
March 31, 2025 March 31, 2024
{Restated)*
[IT Current liabilities
Finaacial liabilities
(i) Borrowings 16 720.82 281.30
(i) Lease liabilities 4 225 1.66
(iit) Trade payables 18
(a) total outstanding dues of micro and small enterprises 94.51 93.55
(b) total outstanding dues other (iii)(a) above 813.51 1,158.46
(iv) Other financial liabilities 17 24.65 2111
Contracl liabilities 19 81.42 123.07
Other current liabilities 20 4.51 0.71
Income tax liabilities (net) 9B 0.22 0.22
Employee benefit obligations 21 6.47 6.65
Tatal current liabilities 1,748.36 1,686.93
Total liabilities 1,786.84 1,746.04
Total equity and liabilities 2.950.69 2.877.22
*Restated pursuant to scheme of arrangement (refer note 44)
2

Summary of material accounting policies .
The accompanying notes are an integral part of the Standalone Financial Statements

As per our report of even date

For and on bebalf of the board of directors of
STL Networks Limited

- i .

For Price Waterhouse Chartered Accountants LLP
Firm Registration number : 012754N/N500016

[,J,'\/'
o &7
-

Sachin Parekh Ankit Agarwal Pankaj Malik
Partner Vice Chairman & CEQ and Whole Time
Non Executive Director Director

Membership Number :107038

Place: Mumbai
Date: June 30, 2025

DIN : 03344202

Place: London, United Kingdom
Datc: June 11, 2025

Gopal Rastogi
Chief Financial Officer

Place: Gurugram
Date: June 11, 2025

DIN : 10949402

Placc: Gurugram
Datc: June 11, 2025

s

Meenal Bansal
Company Secretary
M.No: 35091

Place: Gurugram
Date: June | {, 2025




STL NETWORKS LIMITED

Standalone Statement of Profit and Loss for the year ended March 31, 2025
CIN : U72900PN2021PLC199875

(All amounts are in X crores, unless othenwise staled)

Particulars Notes Year ended Year ended
March 31, 2025 March 31,2024
{Reslated®)
Revenue from operations 22 1,059 90 1,302 95
Other income 23 31T 2299
Total incame (1) 1.097.642 1325.92
Expenses
Cost of companents and bought-ouis consumed 37907 42743
Other direct costs 4 439 15 591 80
Employce henelits expense 25 101 39 12092
Net impaiment Josses on financial assets 40 - 74T
Other expenses 26 4021 4375
Thotal expenses (11) 959.82 1,191.07
Earnings before interest, 1ax, depreciation and amortisation (EBITDA) (11 = 137.80 134,85
-1
Depreciation and amortisation expense 28 835 10 81
Finance costs 29 3408 6741
Profit before tax (IV) 4537 56,63
lacome tax cxpense/(credit): 30
Current tax 14.50 29.02
Deferred 1ax {0.05) {14 56)
Toatal Incogme Lax expense (V) (445 1446
Prafit for the year (VI = IV -V) 30.92 42.17
Other comprehensive incume / (loss)
Items that will not to be reclassificd to profit or loss in subsequent years:
R of defined employee benefits plans 0.61 087)
Income 1ax =fTect on the above (0.15) 0.22
Net other comprehensive income/(loss)(VT1) 0.46 (0.65)
Total comprehensive income far the year (VI + VII) 3138 4152
Earnings per equity share (Amount in T) (Face value T 2,00 per share) 33
Basic eamings per share (2) 0.63 038
Diluted eaminys per share (2) 0.63 086
“Reslated pursuant 10 scheme of arrangemenl (tefer note 44)
2

Summary of matecial accounting policies
dal

Financial St

The accompanying nates are an integral part of the St
As per our report of even dale

For Price Wuterhouse Chartered Accountants LLP
Finn Regrsiration numoer: 012754N/NS000 16

'
-
Sachin Parekh
Partner
Memburship Number 107038

Place: Mumbai
Date: June 30, 2025

For and on behalf of the beard of directors of

STL Nenworks Limited

P

Ankil Agarwal

Vice Chairman &

Non Executive Dircctor
DIN 03344202

Place: London, Unilcd Kingdom

Dute: June 1, 2025

o

Gopal Rastogi
Chief Financial Officer

Place: Gurugram
Date: Junc 1§, 2025

U C
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sl .
Pankaj ¥alik
CEOQ and Whole Time
Director
DIN : 10949402

Place: Gurugram
Date: June | |, 2025

e

Meeaal Bansal
Company Secretary
M.Ne: 35091

Place: Gurugram
Date: June 11,2025




STL NETWORKS LIMITED

Standalonc Statement of Cash Flows for the year ended Varch 31, 2025

CIN : U72900PN2021PLCI199875

Particular Year ended Year ended
March 31, 2025 March 31, 2024
(Restated* )
Cash flow from operating activities
Profit before tax 4537 56.63
Adjustments to reconcile profit before rax to net cash tlows :
Depreciation and Amortisatior, expenses 815 10 81
Employee share based payment expenses 129 194
Finance costs (including intersst pertaining to Ind AS |16) 8408 6741
Finance income (17 80) (1335h)
Loss on disposal of propery. plant and equipment olo .
Net impairment losses on [inancial assels - 717
Provisions no longer required writlen back (5 86) -
Unrealised Exchange diffcrence, (net) (13 76) (867)
Operating profit before working capital changes 101.77 121.78
Working capital adjustments:
Increase/(decrease) in trade payables (339 33) 11789
Increase/(decrease) in provisions (0 85) [47
Increase/(decrease) in other liabilities 380 (7 36)
JIncreasc/(decrease) in other financial liabilities (734) (320}
Increasc/(decrease) in contract liabilities (41 65) (2193)
Decreasc /(increase) in trade receivables (89 88) (22 49)
Decrease /increase) in inventories 210 171
Decrease/(increase) in other financial assets 24 41 R 48
Decrease/{increase) in contract assels 180 50 191 24
Decrease /(increase) in olher assets 18 38 29 85
Change in working capital (249.88) 295.66
Cash generated from / (used in) operations (148.11) 417.44
Income tax paid (net of refunds) (20.71) (28 80)
Net cash inflow / (outflow) from operating activities (A) (168.82) 388.64
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (Y61 9) (t14)
Praceeds from sale of property, plant and equipment (0 08) (0 75)
Loans to subsidiaries (26 99) (2837)
Net cash inflow / (outflow) from investing activities (B) (27.65) (30.26)
C. Cash flows [rom financing activities
Procceds from/(Repayments of) of long- term borrowings (3764) 961
Procecds from/(Repayments of) short - term borrowings (net) 45924 (303 88)
Interest paid (including interest pertaining to Ind AS ) 16) (73 20) (62 92)
Principal elcments of lease paymenls (194) (122)
Net cash inflow / (outflow) from financing activities (C) 346.46 (358.41)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 149.99 (0.03)
Cash and cash equivalents as at the beginning of the year (refer note 13) 5002 003
Add: Takenover pursuant to scheme of arrangement (cefer note 44) . 50 00
200.01 50.02

Cash and cash equivalents as at the year end (refer note 13)
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STL NETWORKS LIMITED
Standalone Statement of Cash Flows for the yesr ended March 31, 2025

CIN : U72900PN2021P1.C199875

Particular Year ended Year ended
March 31, 2025 varch 31,2024
o {Restated*)
Components of cash and cash equivalents: o
Balances with banks 200.01 50.02
Total cash and cash equivalents 200.01 50.02

*Restated. pursuant to scheme of arrangement (refer note 44)

Notes:
i) Non-cesh financing and investing activities during the year pertain 10 acquisition of right to use assets of 2 2 09 (March 31, 2024: T Nil)

ii) The above standalonc statement of cash flows is prepared as per Indirect Method, in accordance with [ndian Accounting Standard (Ind AS) 7,

‘Statement of Cash Flows’

The accompanying notes are an integral part of the Standalone Financial Statements
As per our repbrt of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of

Firm Registration number : 012754N/N500016 STL Networks Limited
[N C
. 1)
- - N
— e c‘//
Sachin Parekh Ankit Agarwal Panhksj Malik
Partner Vice Chairman & CEO and Whole Time
Membership Number : 107038 Non Executive Director Directar
DIN : 03344202 DIN : 10949402
Place: Mumbai Place: London, United Kingdom Place: Gurugram
Date: June 30, 2025 Date: June 11, 2025 Date: June 11,2025
Gopal Rastogi Meenal Bansal
Chief Financial Officer Company Secretary
M.No: 35091

Place: Gurugram
Date: fune 11,2025

Place: Gurugram
Date: June 11, 2025




STL NETWORKS LIMITED
Standalone Stat tof ch

CIN : U7290DPN2021PLC199875
(Al amounis are in ¥ crores, unless otherwise stated)

in equity for the year ended March 31, 2025

A. Equily share capilal

Note No. Anount

As at April 01, 2023 0.10
Equity Shares pending allotmant as per Scheme of arrangement (reler noie 44) 14 97 58
{Equity Share Capital Suspense Account)
Cancellation of equity shares pursuant ta scheme of arrangement {refer nate 44} 14 (010)
As al March 31, 2024 (Restated™) 9758
Changes 1n equity share capital 4 -
As at March 31, 2025 97.58
B. OTHER EQLITY

I Reserves and surplus ]

I Capital Capital reserve’  Retained | |
Particulars Contribution | (refer note 44) ¢ Earnings . Total |

by Parent | | |

As at April 01,2023 B T . 10.02) 10.02)
Pursuamt to scheme of arrangement {refit note 44) 990 1§ . 980.16
Profit for the year 4217 4217
Other comprehensive income for the year
- Remeasurements gain/(loss) on delined employee bencfits plans (net of tax) (0 63) (0.65)
Total comprehensive income for the year . 41.52 41.32
Employees share based payment expense for the year 194 - - 1.94
As at March 31, 2024 (R i) 1.94 990.16 41.50 1,033.60
Profit for the year 30.92 30.92
Other comprehensive income for the year
- Remeasurements gain/(loss) on detined emplovee benefils plans (et o tax) 046 0.46
Total camprehensive income for the year 31.38 3138
Empluvers shars based mayment expenss for the vear {29 - - 1.29
As at March 31, 2025 3.23 990.16 72.98 1,066.27

*Restaled pursuant to scheme of armangeiment (refer note 44)

The accompanying notes are an integral part of the Siandalone Financial Statcments

As per our report of even date

For Price Waterhousc Chartered Acconntants LLP
Firm Registration pumber : 012734N/N300016
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Sachin Parekh

Partner
Mambership Number ;107038

Place: Mumbai
Date June 30, 2025

For and on behall of the board of directors of
STL Networks Limited
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Ankit Agurwal Pankaj Valik

Vice Chairman & CEQ and Whole Time
Non Executive Director Director

DIN : 03344202 DIN ; 10949402

Place: Gurugram
Date: June 11,2023

w

Meenal Bansﬁl
Company Secrctary
M No: 35091

Place: London, United Kingdom
Date: June 11,2025 1

o

Gaopal Rastogi
Chief Financial Officer

Place: Gurugram
Date: June L1, 2025

Place: Gurugram
Date June {1.2025




STL Networks Limited
Notes to standalone financial statements for the year caded March 31, 2025

Corporate information:

STL Networks Limited (the Company) is a public company domiciled in India and incorporated under the provisions
of the Companies Act, 2013 The registered office of the Company is located at 4th Floor, Godrej Millennium,

Korcgaon Road 9, STS 12/1, Pune, Maharashtra- 411001, India.

The Company is a leading technology services organization, mainly involved in providing comprehensive solutions
across fiber network services, system integration, IT infrastructure management, setting up of data center operations,
Network Operations Center (NOC) and Security Operations Center (SOC).

Thesc standalone financial statements for the year ended March 31, 2025, have been approved for issue by the Board
of Directors of the Company. Also refer note 44 to these standalone financial statements.

Buasis of preparation and summary of material and other accounting palicies

2.
This note provides a list of the material and other accounting policies adopted in the preparation of these standalone
financial statements. These policies have been consistently applied to all the years presented unless otherwise stated.
2.1 Basis of preparation
The standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companics Act, 2013 (the Act) [Companies (Indian Accounting Standards)
Rules, 2015] and other relevant provisions of the Act.
The standalone financial statements have been prepared on 2 historical cost basis, except for the following:
»  Certain financial assets and liabilities (including derivative instruments) mecasured at fair value
e Share based payments
e Dcfined benefit plans - plan assets measured at fair value
The standalone financial statements are presented in Indian Rupees (%) in Crores (rounded off to nearest
decimals), except when otherwise indicated.
The standalone financial statements of the Company are prepared on going concern basis considering the future
financial projections. Also, Sterlite Technologies Limited (the Demerged Company) has confirmed to provide
continued support in respect of the working capital limits and loans being transferred to the Company as per
the Scheme referred to in Notc 44 to maintain the Company's operational conlinuity till the time sufficient
sanctioned borrowing limits are set up. If need arises, Sterlite Technologics Limited will also provide loans /
corporate guarantee to the Company within the limits as approved by its Board of Directors.
Sew and amended standards adopted by the Company
The Ministry of Corporate Affairs vide notification dated 9 September 2024 and 28 September 2024 notified the
Companies (Indian Accounting Standards) Second Amendment Rules, 2024 and Companies (Indian Accounting
Standards) Third Amendment Rules, 2024, respectively, which amended/ notificd certain accounling standards (see
below), and are effective for annual reporting periods beginning on or after 1 April 2024;
e Insurance confracts - Ind AS 117; and
e Lcasc Liability in Sale and Leaseback ~ Amendments to Ind AS 116
These amendments did not have any material impact on the amounts recognised in current and prior periods and are
not expected to significantly affect the futurc periods.
Current versus non-current classification
Assets and ltabilities other than those relating to long-term contracts are classified as current if it is expected to realize
or settle within 12 months after the balance sheet date.
In case of long-term contracts, operating cycle of the Company exceeds one year covering the duration of the contract
including the defect liability period. The time between acquisition of assets for processing and realisation of the entire
proceeds (including retention monies) under these contracts in cash or cash equivalent exceeds one year. Accordingly,
for classification of assets and liabilitics related to such contracts as current, duration (including defect lability
period) of each ceniriet is considered as its operating cycle.
//f""'—_—_-—-‘“*:‘-‘
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2.2 Summars of materil accounting policies

a) Revenue [rom contracts with customers

The Company has following streams of revenue:
* Revenue from telecom and information technology (IT) networks / systems integration contracts

.  Revenuc from operations and maintcnance scrvices contract

The Company accounts for a contract when it has approval and commitment from parties involved, the rights of
the parties are identified, payment terms are identified, the contract has commercial substance and collectability

of considceration is probable.

The Company idenrifies distinct performance obligations in each contract. For most of the telecom and
information technology ({ 1) networks / systcms intcgration contracts, the customer contracts with the Company
lo provide a significanl service of integrating a complex set of tasks and components into a single project or
capability. Hence, the entire contract is accounted for as one performance obligation.

However, the Company may promise lo provide distincl goods or services within a contract, for example when
a contract covers multiple promises (e.g., design and construction of network with its maintenance and support),
in which case the Company separates the contract into more than one performancc obligation. If a contract is
scparated into more than one performance obligation, the Company allocates the tota) transaction price to each
performance obligation based on the relative standalone selling price of each distinct service promised in the
contract. Where standalone selling price is not observable, the Company uses the expected cost-plus margin
approach to allocare the transaction price to each distincr performance obligation. In case of cost to obtain a
contract, the same is determined as per the terms of contract with the customer and is amortised on a systematic
basis that is consistent with the transfer to the customer of the goods and services.

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation.
The Company first assesses whether the revenue can be recognized over time as it performs if any of the
following crileria is met:

o The customer simultaneously consumes the benefits as the Company performs, ar

¢ The customer controls the work-in-progress, or

e The Company’s performance does not create an asset with alternative use to the Company and the
Cormpany has right to payment for performance completed Lill date.

If none of the criteria above are mct, the Company rccognizes revenue at a point-in-time. The point-in-time is
determined when the control of the goods or services is transferred which is gencrally determined based on when
the significant risks and rewards of ownership are transferred to the customer. Apart from this, the Company
also considers its present right to payment, the legal title to the goods, the physical possession and the customer
acceptance in determining the point in time where counirol has been transferred.

The Company uses input method to measure the progress for contracts because it best depicts the transfer of
control to the customer which occurs as it incurs costs on contracts. Under the input merhed measure of progress,
the cxtent of progress towards complction {s measured based on the ratio of costs incurred to date to the total
estimated costs at completion of the performance obligation. Revenues, including estimated fees or profits, are
recorded proportionally as costs are incurred. Revenue in respect of operation and maintenance contracts is
recognized on a time proportion basis

Due to the nature of the work required to be performed on performance obligations, the estimation of total
revenue and cost at completion is complex, subject to many variables and requires significant judgment. It is
common for network integration project contracts to contain liquidated damages on delay in
completion/performance. bonus on early completion, or other provisions that can either increase or decrease the
transaction price. These variable amounls generally are awarded upon achievement of certain perfonmance
melrics, program milestones or cost targets and may be based upon customer discretion.

