Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of STL Networks Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

1.

We have audited the accompanying consolidated financial statements of STL Networks Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”) and its jointly controlled entity (refer Note 35 to
the attached consolidated financial statements), which comprise the Consolidated Balance Sheet as
at March 31, 2025, and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income) , the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and other explanatory information
(hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the Group
and its jointly controlled entity as at March 31, 2025, and consolidated total comprehensive loss
(comprising of loss and other comprehensive income), consolidated changes in equity and its
consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements” section of our
report. We are independent of the Group and its jointly controlled entity in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements in India
in terms of the Code of Ethics issued by the Institute of Chartered Accountants of India and the
relevant provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

4.

Price Waterhouse Chartered Accountants LLP, 7th Floor, Tower A - Wing L. Busin

We draw attention to Note 48 to the consolidated financial statements regarding the Scheme of
Arrangement (the “Scheme”) between the Holding Company, Sterlite Tech nologies Limited (“STL")
and their respective shareholders and creditors, for transfer by way of demerger the Global Services
Business of STL to the Holding Company, as approved by the National Company Law Tribunal
(“NCLT”) vide its Order dated February 14, 2025. The Scheme has been given effect to in the
consolidated financial statements from the beginning of the preceding period in accordance with
Appendix C “Business combinations of entities under common control” to Ind AS 103 "Business
Combinations” as prescribed in the NCLT approved Scheme. Our opinion is not modified in respect
of this matter.

|

Pune — 411 006
T: +91 (20) 69050570

Registered office and Head office: 1 |-A, Vishnu Digamber Marg, Sucheta Bhawan, New Delhi - 110002

ess Bay. Airport Road. Yerwada

Price Waterhouse (a Partnership Firm) converted into Price Walerhouse Chartered Accountants LLP {a Limiled Liability Partnarship with LLP 1dentity no: LLPIN AAC-5001}
with effect from July 26, 2014. Post its conversion io Price Walerhouse Chartered Accountants LLP, 1ts ICAl registration number is 012754N/N50Q078 {
JLmbsar before corversion was 012754N)

ICAIl registration



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT

To the Members of STL Networks Limited
Report on the Consolidated Financial Statements
Page 2 of 11

Key Audit Matters

5. Key audit matters are (hose mallers thal, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

; Key audit matter

. How our audit addressed the key audit
matter

Telecom and Information Technology
(IT) network / system integration
contracts
(Refer Notes 2.2(a), 2.4(a) and 23 to the
Consolidated Financial Statements).
The Group enters into contracts for Telecom
and Information Technology (IT) network /
system integration, which are generally long
term in nature. The contract prices are
generally fixed at contract inception and |
include elements of variable consideration
such as liquidated damages.

In respect of these contracts, the Group

recognises revenue in accordance with Ind

AS 115 “Revenue from Contracts with

Customers”. This involves application of

significant judgements by Management with

respect to:

« Combination of contracts entered into
with the same customer;

« Identification of distinct performance |
obligations;

« Total consideration when the contract
involves variable consideration;

«  Allocation of consideration to identified
performance obligations; and

»  Recognition of revenue over a period of
time or at a point in time, based on
timing when control is transferred to
customer.

- Further, for contracts where revenue is
recognised over a period of time, the
Group makes estimates which impact the
.revenue recognition. Such estimates

Revenue recognition in respect of | Our procedures included the following:
- Understanding and evaluating the design and

include, but are not limited to:

- costs to complete,

- contract risks, and

- variable consideration like
liquidated damages and disputes
related to performance and
contractual claims. |

testing the operating effectiveness of key
controls, specific to such customer contracts
including the determination of contract price,
performance  obligations, estimation  of
contract costs, management reviews and
approvals thereof.

Assessing the appropriateness of the revenue
recognition accounting policies in line with Ind
AS 115 ‘Revenue from Contracts with |
Customers’

For selected sample of contracts, our
procedures included the following:

s Obtaining and examining project related
documents such as contracts, customer
communications and price or scope
variation orders, where applicable.

» Assessing appropriateness of management’s
significant judgements and estimates with |
respect to estimated revenue from a contract
including impact on account of dispute/
delays, identification of performance
obligation, allocation of consideration to
identified performance obligation and costs
to complete.

¢ Obtaining the revenue recognition
caleulations, testing the mathematical
accuracy of the cost to complete calculations
and re-performing the calculation of
revenue recognised during the year based on
the percentage of completion. ’

o For costs incurred to date, verifying relevant
supporting documents and performing cut
off procedures.

e Evaluating the management’s assessment of
recoverability of variable consideration
(claims on account of scope change/ price

changes) by reviewing the . contractual |
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’fKey audit matter

How our audit addressed the key audit
matter

Recognition of contract revenue involves |

determination of percentage of completion of |
the project. The contract revenue is measured |
based on the proportion of contract costs

incurred for work performed till date relative

to the estimated total contract costs.