The Company estimates variable consideration using the most likely amount to which it expects to be entitled.
The Company includes estimated amounts in the transaction price to the extent it is probable that a significant
reversal of cumulative revenue recognized will not occur when the uncertainty associated with the variable
/_m:m.n.u n is resolved. The customer disputes or disagreement on scope, quality of work and deductions for
“-’i?i‘i‘h 4en J{hc estimate of variable consideration and updated as and when new information arises
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The estimales of variable consideration and determination of whether to includc estimated amounts in the
transaction price are based largely on an asscssment of the anticipated performance and all information
(historical, current and forecasted) that is reasonably available.

Contracts arc modified to account for changes in contract specifications and requirements. The Company
considers contract modifications to exist when the modification either creates new or changes the existing
enforceable rights and obligations. Most of the contract modifications are for goods or services that are not
distinct from the existing contract due to the significant integration scrvice provided in the context of the contract
and are accounted for as if they were part of that existing contract. The effect of a contract modification on the
transaction price and measure of progress for the performance obligation to which it relates, is recognized as an
adjustment to revenue (either as an increase in or a reduction of revenue) on a cumulative catch-up basis.

When estimates of total costs to be incurred exceed total estimates of revenue to be earned on a performance
obligation related to a contract, a provision for the entire loss on the performance obligation is recognized in the

period.

For fixed price contracts, the custemer pays the fixed amount bascd on the payment schedule. If the services
rendered by the Company exceed the payment, a contract asset is recognized. If the payment exceeds the services
rendered, a contract liability is recognised.

All the qualitative and quantitative information related to significant changes in contract asset and contract
liability balances such as impairment of contract asset, changes in the timeframe for a performance obligation to

be satisfied are disclosed by the Company at every reporting period.

Financing components; The Company assesses cach contract with customers to determine whether a significant
financing component exists in the wansaction price. If the timing of payments agreed upon provides the customer
with a significant benefit of financing, the transaction price is adjusted to reflect the time value of money using
an appropriate discount rate at contract inception. Interest income arising from such adjustments is recognized
separately from revenue over the financing period using the effective interest method. As a practical expedient,
the company does not adjust the transaction price for financing components where the period between the
transfer of goods or services and payment is expccted to be one year or less.

For contracts where performance obligation(s) are not satisfied over time, revenue is recognized at a point in
time when conlrol is transferred to the customer - based on right to payment, alternative use of goods, delivery
terms, payment terms, customer acceptance and other indicators of control as mentioned above.

b) Pruperty. plant and equipment

Property, plant and equipment are stated at historical cost, net of accumulated depreciation and impairment
losses, if any. Cost includes expenditure that is directly attributable to the acquisition of the asset and bringing
it to the location and condition necessary for it to be capable of operating in the manner intended by management.
Subsequent costs are capitalized only when it is probable thal [uture economic benefits associated with the item
will flow to the company and the cost of the item can he measured reliably. All other repair and maintenance
costs are recognized in the statement of profit and loss as incurred.

Depreciation is charged on a straight-line basis over the estimated useful lives of the assets, as determined based
on management’s assessment and in accordance with applicable regulations. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to
be used. Table below provide the details of the useful lives which are different from useful lives prescribed under

Schedule 1T of the Companies Act, 2013:

_Asset Category ! _Useful life considered Useful life (Schedule 1I) |
Plant and Machinery | _5to 15 vears 15 Years 1
Fumiture and fixtures 3 to 10 years i 10 Years |
Data processing equipments 2to 5 years Servers and Networks - 6 Years [

&

| ! Desktops. Laptops etc. — 3 Years |

| _Office equipments . | 2105 Years | 5 Years

| Electric fittings 3 to 10 Years 10 Years |

| Vehicles 5 Years | 8 Years

_,R_gi‘:‘:nni:;:-—;%dcr 2.3 for the other relevant accounting policies.
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c)

d)

e)

Leases
As a Lessce:

The Company leases office premises. Rental contracts are typically made for fixed periods of more than 5 year
to 9 years but may have extension options as described below. Lease terms are negotiated on an individual basis
and contain a wide range of different terms and conditions. The lease agreements do not impose any covenants,
bul feased ussels miay nol be used as security for borrowlng purposas.

Leases are recognised as a right-of-usc assct and 2 corresponding liability at the date at which the lcased asset is
available for use by the company. Fach fease payment is allocated hetween the principal (liability) and finance
cost. The finance cost is charged to profit or loss over the lease period to produce a constant perindic rate of
interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the
shorter of the asset's useful life and the lease term on a straight-line basis. If the Company is reasonably certain
to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

Lease terms me negutiated uu su individual basis and contain a wide range of ditferent terms and cenditivns.
The leasc agreements do not impose any covenants other than the security interests in Lhe leased asscts that are
held by the lessor. Leased assets might not be uscd as security for borrowing purposes.

For the leases term determination, the following factors are normally the most relevant:

e [Ifthere are significant penalty payments to terminate (or not extend), the Company is typically reasonably
certain to extend (or not terminate). [f any leasehold improvements are expected to have a significant
remaining value, the Company is typically reasonably certain to extend (or not terminate)

e  Otherwise, the Company considers the other factors including historical lease duration and the costs and
business disruption required to replace the Jcased asset

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the fixed payments (including in-substancc fixed payments), less any leasc incentives

rcceivable.

Payments associated with short-term leases and leases of low-valuc asscts are recognised on a straight-line basis
as an cxpense in profit or loss. Short-lerm leases are leases with a lease term of 12 months or less.

Extension and termination options are included in property and equipment leases across the company. These
terms are used to maximise operational flexibility in terms of managing contracts. Most of the exrension and
termination options held are cxercisable only by the Company and not by the respective lessor.

Refer note (c) under 2.3 for the other relevant accounting policies. !

Impairment of non-financial assets

Non-financial assets are lesled for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's
carrying amount cxceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs of disposal and value in use. For the pumposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other asscts or groups of assets (cash-generating units). Non-financial asscts that suffered an impairment
are reviewed for possible reversal of the impainment at the end of each reporting period.

Other Income

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable. [nterest income is included in finance income in the statement of profit and loss.
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Investments and Other Financial assets

» Classification & Recognition:

e
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The Company classifles its financial assets in the following measurement categories:

. Those to be mcasured subsequently at fair value (either through other comprehensive income, or

through profit or loss)
i,  Those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be recorded
in profit or loss or other comprehensive income. For investments in debt instrumenis, this will depend on
the business model in which the investment is held. For investments in equity instruments, this will depend
on whether the Company has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement:

At initial recognition, the Company measures a financial asset (excluding trade receivables which do not
contain a significant financing component) at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit

or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

Equity instruments

Equity investment in subsidiaries is carried at historical cost as per the accounting policy choice given by
Ind AS 27. Investments in subsidiaries are tested for impairment in accordance with Tnd AS 36 Impairment
of Assets. The carrying amount of the investment is tested for impairment by comparing its recoverable
amount with its carrying amount, any impairment loss recognised reduces the carrying amount of the

investment.
Impairment of financial assets

In accordance with [nd AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

¢ Financial assets (hat arc debt instruments, and are measured at amortised cost e.g., loans, deposits and

bank balance.
= Trade receivables or any contractual right to receive cash or another financial asset that result from

transactions that are within the scope of Ind AS_t15.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables,

The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recogniscs impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial

recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL,
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Lifetime ECL are the expected credit losses resulling from all possible default events over the expected life
of a financial instrument. The 12-month ECL is a portion of the lifctime ECL which results (rom default

evenls that are possible within |2 months after the reporting date.

ECL is the difference between all contractual cash flows that arc duc to the Company in accordance with
the contract and all the cash flows that the entity expects 1o receive (i.e,, all cash shortfalls), discounted at
the original EIR. When estimating the cash flows, an entity is required to consider:

e All contractual terms of the financial instrumeunt (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the flnancial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

» ECL impairment loss allowance (or reversal), if any, reccognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is reflected under the “net impairment
losses on financial assels™ in the statement of profit and loss. The balance sheet presentation for various
financial instruments is described below:

=  Financial assets measured as at amortised cost, contractual revenue receivables: ECL is presented as an
allowance, i.e., as an integral part of the measurement o fthose assets in the balance sheel. The allowance
reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce
impainment allowance from the gross carrying amount. R

e  For assessing increasc in credit risk and imnpairmenl loss, the Company combines financial instruments
based on shared credit risk characteristics with the objective of facilitating an analysis that is designed
to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial asscts, i.e..
financial assets which are credit impaired on purchase/ origination.

Refer note (g) under 2.3 for the other refevant accounting policies.

g)  Business combinations - commaon control transactions

Business combinations involving entities that are controlled by the group are accounted for using the pooling of
interests method as follows:

=  The assets and liabilities of the combining entities are reflected at their carrying amounts.

e No adjustments are made to reflect fair values or recognise any new assets or liabilities. Adjustments are
only made Lo harmonise accounting policies.

¢ The financial information in the financial statements in respect of prior periods is restated as if the business
combination had occurred from the beginning of the preceding period in the financial statements,
irrespective of the aclual date ot the combination. However, where the business combination had occurred
after that date, the prior period information is restated only from that datc.

»  The balance of the retained eamings appearing in the financial statements of the transferor is aggregated
with the corresponding balance appearing in the financial statements of the transferee or is adjusted against

general reserve.
s The identity of the reserves is preserved and the reserves of the transferor become the reserves of the

transferee.

» The difference, if any, betwcen the amounts recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor is
transferred to capital reserve and is presented separately from other capital reserves.

h) Financial Guarantee Contracts

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The
liability is initially measured at fair value and subsequently at the higher of (i) the amount determined in
accordance with the expected credit loss model as per Ind AS 109 and (ii) the amount initially recognised less,
where appropriate. cumulative amount of income recognised in accordance with the principles of Ind AS 115.
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The fair value of financial guarantees is determined based on the present value of the difference between the
cash flows between the contractual payments required under the debt instrument and the payments that would
be without the guarantee, or the cstimated amount that would be payable to the third party for assuming the

obligations.

Where he guarantees in relation to the loans or other payables of assoclates are provided for no compensation,
the fair values are accounted for as contributions and recognised as part of the cosl of the investment.

Income Taxes

Current income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilitics attributable

W lemparary dilferenegs,
The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate based on amounts expected to be paid to the tax authorities.

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounling profit nor taxable profit or loss.

- Inrespect of taxable temporary differences between the carying amount and tax bases of investments in
subsidiaries and interests in joint ventures, when the timing of the reversal of the temporary differences
can be controlled by the Company, and it is probable that the temporary differences will not reverse in

the forcseeable future.

The carrying amount of deferred tax assets is reviewed at each reporling date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised
to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovercd,

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or substantively
cnacted at the reporting date and are expected to apply in the year when the asset is realised or the liability is

settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. [n this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to income taxes levied by samc taxation
authorities on either same taxable entity or different taxable entities which intend either to settle the current
tax assets and tax liabilities on a net basis or to realise the asset and settle the liability simultaneously.

-~
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Financial Liabilities
* Borrowings

Borrowings arc initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognised in profit or loss over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan facilities are recognised as Lransaction costs of the
loan to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw down occurs. To the extenl there is no evidence that it is probable that some or all of
the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings arc removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferted to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegoliated and the entity issues equity instruments to a creditor
to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss,
which is measured as the difference between the carrying amount of the financial liability and the fair value

of the equity instruments issued.

Borrowings are classified as cuirent liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a material
provision of a long-term loan arrangement on or before the end of the reporting period with the effect that
the liability becomes payable on demand on the reporting date, the entity docs bot classify the liability as
current, if the lender agreed, after the reporting period and before the approval of the financial statements for
issue, not to demand payment as a consequence of the breach.

k) Borrowing Costs

e
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General and specific borrowing costs are directly expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Presentation of EBITDA

The Company presents Eamings before interest, tax, depreciation and amortisation (‘EBITDA”) in the statemnent
of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not defined in Ind AS.
Schedule I1I allows companies to present line items, sub-line items and sub-totals to be presented as an addition
or substitution on the face of the financial statements when such presentation is relevant to an understanding of

the company’s financial position or performance,

Accordingly, thc Company has elected to present EBITDA as a separate line item on the face of the staternent
of profit and loss. In the measurement of EBITDA, the Company does not include depreciation and amortization
expense, finance costs and tax expense.

—
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2.3 sSummary of uther accounting policies

a)

b)

)

Property. plant and egyuipment

Historical cost includes expenditure that is directly altributable to the acquisition of the items of property. plant
and equipmeat. Such historical cost also includes the cost of replacing part of the property, plant and equipment
and borrowing costs if the recognition criteria are met.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate.
only when it is probable that future economic benefits associated with the item will flow to the Company and

the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derccognised when replaced. All other repairs and maintenance are charged Lo profit or loss during the

reporting period 1n which they are incurred.

When significant parts of the property, plant and equipment are required to be replaced at intervals, the Company
depreciates them scparately based on their specific useful lives. Likewise, when a major inspection is performed,
its cost is recognised in the carrying amount of the plant and cquipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance cosls are recognised in stalement of profit or loss as
incurred. No decommissioning liabilities are expected or be incurred on the assets of plant and equipment.

The leasehold improvements and property, plant and equipment acquired under leases is depreciated over the
asset's useful life or over the shorter of the asset's useful life and the lease term, unless the entity expects to use
the asscts beyond the lease term

An assct’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount

The assets residual values and uscful lives are reviewed and adjusted il appropriate, at the end of each reporting

period,

Emplovee Share-hased pavments

The fair valuc of options granted to employees under the Employee Stock Option Plan of the Group Company

is recognised as an employee benefits expense with a corresponding increase in other equity as contribution by

parent. The total amount to be expensed is determined by reference to the fair value of the options granted:

e Including any market performance conditions (c.g., the entity's share price)

e Excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales
growth targets and remaining an employec of the entity over a specified time period), and

* I[ncluding the impacl of any non-vesting conditions (e.g. the requirement for employees to save or holdings
shares for a specific period of time).

The total expense is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of cach period. the cntity revises its estimates of the number of options
that are expected to vest bascd on the non-market vesting and service counditions. It recognises the impact of the
revision to original estimates, if any, in profit or loss, with a corresponding adjustment to other equity as
contribution by parent.

Leases

Lcasc payments to be made under reasonably certain extension options are also included in the measurement ot
the liability. The lcasc payments are discounted using the interest ratc implicit in the lease. If that rate cannot be
readily dztermined, the lessec’s incremental borvowing rate is used, being the rate that the lessce would have to
pay to borrow the funds necessary to obtain an assct of similar value in a similar cconomic cnvironment with

similar terms, sccurity and conditions.

Right-of-use assets are measured at cost coraprising the following:
- the amount of the initial measurcment of lease liability
= any lease payments made at or before the commencement date less any leasc incentives received

- any initial direct costs, and restoration costs.
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d)

e)

f)

lnventories

[nventories are valued at the lower of cost and net realisable value. Costs are assigned to individual items of
inventory based on weighted average basis. Management estimates and writes down value of slow-moving
inventory, considering the future usage and marketability of the product.

Inventories comprise components and bought outs procured specifically for contracts. Cost includes all direct
purchase costs, duties, taxes (excluding those recoverable), and other expenditures incurred in bringing the
inventory to its present location and condition. As the materials are project-specific and not held for general
resale, they are identified and allocated to individual projects at the time of procurement.

Any obsolete or slow-moving project inventory is assessed periodically. and provisions are made where
necessary.

Provisions and contingeat liabilities

s General
Provisions are recogniscd when the Company has a present obligation (legal or constructive) as a result of
past cvents, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
expects some or all a provision to be reimbursed, the reimbursement is recognised as a separate asset, but
only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit or loss net of any reimbursement. Provisions are not recognised for future operating losses.

If the cffect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in"the
provision due to the passage of time is recognised as interest expense.

= Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Cormpany or a present obligation that arises from past events where it is
cither not probable that an outflow of resources will be required to settle or a reliable estimate of the amount

cannot be made.

Emplovee benefits

« Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employces render the related service are recognised
in respect of employees' services up to the end of the reporting period and arc measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit

obligations in the balance sheet.

e Other long-term employee benefit obligations

The liabilities for enrned lcave and sick lcave are not cxpected to be settled wholly within 12 months aftcr
the end of the period in which the employees render the related service. They are therefore measured as the
present value of expected [uture payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporling period on the government bonds that have terms approximating to
the terms of the related obligation. Re-measurements as a result of cxperience adjustments and changes in

actuarial assumptions arc recognised in profit or loss

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer setilement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to occur.

E:-];',afi'..-'- :." : \
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Post-employment obligations
The Company operates the following post-employment schemes:

Defined bencfit plans in the nature of gratuity and
Defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance shect in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit

credit method.

The prescnt valuc of the defined benefit obligation denominated in INR is determined by discounting
the estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan asscts. This cost is included in employee benefit expense in the
statement of profit and loss.

Re-measurement gains and losses. arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, dircctly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the balancc sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

- Defined contribution plans

The Company pays provident [und contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contributions are recognised
as employee benefit expensc when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

g) Investments and Other Financial assets

Classification & Recognition:

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the
Company commit to purchase or sell the financial asset.

Measurement:

Financial assets with embedded derivatives arc considered in their entirety when delermining whether their
cash flows are solely payment of principal and interest.

Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that
is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit
or loss when the asset is derecognised or impaired. Interest income from these financial assets is included
in finance income using the cffective interest rate method. Impairment losses are presented 4s a separate line
itern in the financial statement.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets' cash flows represent solely payments of principal and interest, are measured at fair value through
other comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, excepl
“r-theFeroanition of impairment gains or losses, interest revenue and foreign exchange gains and losses
mnised in profit and loss. When the financial asset is derecognised, the cumulative gain or
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loss previously recognised in OCI is reclassified from equity to profit or loss. Interest income from thesce
financial assets is included in other income using the effective interest rate method. Foreign exchange gains
and losses and impairment expenses are presenled as separale lines itera in the financial statements.

Fair value through profit or loss:

Assets that do not meet the criteria for amortised cost or FEVOCI are measured at fair value through profit
or loss. A gain or loss on a debt investment that {s subsequently measured at fair value through profit or loss
and is not part of a hedging relationship is recognised in profit or loss and presented net in the statement of
profitand loss in the period in which it arises. Interest income from these financial assets is included in other

income.
Derecognition of financial assets

A finaneial aasct 15 derccogniced only whon the Company has trannferred the rights to receive vash
flows from the financial asser or retains the contractual rights to receive the cash flows of the financial
assct but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such cases, thc financial asset is
derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company has
nol retained coutrol of the financial asset. Where the Company retains control of the financial asset, the
asset is continved to be recognised to the extent of continuing involvement in the financial asset.

Reclassification of financial assets

The Company delermines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
labilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expccted to be
infrequent. The Company’s senior management determines change in the business model as a result of
extermal or intemal changes which are significant to the Company’s operations. Such changes are evident
to external parties. A change in the business mode! occurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassification prospectively [rom the reclassification date which is the first day of the immediately nexlt
reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

h) Financial liabilities

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. They are recognised initially at their fair value and subsequently measured

at amortised cost using the effective interest method.

Offsettine ol financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptey of the Company or the counter party.
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k)

m)

27T Charicrsy 3 i

Foreign curvency transhation

Functional and presentation currency
[tems included in the financial slatements of the Company are measured using the currency of the primary

cconomic environment in which the Company operates ('the functional currency’). The financial statements are
presented in Indian rupee (INR), which is company’s functional and presentation currency.

Transactioos and balances

Foreign currcncy transactions are (ranslated into the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates
are generally recognised in profit or loss. A monetary item for which scttlement is neither planned nor likely to
occur in the foreseeable future is considered as a part of the entity's net investment in that foreign operation,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Intangible Assets
Intangible asscts acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets with finite lives are amortised over their useful economic lives on straight lined basis and
assessed for impanment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at

least at the end of each reporting period.
Software has been amortized over the useful life of 8-10 years.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied
in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amartisation expense on intangible assets with finite lives is recognised in the

statement of profit or loss.
Allintangible asscts are amortised on a straight-line basis over a period of useful lives.
The Company does nol have any intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the assct and arc recognised in the statement of profit or loss when

the asset is derecognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, which are subject to an insignificanr risk
of changes in value.

For presentation in the statement of cash flows, cash and cash equivalents consist of cash and cash equivalent,
as defined above, net of outstanding bank overdrafls if they are considered an integral part of the Company’s
cash management.

Earnings per share

Basic earnings per share

Basic eamings per share is calculated by dividing the profit attributable to owners of the Company by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus clements in
equity shares issued during the year and excluding treasury shares.
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n)

o)

p)

7, Chartered

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the after-income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and the weighted average number of additional equity sharcs that would have been outstanding assuming

* the conversion of all dilutive potential equity shares.

Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. Trade rcceivables are recognised initially at the transaction price unless there are significant
financing components, when they are recognised at fair value. The Company holds the trade receivables with
the objective to collect contractual cash flows and therefore measures them subsequently at amortised cost using

the effective interest method, less loss allowance.

Derivatives
The Company enters into certain derivative contracts to hedge risks which are not designated as hedges.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently remeasured to their fair value at the end of each reporting period. Such coniracts are accounted for
at fair value through profit or loss and are included in statement of profit and loss.

Exceptional items

When the items of income and cxpense within profit or loss from ordinary activities are of such size, nature or
incidence that their disclosure is relevant to explain the performance of the Company for the period, the nature
and amount of such items are disclosed separately as exceptional item by the Company.

APTLAAC TN




STL Networks Limited
Notes to standalone financial statements for the year ended March 31, 2025

2.4 Significant Accounting Judgements. Estimates and Assumptinns

The preparation of standalone financial statements requires the use of accounting estimates. Management exercises
judgement in applying the company’s accounting policies. Estimates and assumptions are continuously evaluated
and are based on historical cxperience and other factors including expectations of future events that are belicved to
be reliable and relevant under the circumstances. This note provides an overview of the areas that involved a higher
degree of judgement or complexity, and of items which are morc likely to be materially adjusted due to estimates
and assumptions tuming out to be different than those originally assessed. Management believes that the estimates
are the most likely outcome of futurc cvents. Detailed information about each of these estimates and judgements is

described below:

Revenue Recognition on Contracts with Customers

The Company’s contracts with customers could include promises to transfer multiple products and services to a
customer. The Company assesses the products / services prommsed in a contract and identifics distinct
performance obligations in the contract. Identification of distinct pertormance obligation involves judgement to
determine the distinct goods/ services and the ability of the customer to benefit indcpendently from such

goods/services.

Judgement is also required to determine the transaction price for the contract. The transaction price could be
gither a fixed amount of customer consideration or variable consideration with elements such as liquidated
damages, penalties and financing components. Any consideration payable to the customer is adjusted to the
transaction price, unless it is a payment for a distinct product or service from the customer. The estimated amount
of variable consideration is adjusted in the transaction price only to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the end
of each reporting period. The Company allocates the elements of variable considerations to all the performance
obligations of the contracl unless there is observable evidence that they pertain to one or more distinct

performance obligations.

The Company uses judgement to determine an appropriate standalone selling price for a performance obligation
(allocation of transaction price). The Company allocates the transaction price to each performance obligation
based on the relative standalone selling price of each distinct product or service promised in the contract. Where
standalone selling price is not observable, the Company uses the expected cost-plus reasonablc margin approach
to allocate the transaction price to each distinct performance obligation.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in
time or over a period of time. The Company considers indicators such as how customer consumes benefits as
services are rendered or who controls the asset as it is being created or existence of enforceable right to payment
for performance to date and alternate use of such product or service, transfer of significant risks and rewards to

the customer, acceptance of delivery by the customer, etc.

Revenue for fixed-price contract is recognised using the input method for measuring progress. The company
uses cost incurred related to total estimated costs to determine the extent of progress towards completion.
Judgement is involved to estimate the future cost to complete the contract and to estimate the actual cost incurred
basis completion of relevant activities towards fulfilment of performance obligations.

Defined benefit plans

The cost of the defined benefit plan and the present value of such obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases,
employee turnover and expected retum on planned assets: Due to the complexilies involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assurptions are reviewed at the year end. Details about employee benefit obligations and relaled assumptions
are given in Note 3{.
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C.

Impairment of investments in subsidiaries

The Company accounts for investments in subsidiaries at cost (less accumulated impairment, if any). The
carrying value of investments in subsidiaries at each reporting date are reviewed and assessed for impairment.
The Company performs impairment assessment of investments by making an cstimate ol the recoverable amount,
being the higher of fair value less costs to scll and its value in use which is then compared with the carrying
value. An impairment loss is recognised in the statement of profit and loss to the extent the carrying value of an

asset exceeds the rccoverable amount,

The value in usc of these invesiments is determined using discounted cash flow model (DCF model) requiring
various assumptions and judgements. These include future cashflows and growth rale assumptions, discount rate,
terminal growth rate and other economic and entity specific factors which are incorporated in the DCF model.
The estimated cash flows are developed using internal forecasts.

[mpairment assessment of loans given to subsidiaries and financial guarantees (Expected credit loss)

The Company has given interest bearing [oans to its subsidiaries which are repayable on demand. Further,
external loan taken by a subsidiary is guaranteed by the Company. The loans and financial guarantees given to
subsidiaries are rcvicwed and assessed for impairment al each reporting date under Ind AS 109. The inter-
company loans have been provided to the subsidiaries for operational purposes and with an cxpectation of an
extended gestation period. The Company intends to allow the subsidiaries to continue trading and thus reviews
the cash flow forecasts to confirm whether the projections are in line with the initial expectations and whether
the credit risk has increased significantly since initial recognition. The Company considers expected manner of
recovery and recovery period of the loans to determine expected credit loss.

Impairment assessment for trade receivables and contract assets

The Company uses the simplified approach as prescribed by Ind AS 109: Financial Instrumnents to calculate the
expected lifetime credit loss for receivable and contract assets. Given the differences in size, nature and
contractual and operational risks of each contract, in assessing the recoverability of receivable, contract assets
and expected lifetime credit loss, the Company assesses credit risk individually for each customer after
considering the expected date of billing and collection, interpretation of contractual terms, project status, past
liistory, latest discussion/ correspondence with the customers and legal opinions, wherever applicable.
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STL NETWORKS LIMITED

Notes to the Standal F ial St: for the year ended March 31, 2023

(Al ainounts are in 2 crores, unless othenwise slated)

4 Right-of-use assets and Lease Liabilitics:
(i) Right-of-use ussets

The details of the right-oF-usc assets held by the Company are as follows:

Pacticulars As at Asat

March 31, 2025 March 31,2024

(Restated)

Buildings
Cost
Qpening balance 3316
Takenover pursuant 10 scheme of arrangement (refer note 44) 3532
Additions 209 .
Disposalsi Adjusiments {i746) (216)
Cost 17.19 3316
Building
Accumulated depreciation
Opening balance 2052 -
Takenover pursuant to scheme of arrangement (refer note 44) ‘ 1778
Charge for the year 2132 274
Dispusals/ Adjusunents (1741) -
Accomulated depreciation 5.43 20.52
Net Book Value 1236 12.64

(ii) Liabilities recognised in balance sheet

The note provides information for leases wherc the Company is a lessce The Company has laken offices on [ease. Rental contracts for offices are
lypically made for {ixad periods of 5 to 9 years, but have extension options

The details of the lease liabilities held by 1he Company is as follows:

Particulars As at As at
March 31, 2025 March 31, 2024
(R d)
Lease liabilities
Non-current 1335 1498
Current 225 1 66
Total 15.60 16.64
Movement of lease linbility
Particulars As at As at
VMarch 31, 2025 March 31, 2024
{Restated)
Opening balance 16 64 .
Takenover pursuant to scheme of arrangement (refer nole 44) - 20.69
Add: Creeted during Lhe year 209 -
Less: Disposal/ adjustmen! during the year (119) (2.83)
Add: Inteeest accrued during the year 141 150
Less, Renl vaid during the year 335 {272y
Closing bal 15.60 16.64
(iii) Amount recognised in the Statement of profit and loss
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
{Restated)
Depreciation charge on right-of-use assets
Buildings 232 274
Finance Cost
Interest expenscs on lease liabilities 141 | 50
QOther Expenses
Expenses related to short term leases (included as rent in other expenses) 194 322
| Rerer nate )
5.67 746

Total

The total cash outflow for leases for Ihe year ended March 31, 2025 is € 5 29 (March 31, 2024 - € 5 9d)

Extension and Termination option :

Extension and tennination options are inciuded in leases held by the Company These ienns are used to 1

operatjonal flexibility in tenns of

managing contracts The tnajariry of exlension and termination options held are exercisable only by the Company and not by Ihe respective lessor
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(Al amounts are in  crores, unless otherwise stated)

S Intamgible Assets

Particulars

Software
Cost
As at April 01, 2023 -
Takenover pursuant to scheme of arrangement (refer note 44) 4.39
Additions -
Disposals/Adjustments (0.22)
As at March 31, 2024 (Restated) 4.17
Disposals/Adjustments -
As at March 31, 2025 4.17

Accumulated Amortization

As at April 01, 2023
Takenover pursuant to scheme of arrangement (refer note 44) 2,76
Charge for the year 0.47
Disposals/Adjustments -
As at March 31, 2024 (Restated) 3.23
Charge for the year 0.17
Disposals/Adjustments -
As at March 31, 2025 3.40
Net Book Value :
As at March 31, 2025 0.77
0.94

As at March 31, 2024 (Restated)




STL NETWORKS LIMITED .
Notes to the Standal Financial 5 9 for the year ended March 31, 2025
(All amounls are in € crores, unless othenwise stated)

6 Non-current investments
Particulars As at As at
March 31, 2025 Mareh 31,2024
- (Restated)
Non-current investments (unquoted)
Investment in Subsidiarics
Equity investments at cost (unquoted)
2} 5.000 (March 31, 2024 : 5,000} Equity shares of Sterlite Technologies UK Ventures Limited of Euro 1 00 each fully 004 004
paid-up
b) 25.00,000 (March 31, 2024 : 25,00,000) Equily shares of STL UK Holdco limited, UK of GBP | 00 each fully paid up 2575 2575
Total non-current Investments 25.79 25,79
Total non-current investments
Apgrepale amount of quoted investment and maikel vatue thereol’ .
Aggrepate amount of unquated invesimenls 25719 579
Amount of impairment in the value of investments
Notes:
1} The Campany has complied with the number of Jayers prescribed under the Companies Act, 2013
ii} The Company has not traded or invested in crypto currency or virtual currency during the current year and previous year
7 Loans
Particulars Asat As at
Maurch 31, 2025 March 31,2024
{Restated)
Nen-current
Loans to relaled parties (refer note 43)* 31750 258 89
Less : loss allowance (717) (717}
31033 251.72
Break-up (or security details
Loans considered good - Secured - .
Loans considered good - Unsecured 31750 258 89
Loans which have significant increase in credit risk -
Loans - Credit impaired - .
Total 317.50 238.89
Less : loss allowance {717 1717
Tatal 310.33 251.72

*The loans to the subsidiaries were granted by Sterlite Technologies Limited (the Demeryed Company) and transferred to the Company pursuant (o the Scheme of

arrangement (refer note 44)

Details of lvans and advances in the nature of loans granted to promoters, directors, key managerial personnel and related partics (as defined under the
Companies Act 2013);

Amount outstanding Percentage to the

as at total loans and

March 31, 2025 Advances in the
nature of loan

Type of Borrower

Amounts repayable on demand :
Related partics

Sterlite Technologies UK Ventures Limited 260 34 82%
STL UK Holdco Limited 5716 18%
317.50 100'%

Tortal
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Amount outstanding Percentage to the

Type of Borrower
asat total Joans and
March 31, 2024 Advances in the
(Restated) nature of loan
Amounts repayable on demand :
Related parties
Sterlite Technologies UK Ventures Limited 23347 90%
STL UK Holdco Limited 2542 10%
258.89 100%

Total

Note
i} Loans to subsidiaries were granted for meeling their working capital requirements The loans given are repayable on demand and caries interest of SONIA + 2 66%

ranging from 7 37 % 10 7 B6% p a during the year (March 31, 2024: 6 99%)

ii} The Company has not advanced or loaned or invested funds (either borrowed (unds or share premium or any other sources or kind of funds) to any other person or
entity, including foreign entities {“Intermediaries™) with the understanding {whether recorded in writing or otherwise) thal the Intermedizary shall:
- directly or indirectly lend or invest in other persons/ entities identified in any manner whatscever by or on behalf of the Company (‘ultimate beneficiaries') ar

- provide any guarantee, security or the like on behalf of the Ultimate Bencficiaries

8 Other linancial assets

Particulars Asat As at

March 31, 2025 March 31, 2024
(Restated)

Non Current (unsecured, considered good)

Security deposit 212 296

Tolal other non current i ial assets 212 2.96

Current (Unsecured, considered good)

Foreign exchange forward contracts . - 0.68

Security deposit 306 360

Others* 5.60 2793

Total other curreat financisl assets B.66 32.21

*This includes expenses incurred on behalf of customer, amounting to Z 5 39 (March 31, 2024; ¥ 4 48) and discounted bills receivables re-purchased amounting to 2
Nil {(March 31, 2024: ¥ 23 45)
Refer note 16 for information on current assets pledged as secunty
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9A Deferred Tax Assets (net)

Particulars As at As at
March 31,2025 March 31, 2024
(Restated)
Deferred tax assets
Provision for contract assets and other assels 25.12 25.12
Expenditure allowed for tax purposes on payment basis 25.94 2647
Lease Liability . 3.93 4.19
Property, plant & equipment and intangible assets: Impact of difference between tax 2.09 1.55
depreciation and depreciation/amortisation for financial reporting
Total deferred tax assef (A) 57.08 57.33
Deferred tax liabilities
Impact of difference in revenue recognition under income tax and Ind AS 15.83 15.83
Right of Use assets 3.50 3.65
Total deferred tax liability (B) 19.33 19.48
Net deferred tax assets / (liability) (A-B) 37.75 37.85
Reconciliation of deferred tax assets
Particulars As at As at
March 31,2025 March 31, 2024
(Restated)
Opening deferred tax assets, net 37.85 -
- 23.07

Takenover pursuant to scheme of arrangement (refer note 44)