For ongoing contracts, management re-

assesses the above estimates at each

reporting date taking into account expected

delays in completion of the performance

obligations, cost escalations and variable

consideration. In case of disputes, the Group

considers interpretation of contractual

terms, project status, possibility of

settlement, counter-claims, latest

discussions, correspondence and legal

opinions, wherever applicable.

We considered this to be a key audit matter
as it requires management to exercise
judgement and therefore could be subject to
misstatement due to fraud or error.

Recoverability of contract assets and
trade receivables

(Refer Notes 2.2(e), 2.4(e), 11 and 13 to the
Consolidated Financial Statements)

The Group has trade receivables and contract
assets amounting to INR 901.25 crores and
INR 1,233.25 crores as at March 31, 2025,
respectively.

The Group recognises revenue from contracts
for Telecom and Information Technology
(IT) network / system integration over time
and assesses the credit risk of each customer
individually based on its assessment of the
overall project status, past history, latest

discussions/ correspondence with the
customners, disputes and legal opinions for
any indications of credit risk.

In respect of the projects where progress is
slow or are under arbitration process due to
dispute with customer, the management
exercises judgement in assessing
recoverability of these receivables and impact
of delays.

In view of management judgement involved
and considering the nature and extent of
audit procedures to assess the recoverability

terms, customer communications and past
trends, wherever considered necessary.

e In case of disputes, reading of the related
contract terms and communications with
the customers to assess the likelihood of
availability of contractual remedies
including inquiring with the inhouse legal
counsel regarding disputes, status of the
disputed dues and reviewing and discussing
the legal opinions obtained by the
management with the external legal
counsels, wherever considered necessary.

- Testing of journal entries for unusual revenue
transactions, if any.

- Assessing adequacy of disclosures in the
consolidated financial statements.

_Our audit procedures included:

» Evaluating the design and testing the operating
effectiveness of the key controls over the

assessment of recoverability of contract assets |

and trade receivables.

« Understanding and evaluating the accounting
policy of the Group.

- Understanding the reasons for aged/ overdue
balances including factors like project status
and contractual terms through discussions
with the management and corroborating by
review of correspondences with the customers

ahd obtaining management representations

where necessary.

+ Assessing the appropriateness and
completeness of the assumptions used by the
management in determining the expected
credit loss as per the principles of Ind AS 109
“Financial Instruments” by considering credit
risk of customers, cash collection,
correspondences with the customers, etc.

« Inquiring with the Group’s inhouse legal

counsel regarding the status of disputes and
disputed dues and perusing the external legal
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Key audit matter

How our au(;i; addressed the key audit

matter

of receivables, we have determined this to be '
a key audit matter.

opinions  wherever obtained by the
management.

+ Assessing adequacy of the disclosures in the
consolidated financial statements.

Impairment assessment of the
carrying value of Goodwill and other
intangible assets in UK Region

(Refer Notes 2.2(i), 2.4(c), 5 and 6 to the
Comnsolidated Financial Statements) I

The business in the UK region have incurred
losses during the year and also in earlier
years. The carrying value of goodwill and
other intangible assets in UK Region as at
March 31, 2025, amounted to INR 70.43
crores and INR 28.14 crores, respectively.

The Group assesses the carrying amount of
goodwill and other intangible assets of UK
region at least annually as part of goodwill
impairment testing or when events occur
which indicate that the recoverable amount
of the Cash Generating Unit (“CGU”) is less
than its carrying amount. The impairment
analysis is performed by making an estimate
of recoverable amount, being the higher of
fair value less costs to sell and value in use.

The Management has estimated the
recoverable value based on the value in use

approach determined using discounted cash
flow model requiring judgements with |
certain key inputs like future cashflows,
discount rates, terminal growth rate,
economic factors etc. incorporated in the
valuation.

We have considered the impairment

assessment of the carrying value of goodwill
and other intangible assets to be a key audit
matter as it requires exercise of significant
judgement by the management.

Our audit procedures included:

» Understanding and evaluating the design and
testing the operating effectiveness of the key

controls in relation to impairment assessment |

of the carrying value of Goodwill and other
intangible assets in the UK region..

- Evaluating the cash flow forecasts by
comparing them to budgets, actual results and
our understanding of internal and external
factors.

+ Testing the mathematical accuracy of the
underlying calculations.