Deferred tax credit / (charge) recorded in statement of profit and loss 0.05 14.56
Deferred tax credit / (charge) recorded in OCT (0.15) 0.22
Closing deferred tax assets, net 37.75 37.85
The major components of income tax expense for the vear ended.
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(Restated)
Profit or loss section
Current tax 14.50 29.02
Deferred tax (0.05) (14.56)
Income tax expenses reported in the statement of profit and loss 14.45 14.46
OCI section
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(Restated)
Deferred tax related (o items recogrised in OCI during the year
Re-mcasurcment loss of defined employee benefit plans (0.15) 0.22
[ncome tax charged through OCI (0.15) 0.22
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STL NETWORKS LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

(All amounts are in  crores, unless otherwise stated)
Reconciliation of tax expense

Particulars Year ended Year ended
March 31,2025 March 31, 2024
(Restated)
Accounting profit before income Lax . 4557 56.63
Tax at India’s statutory income tax rate of 25.17% (March 31, 2024: 23.17%) 11.42 14.25
Tax impact on interest on MSME Disallowed as Income Tax Act 1961 2.74 -
Disallowances under various sections of [ncome tax Act, 1961 0.29 0.21
Income tax expense 14.45 14.46
[ncome tax expense reported in the statement of profit and loss 14.45 14.46
9B Income tax liabilities / (assets) (net)
Particulars As at As at
March 31,2025 March 31, 2024
(Restated)
Opening Income tax liabilities/(assets) (net) 0.22 S
Add: Income Lax payable for the year 14.50 29.02
Add/(Less): Tax paid (net of refunds) (20.71) (28.80)
Total income tax liabilities/(assets) (net) (5.99) 0.22
Income Tax Assets / Liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
(Restated)
Current
Income tax liabilities (net of advance income tax including TDS ¥ 28.80 0.22 0.22
(March 31, 2024: ¥ 28.80))
0.22 0.22
Non- current
Income tax assets (nct of provision for tax T 14.50 (March 31, 2024: Z Nil)) 6.21 -
6.21 -
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STL NEIWORKS LIMITED
Notes I the Standal Financial Stat 15 Tor the year ended March 31, 2025

{All amounts are 1n 2 crores. unless othenvise stated)
10 Other assels and Caontract assets

Particulars = T Asat Asat
March 31, 2025 March 31, 2024
{Restuted)

Non-current (unsecured, considered gnod)

Prepaid expenses 3674 4777
Balance with gos crnment suthonties 3139 311
Tutal uther nun-gucrent 4snety 5,13 8056
Current {unsecured, considercd good)

Prepaid expenses (refer noie belasw) 2431 2299
Balance with povernmeni authorities 69 88 76 50
Other suvances 303 368
Total ather current assers 97.22 103.17

[ncludes cost 10 oblein a comract of T 346 (March 31, 2024, T 3 59) wiiich is beina amortised to Statement of Profit and Loss on a
systemalic basis which 1s consisicnt with the transfer to the cusiomer of the goods and services The amount amortised to Staiement of Profit
and Luss i the current year is 2 013 (March 31 2023- 20 §9)

Contract assets (unsecured, considercd good)

Conrract assets (unsccured, considered zond)

Contract assets - unbilled revenue Lo5t 11 1.18105
Retention biled and not due at year end 236 54 28710
Less: Loss allowance (61 00) {61 00)
Total Contract assets 1,226.65 140715
Undisputed 1131 9! 131241
Dispured (reler noie below) 13574 15574
Less: Loss allowance {61 00) (61 00)
Tatal Contract assety 1.216.45 1.407.13

Notes:
Contract assets and trade reccivables include 2 155 74 (March 31, 2024 + ¥ {35 T4)and T 135 51 (March 31. 2024 ; 2 135 51 ), respectively.

outsranding ss af March 31, 2025, representing receivables from customers based on the terms and conditions implicit tn the contracts in
respect of closed/ sub ially closed/ suspended projecis These afarementioned r bles arc being dispuled by the . for which
the Company is under arbitration process Considering the overall project status. past histary, discussian’ correspondence with the customers,
cuntractual terms and leyal opinions, the Company has recopnised expected eredit loss of ¥ 61 00 and is confident that the balance

reccis ables are good and fully recoverable

Contract assets have decreased fram previous year as entity has prosided fewer services ahead of agreed billing and payment schedule for
fixed price contracts and on account of billimg done in carrent year

During the year ended March 31, 2025. 2 479 92 (March 31, 2024: ¥ 781 15) of opening unbilled revenue has been reclassified ro Trade
receisables upon billing (0 customers on completion ol milestones

Contraet assets and Irade receivables include * 276 30 (March 31, 2024 - ¢ 276 8Y) and 2 125 38 (March 31, 2034 : ? 131 02), respectiv ely,
where ihe billing and collcctions are hased on complelion of cerain specific milestones, which depend on obtaining cermain regulatery and
ather approvals | lnder the coniractual tenns, (he responsibility 10 secure and provide these approvals lies with the sustomer. who is eurrently
in the process of doing so Manageinent has ieviewed the recoserahility considering overall project status. pist listory, coniractudl terins and
latest discussion/ correspondence with the custainers, and 1s confident that thise receivables are wood and fully recoverable

Refer nole 16 for infonnation on current assers pledged as securirty

11 Inventories
Particulars - Asat Asat
March 31, 2025 March 31, 2024
{Restated)
Components and boughi-outs 3961 41724
Total Inventaries 3961  dLTL

Amounts recoenized in the Statement of profit or loss
Wrile-downs of inventorics te nct realisable value amounied 10 2 Nil (Mareh 31, 2024 - 2 Nil)

Refer wole 16 for information on current assets pledged as secucity




STL NETWORKS LIMITED
Notes to the Standalone Financial Statements for the vear ended March 31, 2023
{All amounts are i 2 erores, unless othenwisc slated)

12 Trade receivahles

Particulars ~= Asat Asal
March 31,2025 March 31,2024
{Restated)
Billed amount 1,064 02 101568
Less : Rerention bitled and not due as at year end (refer note (a) below) {236 54) {287 10)
Trode receivables 827.48 726.58
Currenr
Trade receivables - billed (reler notes (o note 10) 824 68 72564
Trade receivables - unbilled (refer nate (b) below) 6392 7793
Trade ceceivables from related parties (refer note 43) 1534 1047
Less : Loss allowance . -
Wils ¥a LIERI
Dreak-up foe security details
Trade receivables considered pood - sccurcd
Trade receivables considered good - unsecured 903 94 81406
Trade receivables which hase significant increase in credit risk
Trade receivables - credit impaired . .
Total 903.94 814.06
Less : Allowance for expeered credit lnsses .
Total Currenc trade receivables 903,94 814,06
Total trade recelvables 903.94 814.06

Notes

a) The amount pertains to retention billed us per the contractual terms. payment of which is subject to fulfillment of cenain perfonnance
abligailons The amount has been reclassified under coniract assets as the Company does not have unconditional right to payment as at the
reporting date

b) The receivable is 'unbilled' because the Company has not yet issued an invoice: howeser, the balance has been included under trade

bles b s it is an ditional right to id

¢) No trade or other receivable are due from directocs or other officers of the compeny either severally oc jointly Also no (rade or other
receivable are due from firms or private companies in which any director is o partner, a direclor or a member

d) Refer note 16 Tor information on current assels pledged as security

Trade recenabile ageing

[Particulars O ling for fallowing periods from due date of pavaient |
[ As at Mareh 51,2025
Undisputed Trade : Disputed Trade | Total
| reccivables - Receivables—
| Considered Good | considercil good —i
| Unbilled | 6392 - | 61.92
| Not due | 305 69 | - | 305.69
i Less than & monihs i 30054 | | 300.54
6 months to | year | 5758 | | S7.58
| 1-2 years | 35 26 7.30 32.56
| 2-1vears | 706 | - 7.06
! Mlore Ihan 3 years i 838 | 128 21 | 136.59
| Total 76843 | 135.51 ; 303.94
|Particulars | Outsianding for following perinds from due date of pavment |
As at March 31, 2024 {Restated )
Undisputed Trade |  Disputed Trade | Total
| receivables - Recelvables—
Considered Good | considered gond | !
| Unbilled - | 71.95
| Not due . | 314.44
Less ihan 6 months 142 15 730 142,45
| 6nonths lo | vear 8896 | . 1] 86.96
| i-2 years 4304 | - 43.04
2-3 years . 1201 | - 12.01
More than 3 vears e} 12821 128.21
Total i 678.55 135.51 814.06
13 Cash and cash equivalents
Particulars As at As at
March 31,2025 March 31,2024
{Restated)
Balances wilh banks - fn current accounts (reier nole {a) below) 20001 5002
Toral cash und cush equivalents 200.01 50.02
Noles:
a) This includes balances with bank - in cument accounts of Sicrlite Technologies Limited awr ing to T 200 00 at the year end (Morch 31

1. ? 300G0) and allocated 1o (he Company. pursuant to the scheme of arangement {refer note 14) and as approved by the Board of

wrert asscls pledped as securine




STL NETWORKS LIMIIED
Notes (o (he Standalone Financial Stalements for Lhe year ended March 31, 2025
(Al ymounts are m ¢ crores, unless othenwise stated)

14 Equily share capitnl = =
Particulars As at Asal
W“arch 31,2025 March 31, 2024
(Restated}
a. Authorised equily share copital :
750,000,000 (March 31, 2024 50,000) equity shares of € 2 G0 (March 3| , 2024 10 00 each (refizr note () below) 150 00 olo
15000 0w

b. issued. subscribed and paid-up cquity shares {including cquity share cupital suspense accounl):

250,000 (March 31, 2024 50,000) Equity shares of 2 2 00 cach (March 31.2024: T 10 cach) fully paid-up 310 olo
Equity shares peading alloiment pursuant ic scheme of amangement (refer nole 44) {Equity share capilal suspense 97 58 97 58
decount) {eyuity shares of € 2 00 each)
Cancellauon of equity shares pursuant fo scheme ol arrangement (refer aote 44) ([ 010y
Teial bswed, sybscribed and paid-up squity tharp inchuding sgaity share eanital AdIPEALe acconnt); 97.58 91.58
<. Equily shure capiial suspense nccount '
As st March 31, 2025 As al Vlarch J1. 2024 (Reslated!

Number of Shares Tin crores Number of Shares in crores
Equity Sharus pendir.y allotment {refer note below) 48,79,21,086 97 58 48,79,21,086 97 38
Total : 48.79,31,085 97 3R 45,79.21,085 97.58

The Hor ble Nalional Company Law Tribunal, Mumbat Bench (“NCLT™) has approved the Scheme refered in note 44, vide order dated February )4, 2025 Further on
March 18 2025, the Company received a certified tcue copy of the order dated February 14, 2025 (*Order”) passed by the Hon'ble NCLT approving 'he Scheme,
which was filed with the Regisirar of Companies (ROC). making the Scheme efFeclive on the close of business hours on March 31, 1025

250.000 cquity shares of ¢ 200 cach of the Company amounting ta ¢ 010 held by Demerged Company stands cancelied on the Scheme becominu effective
Consequenily, the Company hns ceased 10 be subsidiary of Demerzed Company as on March 31, 2023

Pursuant te the Scheme, the Company has alloied equity shares ta the sharcholders of Sterlite Technologies Linuted whose neme appeared in Lhe register of members
as on the record daic i ¢ April 24. 2025, one equily share of ¥ 2 CO each n the Company as fully paid up (or every equity share of ? 200 cach held by them :o Sterdite
Technologses Limied The equity share capital o ® 97 58 pending allatment as on March 11, 2025 has been disclosed as Fquity share capilal suspense account

d. Reconciliation of number af equity shares outstanding ul the beginning and end of the year:
There is no changu in the fully paid up equiry shares ai the begimring and at the cnd of the year

e. Rights, prefercaces aad resirictions atisched Lo equily shares

The Company has cne class nf equity share having par value ol 3 200 each (March 31, 2024 ¥ 1000 each) {refer nale () beinw) Each holder of cquity share 1s
elizible 10 one vote per share In the event of liquidation of the company, the holders of the equity shares will be entitled to receive the remaining assets of the
Company ailer distribution of all preferenual amouns, in propertion to their sharcholding

I The avihorized share capnal and paid-up share capital of the Company of 2 0 10 divided into 50,000 Equity Sharcs of 2 10 00 cach, was split into 250,000 Equity
Shares of T 200 zach and the autharised share capital of the Company was increased 1o 2 150 00 divided into 750,000,000 cquity shares of 2 2 00 sach, and the same
was approved by the shareholders of the Company vide meeting dated March 21, 2025 (refer note 44) Necessary (ilings were made by (he Company with Mimisry of
Carpurate AfTairs on Aprib 04, 2025 and Apnil 10, 2025 respectively

£ Equity shares held by Holding Company:

Asat March 31,2025 At at March 31, 2024 {Reviateil}
Mumber af Sharey e halding Number ol Sharea " holdine
Immediste Holding Company
50,000 1C0%

Sterlire Technologies Limiled and iis nominee shareholders (refer note
14(c) abowi:)

Nole:

Pursuani :0 the Scheme uf arrangement (refer note 44), on the Scheme being effecttve and subscquent alloiment of cquily shares, Twin Siar Overseas Limited,
Maurilius (Subsidiary of Vedanta Incorpomied, Bahamas) is the immediate holding Chmpany. number of shares held 209,402,750 (% holding - 42 92) Based on the
assessinenl performed by the Management, Twin Siar Overseas Limited is considered as Holding Company under the Companies AcL 2013 and Indian Accaunting

Standards

h. Delails of shareholders holding more than 5% uf shares in the Compuny

As at March 31. i?-—"j As 41 March 31, 2024 (Restuted)
Number af Shares s nolding Number af Shares *s hotding
Sterfite Technologies Limited and 11s nomince shareholders {refer nuic - . 50.000 100%%:
14(c) above)
Nole

Pursuant 1o the Schemu of arrangemenl (refer nole 44). on Ihe Scheme being effective and subsequent allotment of equity shares following are the devails of
shareholders holding mure thun 5% of shares in the Compuny

Number of Shares Percenlage of 1

Nume of Shareholder total numberof |

i shares

Towia Stir Overseas Limited, Maurilius WP 32750 | 429%%
Flexscas Fund 60720291 00§

Refer note (43 Aga)(1)), for Ulnmaie Controlling Purty, legal and beneficial ownership of shares. basis the records of the Company, including is resisier af
shareholders/ members and other declaration received fram shareholders regarding beneficial inierest




STL NETWORKS LIMITED
Notes to the Siandalonc Financial S Ls for the year ended Viarch 31, 2025
1AIl anounts are in 2 crores, unless othenwise siated)

i- Detnils ol sharehoiding ol Promoters

At Marech 31, 2028 o
| Number of Shares Percenlage of Percentageof |
|Name of the promnter total number of change ’
| i shares i {
Fachnologios Limaied 2ad 1s nimmnes shrchaldersirnier nete. | | 100 DU"/n]

) akovz) !

Note
Pursuant te the Scheme of amangement (sefer note 44), an the Scheme beiny effective and subsequent alfutmeni of equity shares, the following is the holding of
promoters
j | Numbecr of Shares Percentageof |  Percenlageel |
Name of the promoler total number of chunge
1 sharea |
| Twin Star Overseas Limited Mauritius | 32094 02 750 | 42 9% 100 00% |
Vedania Limiled [ 4764295 | 0 98% 100 00%)
| Ankit Anarwal ] (RIS 917% 120 20%
'Navin Kumar Asarwal [ 286945 0 06%| 100 0%
{Pratik Provin Agarwal | 52500 | 001%| 100 004
|Pravin Avarwal { 50000 | 001%;| 100 00%%
Sonaksh 8l | 21.000 | 0 00%, 100 00%
Ruchira Azanwal 16,000 000! 100 D0%
|Jvan Asarwal | 11.500 0 00%, 100 00%
Pravin Agarwal Family Trust | 100 0 00%| 100 00%
{Aml Avarwal ] 0 00% 100 00%
Tolal | 31.54.43.766 3% 15% 100 00%
As at March J1. 2024
| Number of Shares |  Perteninge of Percentage of
Name of the promuter total number of change
| thareg
|Sterlize Technolonicy Limited and 13 i hazehold: S0.U00 100 V0% 090%

s
fremuterz” for Lhe purpose of this disclosure means promolers as defined under Section 2(69) of Companics Act, 2013

J- Shares altotted as fully paid-up withour payment being received in cash during the year of § years immedialely preceding the date of Balance Sheet are as

under ;
Refer Noie 14{c) above

k Delails of shares bought back during the five years preceding March 31, 2025:

The Company has not undenaken any buyback of ils equity shares since its iIncorporation on March 26, 2021 Hence, there are no transactions or évenis to repar under
this disclosure requirement

I. Shares reserved for issue under options
As at March 31, 2025 1,955,249 shares are reserved for issue under special purpose emplayee stock oplion scheme as per Scheme of Armangement referred in Note 4

15 Qther equity

Particulars As at As al
Murch 31, 2025 Yiurch 31, 2024
(Restaied)
A Reserves and Surplus
Capital reserve
Balance al the beginning of the year 990 16 .
Pursuant to scheme of arrangement (refer note 44) - 950 16
Bulunce s at the end of the yese 990.16 990,16
Retained carnings
Balance at the beginning of Lhe year 4130 (002)
Profil for the year 3092 4217
Re-measurement gairv(loss) on defined beneli plans (net of deferred tax) 046 (0 65)
Balaace 2s af the end of the year 72.38 41.50
B Capital contribution by parent
Balance at the beginning of the year 194 .
Emoloyee share based payment expenses far the year 139 194
Balance as at the end of the year 3.23 1.54
Total alher equity 1.066.27 1.033.60

Note : Nalure and purpose of reserves other than retained earnings
a) Capital Reserve - Capilal reserve was crealed pursuant lo Scheme of arranuement for demerger of Global Services Business from Sterlite Technologies Limited into
STL Networks Limiled and consequent accounling as per Appendix C of Ind AS 103 - Business Combmabions {refer note 44)

b) Capital contribution by parent - Capnal contribulion by parent 15 used 1o recognise the fair value of oplions granied 1o employees of the Campany under the
employee stock option plan (ESOP) of Sierlile Technologies Limited pursuant lo scheme of arrangement {refer nole 34)




STL NETWORKS LIVITED
Notes te the Standalone Financial Statements for the year ended ¥arch 31, 2025
(AN amounts are :n 2 crores. unless olhenwise stated)

16 Borrowings

Parliculars Asat Asat
March 31, 2025 Macch 31,2024
(Restaivdh

A. Non-current barrowings
Unsecured Laan

Term Lonn
Borrowings (akenover pursuant W scheme of asrangement (refer role 44) - Indian rupce loans from NBFC (cefler 4069 78 33

note belowh

Toinl Non curreni borrowlngs 40.69 78.33
)¢5 - Current maturivies of [iag lerm ban: vine s disclased under the head “Curent Satioingy” 11750 (37 563
Tatal Nna-curreat hareawings o 23.05 40.77

Nole:
Above loan balances are 1akenoser pursuant (0 the scheme of arangement {refer note 44) As per the scheme, (e primary obligalion to repay transferred loans shall be

that of the Compuny However withoul prejudice W such cansfer, where cansidered necussary fur the sake of converience and tawards (acilitating single point
dischare, 1he { nmpany may repny the homowines by making, prymenis an the eespertive die dnles 1o Sterlile | echnolagies Lamited {Uemerged L ampany), which ia
turn shall make payens w i respective baks untidl the novation of taan contracts i the name uf the Campany Cnsceured Indian upee 1em loan rom NBFC
amounling t6 140 69 (Mareh 31, 2024 : t 78 3) zarries interest in the ranye of 2 50%% 1o G 50% p o Loan omount 13 repayabie in FY 2025 26, FY 2026 27 and 2027
R Management will inniate the process la assign these borrowings from the Demerged Campany 10 the Company

The terms and conduions of exiating loan halances may under go change post assiunment of the loan coniracts in the name of Company

B. Current Borrowing
Parliculars Asat Az aL
March 31,2025 March 31, 2024
(Restated)
Current brrrowings
Bormrowinys lakenover pursuant lo scheme of arrangement referred w nole 44 - Warkin capital demand Joans from 70318 243 94
hank (secured) {refer nates below)
Cucrent malurities of nan-curren! borrowinys (unsecured) 1764 317 56
Total Current Borrowings 11082 28150

Nate:

Above loan balances are proportionalely transferred to the Company pursuant to the scheme of arangement as on the appainied date and are adjusied for any changes
in he nel assets of the demerued underiaxing from the appoinied dute 1l the yesr end (refir note 44) As per the scheme, the primary oblisation to repay transferred
loans shall be that of the Company 1lowever. without prejudice to such transfer where considered necessary for the sake of consvenience and lowards facililating
single point discharze, the Company may repay the borrowings by making paymenis on the respective due dares to Sterlite Technologies Limited (Demerged
Company). which in (um shail make payments o the respeclive banks uniill the novatien of loan contracts in the name of the Company

o

Pursuanl 10 the Scheme of arrangement for demerger referred 1n Nate 34, the encumbearice in respect 1o the secured borrowings transferred io the Compuny shall be
extended 10 and operale over the assets transfered to Ihe Cumpany which may have been encumbered in respect al’ such sccurcd borowings Accordingly, the
cncumbrance, (f any, over the assets remaming with Sterlite Technoloyics Limited are released from the obligauons relating to the scoured bosrowings transferred 1o
the Company Similarly, the encumbrance over the assels transferred o tie Company are reieased (fom the obiigations relating to the secured borrowings remaiminyg
with Sterlite Technologies Limited The Company will be filing the particulars relanny to reuistration # modification of charge with the Registrar of Companies upon

s

campletion of necessary discussion / documentalion with the bankers

Workiny capital demand loan from banks is sccured by first pari-passu charge on enlire current assets of the Company (borh present and future) and second pasi-passu
charge on plant & machinery and other movable fixed assets of the Campany Workiny capilal demand loans have been taken (or a period of 7 duys to 180 days and
carry interest @ 7 50% ta 8 50% p a (March 31, 2024: @ 7 65% 10 3 10% p a) The lerms and condilions of existing loan balances may under 4o change post navation

of Lhe laar:. contracls in the name of Company

Net debt reconciliation

This section sels vul un analysis of net debl and the mavements in nel deb far cach of the years presented

Particulars As At Asal
March 31, 2025 ¥arch 31, 2024
(Restaled)
Non-currenl barrawings (2305) (4077)
Curren! borrowings (720 82) (281 30)
Lease liabilioes (15 60) (16 6%)
Cash and cash equivalenis 20001 50 02
Net Debt 1580361 (I8X.8%)
Movement of Barrowings (current and non current)
Parficulars As al. Asal
March 31,2025 March 31, 2024
— - {Restated)
Opening balance 32227 -
Add Takenover pursuan 1o the Scheme ol anangement (iefer noie 44) - 61654
Cashflows / Adjustment for changes in nel assels 421 60 (294 27)
Interesl expense 5347 48 35
Laterest paid 153 47) (48 55}
Closing balance 743.87 312.27
Criah and cush cquivatenl
Particulars As at As at
March 31,2025 March 31,2024
(Reslated)
Opening bulunce 50.02 005
Add: T Sl pars ont o sk sesomz of arrangement (refer note 14 - 50Q0
~ 1441 {01184
N e B 200,01 IR




STL NETWORKS LIMITED
Notes to the Standa) Financial for the ycar ended Varch 31, 2025

(All amouns arz in 2 crores, unless atherwise siated)

Assels pledged as security
The carrying amounls of assets pledzed as security for current borrowings are

Particulars Asat Asat
March 31, 2025 March 31, 2024
R (Restated)

Current

Financial Assels

Pari Passu Cherge

Trade Receivables 90394 814 06

Cash and Cash Equivalents 20000 50 00

Other Curmrent Financial Assels 366 3221

Non Financial Assets

Pari Passu Charge

Inventories 396! 417

Contracl Assets 1,226 65 140713

Other Current Asscts $7 11 10317

Tuoia! Current Assels pledged as security 1.476.08 1,448.30

Non Current Assets

Pari Passu Charge

Plant & Machinery 095 219

Fumnuure & Fixtures 450 577

Data Processing Cqu.pments 204 300

Qffice Equipment 078 128

Elecirical Fitings 073 155

Vehicles [\ 1 078

Total Non Current Assets pledged as securily 2.61 14.57
2,485.89 2.462.87

Tolal Assets pledged a3 security

Notes:

(i) Borrowing secured sgainst current assels :
The Company does nol have any sanctioned warking capital limits from banks and financial institutions as on March 31, 2025 Sterlile Technologies Limiied {the

Demeraed Company) and the Company are in (he process of obtaming separate working capital limits from banks and financial insviutions comsequent Lo the Scheme
of arrangement (refer nole 44) In respect af existing limits of Demerged Company in excess of T 5 00, in aguregate, sanctioned on the basis of secunty of current
asseis, the Demerged Company has filed returns or statemenis of surrent asseis for the quarter ended March 31, 2025, as applicable to the Company, wilh banks and
financial inslitulians based on information shered by the Company which are in agreement with the boaks of accounts

{it) Utilisation of borrowed lunds :
The Company nas nol reccived any fund from any person(s) or enty(ies). including forcign eatitics (Funding Party) with the undersianding (whether recorded in
writing or oiherwise) that the company shell
- directly or indirectly lend or invesl in alher persons or znlities identified 1n any manner whatsocver by ar on behalf of the Funding Pasty (Ulimale Beneficiaries) or

-provide any guarantee, security or the like on behalf of Lhe ullimate beneficiaties
(it1) The Company has not obtaincd any term loan during the year and there are no unutilised balances of ievm loans obtained n the eardier years as on April 01, 2024

{iv) The Company has aot been declared wilful defaulter by any bank or financial nslitulion or yovernmment or any yovermment aulharity
(v) There are no charges or sausfaction which are yet ta be registered with the Registrar of Companids beyand ihe statutory pertad except aoted in Nole 16(B)(b) above

17 Other financial liabilities

As at Agat
March 31, 2025 March 31,2024
(Reatated!

Current

Deposits [tom vendors 26l 2139
Interesi due on Micro and Small Enterprise 1537 449
Emploves beaelis ; 647 423
Total ather current 214,85 2111




STL NETWORKS LIMITED
Notes to the S tone Fi il § for the yesr ended March 31, 2025

(All anounts are in 2 crores, unless oflicrwise staled)

18 Trade paysbles

Particulars Asat As at
March 31, 2025 March 31, 2024
{Restated)
Total oulsianding dues of micre cnterprises and small enterprises {refer note 38) o1 5) 93 55
Outstanding dues other than abowve
- Relales paruies (refer note 43) 2634 8501
- Acceptances 98 57 9214
- Others 58Y4 50 9813
813,51 115846
Total trade navahles 908.02 1.252.01
Troue pavables sgring
Particulars | Ourstanding inr follominz peeiods Tram due date
' | v at Siarch 31,2023 s al Mareh 31, 2034 (Resialed)
| | MSME Others | MSME Others
| Lindisputad Lindicputed Undisbuted Undispuled
[Unbilled | - 14833 458 23
Mot due J482 | 208 26 3824 419 64
| Less than | vesr 4819 | 196 59 5226 203 69
1102 vears 993 | 33164 2P 56 40
12103 years 151 144] 004 1308
|More than J vears | 006 1228 | 002 742
(Tatal i 9451 AT3.51 | 43,55 1.158.46 |
19 Cantract liabilities
Particulars As st Asat
March 31,2025 Varch 31,2024
{Resiated)
Advance from customers Bl 42 123 07
Total Conteact nhilitis §1.42 113.07
Significant changes in Conlract liabilities
The movement ir advance ffpm customers is on account of revenue recognised during the year end
20 Other current liabllities
Particulurs As at As at
March 31,2025 March 31,2029
(Restated)
Statutory ducs 451 071
Tatal Other current lin 4.51 071
2| Employee benefit obligations
Particulars Acat Varch 31, 2028 Ay sl Mnrch 3], 2024 (Restnind) |
| Current Nonn eurvenr | Current Nna current i
|Pravision for gratuity (refer note 1) 245 208 | 262 336
Provision for compensated absences (refer note 31) 402 | 403 |
| |
[Taial Emplovee benelit oblieations | 647 | 208 | 6.65 336
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STL NETWORKS LIVMITED
Notcs to the Siandatone Financial Statements for the year ended Marceh 31, 2025
[All amounts are in 2 crores. unless olhenvise siated)

22 Revenue from operations

Particulars Year ended Ycar ended
March 31, 2025 March 31, 2024
{Restated)
Revenue from contracts with customers
Telecom and [nformation Technology (1T) nelwiyrks / systems integration contsacts 790 26 1,082 88
Operations and maintenance services conlracl 26705 21645
1,057 31 1.299 33
Other operating income
Income from sale of services rrefer note 43 2359 J 60
1.059.90 1,302,93

Fotal Besenue from operations

Notes

a) The contract price from contracts with customers of 2 1,092 12 (March 31, 2024 : 2 1,315 28) is reduced by the consideration of T 32 93
(March 31,2024 : 243 17) towards variable component and ¥ | 88 (March 31,2024 ¥ 2 78) towards financing component

b} The Company's unsatisfied (or partiaily sacisfied) perfarmance obligalions tor prajects and AMC contrauts can vary due to several factors
such as terminations, changes in scope ol contracts, penodic revalidanans ol the estimates or other refevant economic factors The aggregale
value of unsatis(ied (or panially salisfied) performance obligalions is ¥ 3,745 15 (March 31, 2024: ¥ 3966 12) and approximately 22% is
expected 1o be recognised in the next year and remaining over a period of two to seven years Amount of unsalisficd (or partially salisficd)
performance obligations does not include contracts with orginal expected duralion of onc year or less since the Company has applicd (he

practical expedient in (nd AS 13

23 Other income

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(Restated)
lierest incoine on loans to related party {refer note 43) 17 80 1351
Exchange diflerence, (net) 1376 867
Provisions no longer required written back 586
Vliscellaneous income 030 031
Total Other income 37.72 22.99
24 Other direct costs
Pacticufars _ Year ended Year ended
March 31, 2025 March 38,2024
(Restated)
Service implementation and network maintenance costs 39396 52715
Contract labour charges 4519 6465
Totul Other direct costx 139.15 591.80
25 Employer benefits expense
Porticulurs Year ended Year ended
March 31, 2025 March 31,2024
{Restated)
Salanes, wages and bonus 9195 11138
Contribution o provident fund (refer note below) 369 380
Gratuity expenses (refer note 31) | 69 1 46
Eimployees share based payment expense (refer nole 32) 129 194
Staff welfare expenses 277 234
101.39 120.92

Votal Emplosce benefit ovpense

Above includes expenses reimhursed on shared basis refer note 27

Defined Contribution Plans:

i) The Company hes a provident fund plan which is a defined contribution plan Contributions are made to provident fund administcred by
the Government in India for employecs at Ihe rate of 12% of basic salary as per local regulations The obligation of the Company is limited to

the amount contributed and it has no further contractual nor any constructive obligation

1i) The Company has recognised the following expenses in the Statement of Profil and Loss for the year :




STL NETWORKS LIMITED
Notes to the Standalone Financial St for the year ended ¥larch 31, 2025
(All amounts ar¢ in 2 crores. unless atherwise stated)

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(Restated)
Contribution to Employees’ Provident Fund 369 380
Total 3.69 3.90
26 Other expenses
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
(Restated)
Repayrs and maintenance - Building and others 148 12]
Sales and markeling expenscs 235 117
Rent 194 322
Insurance 264 269
Legal and professional tees 977 1157
Rates and taxes 125 051
Travelling and conveyance 225 478
Loss on sale of assets 0lo -
Payment lo auditor (refer noie below) 050 001
IT expenses (refer note 43) 1273 774
Miscellanenus expenses 520 4.88
Totul other 40.21 43.75
Above includes expenses reimbursed on shared basis refer note 27
Particulars Year ended Year ended
March 3L, 2023 March 3t, 2024
(Restated)
Payment to auditor
As auditor:
Audit fez (including audit of consolidated financial statements)* 030 001
Tax audit fee
Q.50 0.01

Tolal Pavment lo auditor
*Year ended March 31, 2025 includes fees ar ing to 20 35 ds audil of special purpose interim financial statements for inclusion in

the information memorandum, in connection with the proposed listing of equity shares pursuant (o the scheme of arrangement (refer nole 44).