+ Assessing the Group’s sensitivity analysis and
evaluating whether any reasonably foreseeable
change in assumptions could lead to
impairment.

« With the involvement of auditor’s experts |

where necessary, assessing appropriateness of
the valuation methodology used and evaluating
the reasonableness of the key assumptions
used in determination of discounted cash flows
such as discount rates, terminal growth rate,
sales growth rate, EBITDA, etc.; and

+ Assessing the adequacy of disclosures in the
consolidated financial statements.

Assessment of recoverability of
deferred tax assets of Sterlite
Technologies UK Ventures Limited,
Clearcomm Group Limited and STL
UK Holdco limited

(Refer Notes 2.3 (a), 2.4 (d) and 10 to the
Consolidated Financial Statements) ‘

Our audit procedures included:

+ Understanding and evaluating the design and
testing the operating effectiveness of the key
controls in relation to the recoverability
assessment of deferred tax assets on carried
forward business losses and other temporary
differences.
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Key audit matter How our audit addressed the key audit
matter
The carrying value of deferred tax assets on | » Assessing the appropriateness of the Group’s
carried forward business losses and other accounting policy in respect of recognising
temporary differences relating to Sterlite deferred tax assets an carried forward husiness
Technologies UK  Ventures Limited, losses and other temporary differences.

Clearcomm Group Limited and STL UK
Holdco limited as at March 31, 2025, | + Evaluating the cash flow forecasts by
aggregated to INR 53.82 crores in the comparing them to budgets, actual results and
consolidated financial statements. | understanding of internal and external factors.

The Group assesses its ability to recover such
deferred tax assets at the end of each
reporting period, which is based on an
assessment of the probability that future
taxable income will be available against
which such deferred tax assets can be

alised. . 3

S _ |« Testing the mathematical accuracy of the
As per the assessment done by the Group, it underlying calculations.

expects that these entities will be able to
generate sufficient taxable profits in |. Pperforming sensitivity analysis over key
subsequent years, which will enable them to assumptions and evaluating whether any
utilise their carried forward business losses reasonably foreseeable change in assumptions
and other temporary differences as per the could impact the recoverability.

local tax regulations.

We have considered the recoverability | . Assessing the adequacy of disclosures in the
assessment of the aforesaid deferred tax consolidated financial statements.

assets to be a key audit matter as the
preparation of projected future taxable
income considering the future business plan
and underlying assumptions requires
exercise of significant judgement by the
management.

« Reading the audit report issued by other
auditors, discussing their  assessment
regarding recoverability of deferred tax assets
and evaluating their work supporting the audit
evidence obtained by them.

Other Information

6.

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
consolidated financial statements and our auditors’ report thereon. The Annual Report is expected
to be made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and take appropriate
action as applicable under the relevant laws and regulations.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

.

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in terms of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows, and changes in equity of the Group including its jointly controlled entity
in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act. The respective Board of Directors of
the companies included in the Group and its jointly controlled entity are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and of its jointly controlled entity and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated financial statements by the Directors of the Holding

Company, as aforesaid.

In preparing the consolidated finaucial statements, the respective Board of Directors of the
companies included in the Group and of its jointly controlled entity are responsible for assessing
the ability of the Group and of its jointly controlled entity to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its jointly
controlled entity are responsible for overseeing the financial reporting process of the Group and of
its jointly controlled entity.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the consolidated financial

11,

statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an Auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

@ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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12,

13.

14.

@ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to consolidated financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its jointly
controlled entity to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our Auditors’ report to the related disclosures in
the consolidated financial stateménts or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
Auditors’ report. However, future events or conditions may cause the Group and its jointly
controlled entity to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

@ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group and its jointly controlled entity to express an opinion
on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other
entities included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Holding Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our Auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumnstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Other Matter

15.

16.

17.

The comparative financial information for the prior year ended March 31, 2024, has been furnished
by the management of the Holding Company and is neither audited nor reviewed by us. As stated
in Note 48 to the consolidated financial statements, the Holding Company was not required to
prepare consolidated financidl statements up to the year ended March 31, 2024 as it did not have
any subsidiaries, associates or joint ventures, and the year ended March 31, 2025 is the first year in
which consolidated financial statements are prepared by the Holding Company. Our opinion is not
modified in respect of this matter.