27 Pursvani lo Scheme of Amangement the Demerged Undertaking consisting of Global Services Business of the Sierdite Technologies Limited
(the Dermerged Undenaking) is transfcred 1o the Company (refer nole 44) There are various common facililies/[unclions with STL and the
cost ia respect of these facilities/funciions are incurred by STL The Company reimburses the cost of thesc cxpenses to STL at actual basis or
shared basis in the ratio as mutually decided by both the Companies with efTect from the appointed date of April 1, 2023 These costs are
included in (he respective expense head as mentioned below

(a) Emplovee benefit expenses

Particulars Year ended Year ended
March 31, 2025 March 31, 2024

(Resinted)
Salarics, wages and bonus 1067 16 67
Sraff welfare expenses 018 062
10.85 17.29

Total Emplovee benefit expenses




STL NETWORKS LIMITED
Notes to the S fal Fi {al S for (he year ended March 31, 2025

tAll amounts arc in % crores, unless otherwise stated)

{b) Other expenses

Particulars Year ended Year ended
March 31, 2025 March 31, 2024
{Restated)
Sales and markeling expenses 049 077
Rem 089 1 39
Lepal and professinnal fees 177 176
Rates and taxes 004 006
IT Expenses 32 478
Miscellaneous cxpenses 017 027
Total other 6.64 10,03
28 Depreciation and amortisation expense
Particulary Year ended Year ended
March 31, 2025 March 31, 2024
(Restaterd)
Depreciation of property, plant and equipment 586 760
Depreciation of right of use assets 132 174
Amortisation of intangible assets 017 047
Tuial depreciation and amortisation 8.35 10.81
29 Fipance costs
Particulars Year ended Year ended
March 31, 2025 March 31, 2024
{Restated}
Inierest on financial liabilities mcasured ar amortised cost 5347 4855
Interest on Mliceo and Small Enterprise 1088 449
Interest on lease liabilities 14] | 50
Bank charges 1832 1287
Total finance cast 84.08 67.41
30 Income Tax expenase/(credit):
Particulars Year ended Year ended
Mareh 31, 2025 March 31, 2024
{Restated)
Current (ax 14 50 2902
Deferred iax (005) (14 56)
14.45 14.46

Tatal tax expense




STL NETWORKS LIY¥I1ED
Notes to the Standalone Financial Scatements for the year ended March 31, 2025
(All amounts arc in 2 croses, unless otherwise siated)

31 Employee benefit obligations

Pacticulars ——— As ar As ac
Varch 31, 2025 Murch 31, 2024
- Restated)
Non Current
Provision for grawity 208 336
Total non-current employee benefit obligations 2.08 .36
Current
Provision for graunty 245 162
Provision for compensated absences 402 403
647 6.65

Totai current employee benefit obligations

i) Compensated Absences

The compensated absences cover the Company's liability for privilege leave The entire amount is presented as cwrent since the Company does
not have an uncanditional cight to defer settlement [or any of these obligations However, based on past experience, the Cumpany does not
expect all employees to take the ful) amount of acznicd leave or require payment within the next |2 months

Particulars As at As at
March 31, 2025 March 31, 2024
{Restated)
359 362

Compunsaled absences not cxpected 19 be settled within the nexr 12 aunihs

ii) Post employment benefit obligation - Gratuity

The Company provides for uraluity for cmployees in Indiu as per the Payment of Graluity Act, 1972 (amended) Employees who are in
continuous scrvice for a period of 5 years are eligible for gratuity The amount of graluily pavable on reticemenvtermination is the employees
last drawn basic salary per month computed proportionately for |5 days salary muliplied for the number of years of scrvice, The gratuity plan
15 u finded plan The Compury does aat fully fund the liability and maintains a target leve! of funding Lo be maintained over a period of time
based on estimale of expected gralvity paymenis

Changes in the present value of the defined benefit obligation are as fotlows:

Parneulars Asat Agar
March 31, 2025 March 31, 2024
(Restated)
Defined benefit obligation at the beginning of the year T8
Takenover pursuaat ta scheme of arrangement (refer note 44) - 602
Current service cost 126 V17
[nieresi cost 052 045
Actuarial (gain)loss
- Due to change in Financial Assumptions 035 009
- Due to Experience (095) 066
Benefits poid 097 [L.I1}
Defined benefit obligations at the end of the vear 7.39 7.28
Changes in the fair value of plan assets arc as lallows:
Particulars o As at Asat
March 31, 2025 March 31, 2024
S I _ (Restated)
Fair vatue of plan asse1s al the beginning of the year 130 -
Takenover pursuent to scheire of arrangement (refer note 44) - 219
[mierest Income 009 016
Contribution by emmployer 233 019
Renefits paid (097) (i
Return on Plan Assets, Excluding Interest [acome (0 09) (0 13)
Fair value of plan assets at the end of the year 286 1.30
The Company expecis to contribute ¥ 245 (March 31, 2024: 2 2 53) to it's gratuiy plan in next year
The major categories of plan asscts as a percentage of the fair value of total plan asscts are as follows:
Particulars As at As at
March 31, 2025 March 31, 2024
(Restated)
Y% %
Insurer managed funds 100% T 100%

Nate:
For the year March 31, 2025 and March 31, 2024. \he fund is maintained with Lifc [nsurance Corporation of [ndia (LIC) which was
administered by Sterlite Technolagies Limited and the same will be transterred pursuant to the Scheime referred (o in Note 44 10 the Company's

account with SBJ Life Graup Gratuity Trust
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(Al amounts are in % crores, unless otherwise stated)

Detwils of defined benefit obligation

Particulars o As at Asart
WVarch 31, 2025 March 31, 2024
= - fRestated)
Present value of defined benefit obligation 719 728
Fair valuc ol plan asscts (2 B6) (130)
Net defined benefit liability 4.53 5.98
The net fiability disclosed above relates to funded plans are as follows:
Particulars Asat As at
March 31, 2025 March 31, 2024
(Resrated)
Present valuc of funded obligations 739 728
Fair valuc of plan assets {2.86) (130)
Deficit of funded plan (A) 4.3 558
Unfunded plans (B) . .
Tatal net obligation (A+B) 4.53 5.98
The Company has no legal obligation to settle the deficit in the funded plans with an immediale contribution or additional one off ibuti
The Company inlends to continue to contribute the deflined benefit plans as per ihc demand from Insurers
Net loyee enefit expense rec i in the of profit and loss:
Particulars Year ended Year ended
March 31, 2025 Merch 31, 2024
(Rewroted)
Current service cost 126 B
Interest cost 0.43 0.29
Ner benefit expense 1.69 1.46
Net employee benefit exp recognised in the other comprehensive income (OCI):
Particulars Year ended Vear ended
March 31, 2025 March 31, 2024
{Restated)
Actuarial {gains)/losses (0.70) 0.75
Retum on Plan Assets (Excluding fnterest Income) 009 012
Net (income)¥expensc for the year recognized in OCI[ (0.61) 047
The principal assumptions used in determining defined benefit abligation are shawn below:
Particulars As at Asat
March 31, 2025 March 31, 2024
(Rastuted)
Discount rate 6.65% T2%
Expecled mate of return on plan asset 6.65% 7.21%
Employee tumover 10 00% 10 00%
Expected rate of salary i 8 00% B,00%
India assumed lives India assumed lives
Mortality rate during employment mortality 2012- monality 2012-
14 Urban) 14(Urban)

The estimated Future salary increase, considered in actuarial valuation, takes into account the effect of inflation, seniority, promoticn and other

relevant factors such as supply and demand in the employment arket,
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Sensitivity Analysis

Particulars T T Asat As st
March 31, 2025 March 31, 2024
o _ {Restated)

+1% Change in discount rate (0.43) (0 42)
-1% Change in discount rate 048 047
+1% Change in rate of salary increase 047 046
-1% Change in rale of salary increase (0 43) (042)
+1% Change in rate of emplayee turnover (006) (0.05)

007 005

-1% Change in rate of employee urmover

The above scnsitivity anslysis on defined benefit obligation is hased on a change in an assumption while holding all oiher assumplions constent
In pracrice. this is unlikely lo oceur, and changes in some of the assumpcions may be correlated When caiculating the sensitivity of the defined
benefit obligation te significant actuarial assumptions the same method (present valuc of the defined benefit obligation calculated with the
projected unit credit methad at the end of the reporiing period) has been applied as when calculating the defined benefit liability recognised in

the balanee sheet

The methods and types of nssumptions uacd in preparing the sensitivity analysis did not change compared to the prior year

Risk exposure

‘Through hs deiined benefit plans, the Company is cxposed to a number of nsks, the most sigmificant of which are detailed below

Asset volatility:

The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a

deficit

Changes in bond yields:
A decrease in bond yields will increase plan liabilities

Future salary escalation and inflation risk:

Rising salaries will often result in higher Fature defined benefit payments resulting in a higher present value of liabilities especially pected
salary increases provided at management's discretion may lend to uncerainties in estimating this risk.
I in life exp of employee will result in an increase in the plen labilities. This is particulacly significant where inflationary

increases result in higher sensitivity to changes in life expeciancy

The weighted average duration of the defined benefit obligation is 6 years (March 31, 2024 - 7 years), The expected inaturity analysis of

gratuity is as follows;

Msturity Analysis of defined benellt obligation:

The d melurily analysis of undi i gratuily is as follows
Particulars As at As at
March 31, 2025 March 31, 2024
(Reatated)

Projested Benefils Pavable in Futire Years From the Date of Reporting
Less than ! year 093 0.68
Belween | to 2 years 057 065
Beiween 2 to 5 years 213 236

849 88l

Over 5 years
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32 Employee share based payments expense
Ste-lite Technologies Limited (the Demerged Company) had established empioyees stack options plan, 2010 and 2016 ("ESOP Scheme") for its employces The

employee stock option plan is designed to provide incentives to the emplayees Lo deliver fong-lerm reiums and is an equity sellled plan The ESOP Scheme is
administered by (he Nomination and Remuneration Committee ol Sterhite Technologies Limited Participation in the plan is at the Nomination and Remuneration
Committee's discretion and no individual has a contractual righl to participate in the ESOP Scheme or to reeeive any guarantecd benefits Options granted under
ESOP scheme would vest in not less than one year and not more than five years from the date of grant of the options The Nomination and Remuneration
Commitlee of Sterlite [echnologies Limited has approved multiple grants wilh related vesting conditions Vesting of the options would be subject to continuous
employment with the Company and hence, the options would vest with passage of time In addition to this. the Nominalion and Remuneration Committee may also
specify cenain performance parameters subject to which the options would vest Such oplions would vest wheo the performance paramelers are met

Pursuant to the Scheme refermed in Note 44, the oplions granted by the Demerged Company Lo the cligible employees that were transferred to the Company would

continuc lo be held by such eligible employees

Once vested, the options remain exercisable for a period of mavimum five years Options granted under the plan arc for no consideration and carry no dividend or

voting rights On excrcise, cach oplion is convertible into one equity share The exercise price is € 2 00 per option
The Compary has charged ¥ | 29 (March 31, 2024: 2 | 94) to the statcment of profit and loss in respect of options grantec under ESOP scheme
a) The details of options granted to and held by the eligible employees of the Company are as under:

| [ As al March 31, 025 As at March 31,2024 (Restated)
| - Average | Number of Options | Average Exercise | Number of
Exercise price price per share Options
per share aplion
| option (INR)
(INR)

Opening Balance 200 5,03,335 200 6,253,141
Granted during the year 200 294741 200 291,337
Exercised during the year 200 ($6,490) 200 {1,71,746)
Expired/cancelled during the year 200 (2.01,305) 200 (2.41,397)
Closing Balance 5.00.281 5.03.335
| Vested and Excrcisable 51,660 98,295

Share options outstanding at the end of the year have the following expiry date and exercise prices

Grant Date | Expiry Date Exercise Price Share options Share oplions
| (INR) outstanding on outstanding on
I March 31, 2025 March 31, 2024
| {Restated)
March 30,2015 June 01, 2025 200 3,000 3,000
July 13,2016 June 01, 2025 200 570 370
July 23,2016 August 01, 2026 200 1,930 2,500
July 19,2017 August 01,2027 200 3,320 5,670
July 19,2018 August 01,2028 200 9,735 12,770
October 24, 2019 October 24, 2029 200 14,382 30,162
July 22.2020 |July 31,2030 200 24,955 47,154
July 21, 2021 July 31,2030 200 26,770 45,548
January 18, 2022 January 18, 2032 2,00 2,634 19,324
Tuly 19, 2022 July 31,2032 200 38,166 81.991
July 26, 2023 Huly 31,2033 200 143,292 2,534,546
August 20, 2024 August 19.2033 200 1,62.094 .
Januarv 16,2025 January 25. 2034 200 69.433 -
Total | 5.00.281 5.03,335
222 246

Weighted Average remaining contractual life of the oplions
outslanding at the end of the year

@,/
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32 Employee share based payments cxpense

b) Fair Vatue of the options granted during the current year

Following are the details o assumptions under the grant, related vesting conditions and rair valuation model used based on the nature of vesting

(1) Date of Grant- August 20, 2024

Sterlite Technologics Limited has granted 223.508 options under its ESOP scheme to the eligible employees of the Company based on following criteria and related

assumptions

| Vesting criteria - Assured Vesting of 30% OF Options in five years, provided that employecs are in service as on the datc of vesting

Fair Valuation Mecthod- Black Scrales iptiis Priciae Mode!

| Variables Vest 1 Vest 2 | Vest 3 Vest 4
Aungust 20, 2025 August 20, 2026 | Aupust 20,2027 | August 20, 2028
Share price at Grant Date 13550 13550 135 50 13550
Volatihity 42 30% 42 30% 42 30% 42 30%
Risk Free rale | 6 80% 6 80% 680% 680%
Exercise Price (¥ per Option) | 200 100 200 200
Lafe of the Opteon (ycors) | 2350 230 250 250
Dividend Yield | 0 30% 030% 030% 030%
Outputs
Option Fair value ’ 1328 132 80 13280 132 80
Vesting Percentage 25 00% 25 00% 25 00%| 25 00%
132.80

Fuir Value of the aption (Black Scholes Model)

2 Vesting criteria - 25% options will vest upon meeting of revenue targets and 25% options will vest upon meeting of EBIDTA targets as per agreed business plan

for FY25 of the Demerged Company
Fair Valuation Method - Monte Carlo simulation model

Vesting of thesc aptions is deperdent on the achicvemenl of target EBITDA and Revenue during the performance of FY 2024-25 as per the criteria determined by
Nomination and Remuneration Committee {i e. as per agreed business plan for FY25 based on consolidated revenue and EBIDTA) The Monte Carlo model

requires the following information of the company :

- the historical share price and expected volatility during the performance period

- Risk [ree interest rate of the company
- Dividend yield based on historical dividend payments

- Estimate of EBITDA and Revenue as per approved busimess plan

- Threshold of 80% achicvement as per business plans and capped at 100% achievement

- Linear computation based on achievement against business plans

Assumptions used are as follows

Fair Value of the nption

Variables EBITDA (25%) |Revenue (25%)
Share price at Grani Date 13550 13550
Volatility 44 20% 44 20%
Risk Free rate 6 30% 6 80%
Excrcise Price (% per Option) 200 200
Life of the Option (years) 073 075
Dividend Yicld 0 30% 0 30%
14.20 13.90

(I1) Date of Grant- January 15, 2025

Sterlite Technologies Limited has granted 71,233 options under its ESOP scheme to the eligible employees of the Company based on following criteria and related

assumplions

| Vesting criteria - Assured Vesting ol 100% Ol Options in five years, provided that employces are in service as on the date of vesting

Fair Valuation Method- Black Scholes opitons Frictne Model

Variables Vest 1 Vest 2 Vest 3 | Vest 4
January 17,2026 | January 17,2027 ! January 17, 2028| January 17, 2029
Share price at Grant Date 109 40 109 40 109 40 109 40
Valatility 37 30% 37 40% 37 40% 37 40%
Risk Free rate 6 70% 6 70% 6 0% 6 70%
Exercise Price (Rs per Option) 200 200 200 200
Life of the Option (years) 250 230 230 2530
Dividend Yield 0 30% 030% 0 30% 0 30%
Outputs |
Option Fair value 106 9 106 50 106 90 106 30
Vesting Pereentarc 25 00%| 25 00% 25 00% 25 00%
106.90

Fair Value of the option (Biack Scholes Madel)
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Euarainps per shore (EPS)
e tllosine able duws e s omoutarica o basie aad ditued EPS B
Particulars Year ended Year ended
March 31, 2025 Murch 31,2024
(Restaced*)

Profit fur rhc_ycur 5002 o — 4217
Weighted average rumbcer ol equily sharcs in calculating basic EPS (Face value of ? 2.00 each) 48,79.2,,086 48.79 21,086
Adjustments for calcuiation of diluted EPS:
Employce stack opuions outstanding pursuant to the Seheme of arangement® 19,55 240 19.55 249
Woeighted average number of equity shares in calculating diluted EPS 48,98,76.335 48.98.76.315
Earnings per share (Face valve of 2 2.00 cach)
Basic 0063 086

063 086

Dilured

*PPursuant 1o the Scheme of Arrangement. upon the scheme hecoming effective, with respect to the Options aranted by the Sterhte Technologies Limied ("Demeraed
Company*) ta the chgible employees of the Demerged Company {irrespechive of whether they continue to be emplayees of the Demerged Company or become cmployees ol
the Company pursuant Lo this Scheme) under the ESOP Scheme, the said eligible emgioyees shall be 1ssued 1 fone) siock option by the Company under the new special
purpase cmployce stock oplion scheme (formulsted by the Company) for every t {onc) ESOP outstanding as on the Effective Date in the Demerged Company. on lerms and
conditions similar ta 1he Sierlite Technologies Limied ESOP Scheme (ormuiated by the Company

di the new special pumase stock oplion scheme The said committes 1s vet 1o formally grant option o the

The Nomination and R q C will
cligibie employees specifying lerms such as exercise price. vestng condiions / period cle

Cade on social security, 2020

The [ndian Parliament has approved the Coce on Social Security 2020 which would impael the contributions by the Company towards Provident Fund and Gratuity The

drait rules for the Code on Social Secunty 2020 have been released by the Mbnistry of Labour and Employment on November |3, 2020 The Company is in the process of
assessing the additional impact on Provideni Fund contributions and on Gratuily Hability contribunions and will complete their evaluation and uive appropriate impact in the

finaneiyl statements in the period in which the rules that ace notificd become effective

35 Capital and vthers commitmenis

a) Estimated amount of contracts remaintng (o be exccuted on ¢apital account and nol recagnisad tor (net of advances) arc < Nil (March 31, 2024: 3 Nil)
b) The external loans 1aken by the STL UK Holdeo Limiled are suaranieed by the Company (corporale guaraniee was 1ssued by Sterlite Technologes Limited (Demeracd
Company), which pursuant to the scheme of arrangement (refer note 44} shall be deemud o have been transierred o the Company) (refer note 43) R 116 20 {March 31, 2024

211046)
36 Cnntingent liabilities
Particulars Asal Asat
March 31, 2025 March 31,2024
(Restated)
Disputed liabilities
{a) Excise and Cusloms duzy* 153 153
(b) Goods and Seivice lax* 1082 -
12.35 1.53

* lacludes interest and penalles, 1f any upto the date of demand The above matiers penain to certain disailowances/demand raised by respective authorities

Note

aj includes contingent habilnies which relate to the activities or operations of the Demerged undenaking and assumed by to the Company pursuant to the scheme ol

arangement (refer note 44) Stechite Technologics Limited (the Demerged Company) is coolesting these litigations on advice of the Company and in casc of any
unfavourable outcame, the Company will reimburse the demand and all the ralated costs (o the Demerued Company

b) The Company las certain en-going arbitration/ litigations/ counter claims by or aguinsi the Cornpany with 1espect 1o certain customer contracls The Company belicves Lhat

W has sufficient and strong ansuments on facts as well as on poimt of law includin2 consideration of the legal opinion, wherever necessary and accordingly no contingent
fubility tn this regards has been cansidered in the standalone financial stalemenis Further, counter claim by a customer Lo the extent of & 625 is considercd remote based an

a leuat opinion




STL NETWORKS LIMITED

Notes (o the Sia

fall Financiul S for the year ended March 31, 2025

(All amounts are n € crares unless othenwise stated)

37 Audit trail and daily backup

39

a. Audit Trinl

The Company has used muluiple accounting soltwares {including the softwarcs d by Sterlite Teck
Services transferred to the Company pursuant 10 the Scheme of arrangement referred o in Note 4-1) for mamtaining 1its hooks of account which have a feature of recording
audu trait {(edit log) facwity and thal has aperated throughout the year for all relevant iransactions recorded in the saftware, excepl for

-1n respect of the core accounung software. the audit wrail fealure is nat mamiained in case of modification by certain users with spevific access at applicalion leve!l and also,

logies Limited for recording lransactions pertaming to Global

incasc for direct dalahase changes: and
- another accounting software did moi have the eature of recording audit trail
The aud il feature. to the extent mainuimed, has not been tompered with  Further, the audit trail, W the extent maintained. has been preserved by the Company as pur the

slatulory requirements for record retention

b. Daily backup
The Company has ma niained praper bocks of account as required by law, except that the backup of certain books of account and other books and papers maintained in

clectronic mode has not been masmained an a daily basis an servers physically located in India during the year

Details of dues to Micro and Small Enterpriscs as defined vader MSMED Act, 2006
The Company has certain dues 1o suppliers registered under Micro, Small and Medium Enlerprises Developmant Act, 2006 ¢ MSMED Act’) The disclosures pursuan 1o the
sid MSMED Act are as follows

Particulars Asat Asat
March 31,2025 March 31,2024
(Restated)

(a) The principal amount and the interest due thercon remaining unpaid to any supplier at the end of each accounting year

Principai amount due Lo supplier 94 31 9353

Intecest amount due to supplier 938 q949
{b) The amount of inlcrest paid by the buyer in terms of Section 16 of the NMicro, Small and Viedium Enterprises
Development Acl, 2006 along with the amount af the payment made la the supplier beyond the appointed day during each
accounuing year '
(c) The amount of interest due and payable for the peried of delay in making payment bul without addiny the interest -
specified under the Micro. $mall and Medium Enterprises Development Aet, 2006

1537 Co449

(d) The amount ol interest accrued and remaining unpaid at the end of each accounting vear ,

() Fhe amount of" further inicrest remaiing due and payable cven in the succeeding years, until such date when the
interest dues above are actually paid (o the small cnierprise. for the purpose of disallowance of a deducuble expenditure
under Seclion 23 of the Micro, Small and Medium Enterprises Development Act, 2006

Amount due to Micro and Small enterprises arc disclosed on the basis ol informanion available with the Company regarding status of the suppliers as Micro and Small

enterprises
Financial ratios
Particulars March 31, 2025 March 31, 2024 Variance « Note

{Restuted) =
A. Performance Ratios
Net profil ratio 291% 324% -93838%
(Profit alter 1ax) / {Revenue from operations)
Net capital tunover ralio 145 64% 171 13% <14 89%
{Revenue from operations) / {Closing working eapital }
Retlum on capital employed 687% 367% -20 75%
(Profil before interest and :ax) / (Closiny capitul employued®)
Retumn on equity ratio 26%% 380% 220 12% (1}
(P'rafit afier lax) / {Average sharcholder's equity)
Return on investment 6 18% 377% 706%
(Interest on losns given to subsidiary) / (Averoge oulstanding Loans
wven to subsidiaries)

122 18% 36 64% 235345% (1]

Debt service coverae ratio
{Profit before interest. depreciation. amertisatian and tax / (Interest &
Lease Payments + principal borrowing during the year))
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Particalars - T March 31,2025 March 31,224 Variance Note
IRestatedy

B. Levernge Ratios
Deb-equity ratio 068 030 117 80% ()
(Tolel borrowings including lzase liabilities / {Total equity)

C. Liguidity Ratios
Current ratio 142 145 -242%
{Current assets) / (Cusrrent lisbilities )

D. Activily Ratio

Invenlory tumover ratio 232 1004 -7 16%
(Cost of goods sold) / (Averge inventory)

Trade receivables tumover ratio [23 162 -2397%
(Revenue from aperations) / (Averege trade receivables)
Trade payables tumover ratio 079 089 -1077%
(Talal Expenses other than payroll expenses) / {Average trude payables)

*Closing capilal employed = Tangible net worth + Gross debt - Deferred Lax Assels - Intangible asses + Lease liabiliiies

Note: Explanation for change in ralio by more than 25%

(1) The variation is an sccount of lower profitability md revenuc
(i) The varigtion is on accaunt current borrawings paid in the previous year
(iti) The varwation is on account of the increase in the total borrowings in the current year as compared Lo previaus year
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40 Financinl risk mansgement

The Company's principal financial habilitics, ¢smprise dorrawinys, trade and nther payobles and other financial tiabilittes The main purpose of these financial tabitines 15 10
finarce Ihe Company’s operatiens  The Company's prncipal inancial assels include Invesiments, loans. (rade and other recenables, bank balance and other financial assets that

arise diree:ly irom s operalions

The Comaany's acuvities ¢ cpose 1t (o market risk, eredic nisk and lguidity risk The Company's senior management oversees the acuvities to manage (nese risks All denvative
activilies (or nisk management purposes are zarried out by speciatist teams that have the approprisie skills experience and supervision ILis the Company's policy 182t no trading 1n
derwauives for speeulanve pumoses should be undertaken

[he Risk Management golicies of the Company are estabhshed 10 rdentily and aralyse the rishs faced by the Company. ta set appropriate nsk limits and conirols and to monitar
risks 3rd adherence Lo limils Risk management policies and systems are aporoved and reviewed regularly by the Board o reflect changes i market candtions and the Company's

activities

Management has averall responsibility for the establishment and oversight of the Company's risk management fmmework Lhe nisks to which Company 15 expased and related risk

managem.ent policies are summarised below -

{u) Murket risk
Markew nsk 1s the nisk that the fuir value of future cash flows ul'a finaneil nstramen will Mucluate because of changes in market prices Market risk ecmpises three tvpes of risk
interesi rate risk curtency risk and price risk, such as equity price risk Finarcial :nsiruments aRected by markel risk mamly includes loans given and borfowings, financial assets

and habihues in foreign curreney and derivanse finaneial isiriments

The sensitiviy analysis m the following sections relate 10 the position as at March 31 2025 and March 371, 2024

The sensitivity analysis have been prepared on the basis that the amount al debl, the rtio of fised to Noating mierest rates of the debt. derivatives and the proportion of financial
instruments in [oreign currencics are ail consiant at March 37 2023 and Varch 31, 200

nterest rote risk

Interes) rate fisk 1s the risk that the finr value or the fulure cash flows of a financial instrument will Nuctuate because of chaages in interest rates The Company's exposure Lo the
risk of chanyes in interest rale primarily relates 1o the Company's debt obligations with loating 1nierest raies

The Company 1s not exposed to the interest rate Nuetuation in borrowing AL March 31, 2025 [00%; ol the Company's borrowinus are at a fixed rale of interest (March 51, 2024

100%%)

Particuiars Asat As st
March 31,2025 March 31,2024
{Restated)
Fixed rale borrowings 743 87 32227
743.87 32227

Total borrowings

Farcign currency risk
The Company is exposed 1o foreign exchange risk arising from foreign cunency ransactions, primanly with respect te the GBP, USD and AED Foreign exchanye risk arises from

luture commercial transacunns and recognised assets denominated in a currency that 1s not the company's functiona] currency which is INR (¥)

As on March 31 2025, ine Cumpany dues not use derivalive financial instruments or other hedging arrangements to manage its foreign currency nisk as the foreisn cumency
receivable are mainly rctated o the loans given 10 the subsididries Accordinely. Nuctuations in foreign exchange rales may have an impact on the Company’s financial
performance and position The Company monitors 1ts foréign currency exposures on an ongong basis and may consider hedging strategies in the future as neccssary he
Company till March 31, 2024, had a policy to hedge 11s exposure in the foreizgn currency nsk and management had taken hedging instruments

As at March 31,2025

Particulnrs ARD vsSD GRBP

Financial Assels

Loan to Subsidiaries 31750
- 1254

Trade Receivables from related party

Derivative Assels
Foreipn exchanue forward contracls
Net Exposure to foreign currency risk (Assets) . - 330.04

Financial Liabilities
Trade payable
Net Exposure to foreign currency risk (Liabilities)

0.23 132 -
0.25 1.32 .

Asat Murch 31. 2024 (Reunred)
Particolars AED LSD Gue
Financial Assets

Loan Lo Subsidiary - 25889
Trade Rucervables from relaied pany 953

Derivative Assets
Foreivn exchanze forward contracts (14242)
Net Exposure to foreign currency risk (Assets) - = 126.00

Financial Liabilities
| rade payvabic

Net Exposurc to foreign currency risk {Liabilities)

025 1.24 -
0.25 1.24
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Forcign currency sensitivity

The followiny tables demensurate the sensiovity to a rzasonably possible change in GBP, USD and AED cxchanye rates, with all other vacuables neld consiant The inipuet on the
Cumpany's profit before tax 1s due w changes in the fair value af’ moneiary assels and habilitas With alb the other vanable held consiant, the Campany's profit before (ax s

aflecied through the impact on change af fareiyn currency rate as follows-

Falrﬂ-l:lll;—n Chung;nﬁ[)_l_- Effect on Changein | EfTect an profil| Change in GBP rate Effect on profit

cale profit before | USD rate | before tax/pre. before ta«< / pre-tac
| tax/ pre-tax |, tax equity cquity |
| eauity | | | |
| [ [ |

As al March 31,2025 | +3"% | (GO[]II +5% (007” +3% 16 30
5% 1 oo [ -5% i 0Qo7; 8% 06 s-u;i
As at March 31,2024 (Restated) +5% I +5% (006) +5% 630/
| __-5":- -5% 006! -5% 1A 3

Price risk
I'he Company has investments mamly in wholly owned subsidiaries These investment are susceptible to market price risk ansing from uncertaimties aboul future values of the

invesmmert secucities The Company manages Lhe cquity price nisk through diversification and by plecing limils on individual and total equity instruments Reports on the equity
portfolio are submitted to the Company's senior management on a regular basis The Company's Board of Director's review and approve all equity invesiment decisions

(b} Credit risk
Credit nsk 15 the risk that a counlerparty will not meez its abligniions under a cantract, leading to a financial luss The Company 1s exposed 1o credit Tisk from its operating

activities (primarily rade reeeivables) and from its investing aclivities, including balance with barks, foreign exchange iransactions and other financial instruments

Trade receivables and Contract assets
The Company has sslablished palicy, procedures and contral ielaling 10 cuslomer credit risk management Credil quality of a customer is assessed taking into account s financial

postlion, pasi expecience and olher faclors, € g credit rating and individual credic limits are defined in accordance wilh eredit C di receivables are

regularly monnored

The Company provides lor expected credu loss of rade recervables and contract assets based on life-ume expected credit losses {simplificd approach) 1he Company assesses the
expected credit loss individually for cach customer A major portion of the trade receivables and contracl assets consists of sovernmenl customers The credit default risk on
receivables and conlract assets with government customers is considered to be remore Disputes, if any. are assessed for indicators of increase in credit risk and, the Company
constders the exoccted date of buling and eoliecuion, interpretation of contractual (erms, project status, past hislory. latest discussian/ corr dence with the s and legal
opwnions, wherever applicable in assessing the recoverability The average project execulron eycle ranges from 12 (o 36 months based on the nature of cantract and scepe of
secvices 1o be provided General payment terms include mabilisation advance, progress paymenls with a credst period 1anging [rom 43 10 %0 days and ceriain relention money o be
relcased at the end of the project In some cases retentions are substituted wilh bank/comorate guarantees

The Company does not hold coilaleral as security The Company evaluales the concentrauon of risk with respect to trnde recervables as low, as its custorers are localed 1n several
Jurisdicuions and operate i largely independent markets During the year, the Company mude write-ofTs of 2 Nil (Macch 31, 2024 2 Nil) trade receivables and it does not expect to
receive fulure cash flows ar recovences from colleclion of cash Nows previously written off The contract assets have subslantially the same risk characteristics as trade reccivables

for same type al’ contract eic Therefore has concluded that the exy d lass for trade receivables are at reasonable approximatton lor loss rates (or contract asscls
Details o¢f Expccted credit loss ig as follows:
Parliculars Asal Asat
March 31,2025 March 31,2024
(Restated)____
Gross Camrying Amount - Trade Reecivables _" a3 va 31305
Gross Carrying Amount - Contract Assets 123765 1468 15
Expecled credu |asses - 1rade Receivables
Expecied credit losses - Contract Assels (61 00) (61 00)
Carrying amount of trade receivable (net of pravision) 503.94 . 814.06
1326.65 140715

Carrying amount of contract assets (net of pravision)

Reconciliation of loss allowance provision of trade receivables and contract ussets:

Particulars T - Contract Assels Trade RECEi‘:I!ﬁ{ )

Loss Allowance 835 on April 01,2023

Takenover pursuant te scheme of arrangement {refer nore 44
Increase in loss allowance recogmsed 1n profit ur Joss during the year
Lass allawance utilised during the year

Loss Allowance as an Mareh 31, 2024 {Restated)

Increase in loss allowance recaamscd in profit or loss during the year
(.oss allowance uuhsed duning the year

Loss Allowance ax nn March 31, 2025

(6100

(6L.00) .

(61.00)

Recanciliation of loss allowance pravision of inter company loans and financia| guarantee:

The Company has giten nterest bear:ny loans lo its subsidharies which are repayable on demand Funher. certatn esternal loans taken by the subsidiaries are yuaranteed by ine
Company (corporate guarantee was sssved by Sierlice Technologies Limited (Demerged Company), which pursuant to the scheme of arrangement (refer note 44} shall be deemed
to have been iransferred 1o the Company) The loans and financial guarantees given (0 subsidharies are reviewed and assessed (or impairment at each reporting dale under Ind AS
1G9 The inter-campany loans have been provided (o the subsidiaries for operational purpeses and with an expectation ol an extended gesiation period The Company \ntends io
allow the subsidiaries 10 continue tiading and thus reviews the cash flow forecasts @ confirm whether the projeciions are in line with Lhe inital expectations and whether the credit
risk has increased significantly since witial recoyniuon The Company considers the expected manner of recovery and recovery period of Ihe Yoans Lo determine the expecicd
credit loss The gross camying amount of loans tar which credil tisk has not increased sigmiticantly sinez initial recognivon is ¢ 317 61 (31 March 2024 2 258 89)
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it fess Chineaiie se Mares 512825 s, she ometi s oo as foflows:
Particulars — | Fotal
I Lot allowance v at April | 2023 I ]
| Takenover pursuant o scheme of arranuement {refer note 4d) 7175
Add Additions |
Loss allowanee 55 at March 31,202 4*(Restated) | 717
Add Adduions i .
747

Loss silowance as at March 35, 2025+
*The above amount includes T 2 43 for expected credit loss on iin4r.al guaranice

Financial usscts und cash deposity

Crzdil risk from balances with banks and financial institutions is managed by the Campany's treasury department in accordanee with the Company’s policy Investiments of surplus
lunds are made only with approved counterparties and witkin credit limits assigned to cach counterparty Counterparty credit limits are reviewed by the Comgany on an annual
basis. and may be updated throughout the year The lmits are set to minimise the concentration of risks and therefore mitiga:e financial loss through eounterparty’s putential
failure to make poyments The eredit default ris< on baiances with banks and financial in3tiwnons i3 considered to be neghyible

I he Company's maximurm exposure 1o crecit risk {or the components of the balance sheat at March 31, 2625 and March 31, 2024 1s the carryiny amounts ol each class of financial

assels

{c) Liguidity risk

Liquidity risk 1s the risk that the Company may encounter difficulty in meeting 11s present and future obligations associated with financial habrlihies thai are required Lo be settled
by delivering cash or anether financial asset The Company's objective is to. at all times, maintain optimum levels of hiquidity lo meet its cash and collateral obiigations The
Company requires fusds both for short 1erm operauonal needs as well as for long term investment programs The Company clesely menilars its liquidity position and deploys a
robust cash managemenl system IL aims 1o mimmise these risks by generating sufficiant cash flows from its curreni operations, which in addition to the available cash and cash
cquivalents. liguid invesiments and suiTicient commted fund facifities which will provide liquidity

The liquidity risk is managed on the basis of expecied maturity dates of the financial hiabilities The average credit period for trade payables 1s about 60 - 180 days The other
payables are with short term durations The currying amounts are assumed 1o be reasonable approsimation of fair value The table below summarises the mawnity profile of the

Company's linancial liabililies based an contractunl undiscounted payments:

Particulors Repayable on upto 1 Between | Between 2 Morc than Total
demand aear and 2 vears and 5 venry S vears

Ag at March 31,2025

Berrowings 72959 13 50 4199 75318

Other financial habiices 2465 24 65

Trade payables 908 02 908 02

Lease liabiliry 5360 363 1212 135 2072
- 1.665.86 22.25 17.11 135 1.706.57

As at March 31, 2024 (Restated)

Borrowinys - 28263 13 60 2359 324 82

Other financial liabilines 21 - - . 211

Trade payables . 1,152.01 - . 1,252 0t

Lease liabihity - 3 &L Jay 293 446 2171
- I..SS_?.SE‘ pr2] - 3352 ; A6 1.619.65

{he Company 15 in the process ol obtaining separate working capilal and other borrowing limits from banks and financial institutions consequent to Lhe Scheme of Arrangement
(refer note 44) Sterlite Technologics Limited (the Demersed Company) has confirmed to provide continued support in respeet of the working eapital limits and loans beiny
tranferred to the Company as per the Scheme refcrred 10 in Nate 44 to maintain the Company's operational continuity Ul the lime sufficient sanctioned borrowiny limits arc set up
If need arises. Sterlite Techaolagies Limited will also provide 'oans / corporate gauaraatee to the Company within the limits as approved by its Board of Direetors

Capital management

For the purpose of the Company's capital management, capital mcludes issued equiry capilal (including Share capital suspense account pending allotment) and all other cquity
reserves altributable (o the shareholders of the Company The primary objective of the Company's copital management i to ensure thal it maintains 2 strong credit rating, healthy
capital ratios in order to suppart its business and maximisc sharcholder value and optimal capital structure to reduce cost ol capilal

The Company managus ils capilal structure to ensure it remans adequaiely funded to suppon ils operalions and growth siraleay The Campany's curt2nt borrowinus are nat
subject to ary financial covenant requirements, providing flexibility in capital managemenl decisions To mamiain or adjust the eapital structure, the Company may adjust the
dividend payment ro sharehaiders, refumn capital to sharekolders or 1ssuc acw shares The Company monnors capilal using a gearing ratio, which is net debt divided by total capital
plus net debt The Campany's policy is 1o keep the searing ratio opumum The Company includes within net debt tatal borrowings and lease liabifities net of cash and cash

equivalent
Particulurs Asal As at
March 31,2025 March 31,2024
— _ ___ (Restated)

Interest Bearing Loans and borrowinys {including tnierest acerued but not due) 743 87 32227
Lease liabilities 1360 16 64
Less Cash and Cashk equivalents 120051 130023
Net debt 559.46 184.99
Equity share capial (including Equity Share capital suspense account) 9758 97 58
Other equiry 1.066 27 1.033 60
Total capilal 1,163.85
Capital and net debt 1,72331

o 3246%

Gueuring ravo

Ng o roeems Tl mrbe shieonee Salinc o proeesses for managing capital during the year ended Mareh 31, 2025 and March 312024 respecuvely
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42 Fair value

a) Financia! lostruments by Cetegory - Classifications

Particulars N - As at March 31. 2025 I March 31. 2024 (Restated)
FYPL | FYOCI | Amortised Cast! FVPL ' FVOCF  Amortised Cost
| |
i
Financial assers i i !
Trede receivables === . | 903 94 | B14.06 |
Loans | - . N 310353 25172
Cash and cash equivalents | - . | 20001 ¢ s = 5002
‘Other financials assets | - | 1078 | . . 3449
| Foreien exchanue forward connacts | -1 ] LS -1 .
| Tutal financial assets - 1.425.06 0.68 =1 1.150.29 |
Fimancial labilities
|Bomrowines 743 87| - 32227
| Trade Pavables 908 021 1.2520t
| Deposits froin vendors 160 139
| Other Financial Liabililies i . | - | 2204 | 18 72]
| Total financial liabilities | -1 1.676.54 - bl 1.595.39|

b) Fair vaiue hierarchy

This scction explains the jud, and cstt made 1n determining the fair values of the financial insiruiments thet are recognised and measured at faic

value To provide an indication about the reliability of the inputs used in determining fair value, the Company has classificed its financial instruments inta
the three levcls preseribed under the Ind AS An explanation of each level fallows undemeath he rable

|Pacticulars Fair value measurement using
Quoted prices | Significant Significamt
inactive | observable unobservable
Amount | : A

markers inputs inpufs
(Leval Y | fLevel 2} (Level 3)

Financial assers and liabilities measured at fair value - recurring fair value | |

measurements

Foreign exchange forward contracls | |

| As at Mareh 31,2025 : @

(As ot March 31,2024 (Rusiated) 068 - 1 GR

Level | : The fair value of financial instruments traded in active markets 1s based on quoled market prices at the cnd of Ihe reporting period These

instruments are ineluded in level |
Leve! 2: The fair valus of financial instrumenis thet arc not traded in an active markel is determined using valuation techniques which maximise the use of
observable market data and refy as little as possible on entity-specific cstimates |{all significant inputs required to fair valuc an instrument are observable.

the instrument is included in level 2
Level 3: 1T one or more of the significunt inputs is not based on obscrvable markel dala, the instirument is included in level 3
There have been no wansflers among Level 1, Level 2 and Level 3
<) Valuation technique used to determine fair value

The Tair value of the (inancial assels and liabilitics is included at the amount at which the instument could be
willing parties. other than in a forced or liquidation sale

hanged in a current ion between

The Company enters into denvative linancial instrunents with [inancial institutions with investmenl grade credit ratings There arc no denvatives
comtracls as on March 31, 2025 The foreign currency forwards - the present value of the future cash flows based on the forward exchange rates as on

March 31. 2024

d) Valuaton pracesses
The finance deparmment of the Company inchudes a team :hat oversees the valuations of financial assets and linbilities required for financial reporting

purposes, including level 3 fair values

Involvement af external valuers is decided by the finance team om a casc to casc basis Selection critena includes markel knowledge, repulation.
ind d and whether prolessional standards are maintained

The mmanagemeny assessed that carrying value of cash and cash equivalemts. trade receivables, rade payables. other current financial assets and olher
current financiat liabililies approximate theit fair value larpely due to the shart-tenn mamritics of these instruments Further the luans given are leans
tepayable on demand The management has further assessed thar borrowings availed and loans given are fixed raic barrowings / loans and movements in
inlerzst cates from the recognition of such financial insirument till year end, not being material
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STL NETWORKS LIMITED
Notes to the Standalone Financial Statements for the vear ended March 31, 2025
(All amounts are in Z crores, unless othenwise stated)

#4 Scheme of arrangement
The Board of Directors of Sterlite Technologies Limited and STL Networks Limited at its mecting held on May 17, 2023 had considered and approved,

subject 1o necessary approvals, a Scheme of Arrangement (“Scheme”) between Sterlite Technologies Limited (the “Demerzed Company™) and STL
Networks Limited (the “Resuiting Company™ or “Company”) and their respective shareholdecs and creditors, under Scctions 230 to 232 and other
applicable provisions of the Companies Act, 2013 ard the rules made thereunder

The Scheme, inler alia, provides for the following :

a) Transfer by way of demerger of the Demerged Undentaking consisting of Global Services Business of the Demerged Corpany lo the Resulting
Company w ¢ f. April 01, 2023, the appointed date, on a going concem basis and consequent issuance of equity shares by the Resulting Company to the
shareholders of the Demerged Company; and

b) Various other matters consequential or otherwise integraily connceted therewith including the reorganisation of the share capital of the Resulling
Comnpany

The equity sharcs of the Resulting Company are to be listed on BSE Limited and National Stock Exchange of India Limited (collectively, the “Stock
Exchanges™), post the cffectiveness of the Scheme The sharcholders of the Demerged Company will be alloled shares in the Resulting Company in the
same proporiion as their holding in the Demerged Company

The Hon'ble National Compony Law Tribunal, Mumbai Beneh (“NCL I'") has approved the Scheme vide order daled 'ebruary 14, 2025 Further on March
18, 2025, the Company reccived a certitied true copy of the order dated February 4. 2025 (“Order") passed by the Hon'ble NCLT approving the Scheme,
which was filed with the Registrar of Companics (ROC) making the Scheme elTective on close of business hours on March 31, 2025 These Standalone
Financial Statemcents tor the year ended March 31, 2025 have been prepared by considering the impact of demerger

The Company has accounted for the demerger under the pooling of interest method by applying the principles of Appendix C to Ind AS 103, Busincss
Combination This requires Company (o account as if business combination had occured from beginning of preceeding period and accordingly, the
previous year numbers have been restated The direclly identifiable assets, liabilites, income and expenditure of the Demerged Undertaking are based on
the books of accounts and underlying accounting records All other assets, liabilities, income and expenditurc have been atlocated on the basis as
mentioned in the Scheme or as approved by the Board of Directors

The transactions pertaining to the Demerged Undertaking of Sterlite Technologies Limited from the appointed date (i ¢ April 1, 2023) upto the effective
date of the Scheme (i & March 31, 2025) have been made by Sterlite Technologies Limited on behalf of the Company as per the Scheme

250,000 equity shares of T 200 each of the Company amounting to Z 0 10 held by Sterlite Technologies Limiled slands cancelted on the Scheme
becoming cffective Consequently, the Company has ccased to be subsidiary of Sterlite Technologies Limited as on March 31, 2025

Pursuant to the Scheme, the Company has allotted equity sharcs to the shareholders of Sterlite Technologies Limited whose name appeared in the register
of members as on the record date i ¢ April 24, 2025, one equity share of ¥ 2 00 each in the Company as fully paid up for every equity share of Z 2 00 cach
held by them in Sterlite Technalogies Limited The equity share capital of T 97 58 pending allotment as on March 31. 2025 has been disclosed as Equity
share capital suspense account.

I'he Company has compliea with the aforesaid Scheme ol Arrangement for Demerger and the effect of such Scheme has been accounted for 1n these
standalonc financial statements in accordance with the Scheme and in accordance with the Indian Accounting Standards




STL NETWORKS LIMITED
Notes to the Standalone Fi ial Stat ts for the year ended March 31, 2025
(All amounts are in  crores, unless otherwise stated)

Net assets takenover pursuani to scheme of arvangement as on April 01, 2023

Particolars

As on
April 01, 2023

Assets
I Non-current assets

Property. plant and equipment 2193
Right-of-use assets 1754
Intangible assets 163
Financial assets
(i) Investments 2579
(it} Loans 209 49
(iii) Other financial assets 428
Deferred tax assets (net) 2307
Other non-current assets 38 58
Tolal non-current assets 34231
I Current assets
[nventories 4342
Financial assets
(i) Trade receivables 791 57
(ii) Cash and cash equivalents 5000
(iii) Other financial assets 3937
Contract assets 1,598 39
Other current asscts 175.00
Total current assets 2,697.75
Total assets 3.040.06
Liabilities
I Non-current liabilitics
Financial liabilities
(i) Borrowings L6
(1i) Lease liabilities 19.48
(iii) Other financial liabilities 372
Employee benefit obligations 137
Total non-current liabilities 35.73
Il Current liabilities
Financial liabilities
(i) Bomowings 58538
(ii) Lease liabilities 121
(i1i) Trade payables
(a) total outstanding dues of micro and small enterprises 104 43
(b) total outstanding dues other (i1i}(a) above 1.030 20
(iv) Other financial liabilities 16,10
Contract liabilities 145 00
Other current liabilities B 07
Employee benefit obligations 6.30
Tatal current liabilities 1,896.69
Total liabilities 1952.42
Net Assets fransferred 1,087.64
less : Equity shares to be alloted pursuant to the Scheme of Arrangement (refer note 14) (97 58)
Add: Cancellation of equity shercs pursuant to scheme of arrangement (cefer note 14) 010
990.16

Capital Reserve




STL NETWORKS LIMITED
Notes to the Standalone Financial Statemenis for the year ended March 31, 2025
(ANl amounts are in T crores, unless otherwisc stated)

Previous year presented has been restated as under :

Restated Balance Sheet as on March 31, 2024

Particulars Reported As on Impact pursuant to March 31, 2024
March 3§.2024%  scheme of arran (Restated)
Assets
[ Non-current assets
Property, plant and cquipment 16 44 16 44
Right-of-use assets 1264 12 64
Intangible assets 054 094
Financial assets
(i) Investments 2579 2579
(ii) Loans 25172 25172
(i) Other financial asscts 296 296
Deferred tax assets (net) 3785 3785
Other non-current assets - 80 56 80 56
Total non-current assets . 428.90 428.90
H Current assets
Inventories 4171 4171
Financial assels
(i) Trade rcceivables N 814 06 814 06
3000 5002

(i1) Cash and cash equivalents 002

(1) Other financial assets 3221 3221

Cantract asscts 1,407 15 1,407 15

Other current assets - 103 17 103 17
Total current assets 0.02 2.448.30 2,448.32
Total assets 0.62 2,877.20 2,877.22
Equity and Liabilities
I Equity

Cquity share capital (includmng share capital suspense account) 010 9748 97.58

Other equity 010 1,033 70 1.033 60
Total equity » 1.131.18 1,131.18
Liabilities
[1 Non-current liabilities

Financial [iabilities

(i) Borrowings 40 77 4077

(it) Lease habilities 1498 1498

Employee benefit obligations 336 336
Total non-current liabifities 59.11 59.11
111 Current linbilities _

Financial liabililies

(i) Borrowings 281350 281 50

(i) Leasc liabililies ) 66 | 66

{ini) Trade payables

{a) total outstanding dues of micro and small enlerprises - 9353 93535
(b) lotal outstanding dues other (iii)(a) above 00l 1.158 45 1.158 46

(iv) Qther financial liabilities 00! 2110 21 11

Contract liabilities . 123 07 12307

Other curtent liabililies 07 o

[ncome Lax liabilities (net) 022 022

Employec benefit obligations 6.63 665
Total current liabilities 0.02 1,686.91 1,686.93
Total liabilities 0.02 1,746.02 1,746.04
Total equity and liabilities 0.02 2,877.20 2,877.22

* As per financial statements issued on Vay 21,2024,




STL NETWORKS LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2023
(All amounts are in Z crores, unless otherwise staled)

Restated Statement of profit and loss for the year ended March 31, 2024

Particulars

Reported for the year

Impact pursuant to

For the year ended
March 31, 2024

ended scheme of arrangement

March 31. 2024* {Restated)
Revenue from opcrations 1,302 93 1,302.93
Other income 2299 22.99
Tatal income () - 1,325.92 1,325.92
Expenses
Cost ol components and bought-outs consumed 42743 427.43
Other direct costs 591 80 591.80
Employee beneflits expense 120 92 120.92
Net impairment losses on financial assets . 717 1.17
Othcer expenscs 002 43173 43.75
Totnl expenses (1) 0.02 1,191.05 1.191.07
Earnings before interest, tax, depreciation and amortisation (0.02) 134.87 134.85
(EBITDA) (LI =1-1I)
Depreciation and amortisation expense 10 81 10.81
Finance costs . 6741 67.41
Prafit before tax (IV) (0.02) 56.63 56.63
Income tax expense/(credit):
Current tax - 2902 29.02
Deferred tax . (14.56) (14.56)
Tatal Income tax expense (V) - 14.46 14.46
Profit for the year (VI=1V -V) (0.02) 42,19 42.17
Other comprehensive income
[tems that will not to be reclassified to profit or loss in subsequent
periods:

Remeasurements of defined employee benefits plans (087) 0.87)
[ncome tax effect on the above - 022 0.22
Net other comprehensive income/(loss) (VII) (065) (0.65)
Total comprehensive income for the year (VIII = V1 + VII) (0.02) 41.54 41.52

* As per financial statements issued on May 21, 2024,




STL NETWORKS LIMITED
Notes to the Siandalone Financial S ts for the year ended March 31, 2025

(All amouants are in ¥ crores, unless atherwise stated)

45 Transactions with Struck off companies
The Company does not have any transactions with companies struck-off undcr scction 248 of the Company, 2013 or sectior 560 of Companies

Act, (956,

46 Corporate Social Responsibility (CSR)
As per section 135(5) of the Companies Act 2013, every company which is required to engage in CSR, must cnsure CSR spending with reference

to the average net profits made during the immediately preceding three financial vears, or where the concerned company has ool completed a
period of three financial years since its incorporation, then with reference to the immediately preceding financial year.

As per the provisions of section 133 of the Companies Act 2013, CSR is not applicable to the Company as it did not meet the applicability criteria
based on the audited financial statements of thc immediately preeceeding financial year.

47 Segment reporling

The Company has presented segment information in the Consolidated Financial Statements which are part of the same annual report Accordingly,
in terms of provisions of [nd AS 108 ‘Operating Scgmenis’, no disclosurcs related to scgments are presented in these Standalone Financial

Statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board ol directors of
Firm Registration number : 012754N/N500016 STL Networks Limited
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Partmer Vice Chairman & CEO and Whole Time
Membership Number :107038 Nono Executive Director Director
DIN : 03344202 DIN : 10949402
Place: Mumbai Place: London, United Kingdom Place: Gurugram
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Gopal Rastogi . W¥eenal Bansal

Chief Financial Officer Company Secretary
M.No: 35091

Place: Gurugram Place: Gurugram
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