The standalone financial statements of two subsidiaries located outside India, reflect total assets of
INR 157.44 crores and net assets of INR (213.97) crores as at March 31, 2025, total revenue of INR
120.98 crores, total comprehensive loss (comprising of loss and other comprehensive income) of
INR 41.98 crores and net cash inflows amounting to INR 2.87 crores for the year ended on that
date, as considered in the consolidated financial statements. The financial statements of these
subsidiaries have been prepared under accounting principles generally accepted in India and have
been audited by other auditors under generally accepted auditing standards who have furnished
their reports to us, and our opinion on the consolidated financial statements insofar as it relates to
the amounts and disclosures included in respect of these subsidiaries and our report in terms of
sub-section (3) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiaries, is based
on the reports of the other auditors and the procedures performed by us.

We did not audit the financial statements of one subsidiary located outside India whose financial
statements reflect total assets of INR 139.69 crores and net assets of INR (2.23) crores as at March
31, 2025, total revenue of INR Nil, total comprehensive loss (comprising of loss and other
comprehensive income) of INR 6.73 crores and net cash inflows amounting to INR 2.05 crores for
the year ended on that date, as considered in the consolidated financial statements. The
consolidated financial statements also include the Group’s share of total comprehensive loss
(comprising of loss and other comprehensive income) of INR Nil for the year ended March 31, 2025
as considered in the consolidated financial statements, in respect of one jointly controlled entity
located outside India whose financial statements have not been audited by us. The financial
statements of the subsidiary and jointly controlled entity are unaudited and have been furnished to
us by the management, and our opinion on the consolidated financial statements insofar as it relates
to the amounts and disclosures included in respect of this subsidiary and jointly controlled entity
located outside India, and our report in terms of sub-section (3) of Section 143 of the Act insofar as
it relates to the aforesaid subsidiary and jointly controlled entity, is based solely on such unaudited
financial statements. In our opinion and according to the information and explanations given to us
by the management, these financial statements are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and reports of the other auditors and the financial statements certified
by the management.
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Report on Other Legal and Regulatory Requirements

18,

19.

This report does not contain a statement on the matter specified in paragraph 3(xxi) of ‘the
Companies (Auditoi’s Report) Order, 2020’ (“CARO 20207) issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act as, in our opinion, and according to the
information and explanations given to us, there are no qualifications or adverse remarks included
in the CARO 2020 report issued in respect of the standalone financial statements of the Holding
Company which is included in these Consolidated Financial Statements. Further, according to the
information and explanations given to us, CARO 2020 is not applicable to any of the other
companies included in these Consolidated Financial Statements.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the

(c)

aforesaid consolidated financial statements have been kept so far as it appears from our
examinagion of those books except that the backup of certain books of account and other books
and papers maintained in electronic mode has not been maintained on a daily basis by the
Holding Company on servers physically located in India during the year and for the matters
stated in paragraph 19(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 (as amended).

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the relevant books of
account and records maintained for the purpose of preparation of the consolidated financial
statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Indian

(e)

®

(g)

Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2025 taken on record by the Board of Directors of the Holding Company, none
of the directors of the Holding Company is disqualified as on March 31, 2025 from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference
is made to our remarks in paragraph 19(b) above.

With respect to the adequacy of internal financial controls with reference to financial
statements of the Group and the operating effectiveness of such controls, refer to our separate
report in Annexure A.

(h) with respect to the other matters to be included in the Auditors’ Report in aceordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
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i.  The consolidated financial statements disclose the impact, if any, of pending litigations on
the consolidated financial position of the Group and its jointly controlled entity — Refer
Note 38 to the consolidated financial statements.

ii. The Group was not required to recognise a provision as at March 31, 2025 under the
applicable law or accounting standards, as it did not have any material foreseeable losses
on long-term contract. The Group did not have any derivative contracts as at March 31,
2025.

ili. During the year ended March 31, 2025, there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Holding Company.

iv. (a) The management of the Holding Company have répresented to us that, to the best of

their knowledge and belief, as disclosed in Note 8 to the consolidated financial
statements, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Holding Company
to or in any other persons or entities, including foreign entities (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Holding Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The management of the Holding Company have represented to us that, to the best of

their knowledge and belief, as diselosed in the Note 17 to the consolidated financial
statements, no funds have been received by the Holding Company from any persons or
entities including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Holding Company shall, whether directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures, that has been considered reasonable and appropriate in

vi.

the circumstances, performed by us, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e) contain any
material misstatement.

The Holding Company have not declared or paid any dividend during the year.

Based on our examination, which included test checks, the Holding Company has used
multiple accounting softwares (including the softwares maintained by Sterlite
Technologies Limited for recording transactions pertaining to Global Services Business
transferred to the Holding Company pursuant to Scheme of Arrangement referred in Note
48 to the consolidated financial statements) for maintaining its books of account which
have a feature of recording audit trail (edit log) facility and that has operated throughout
the year for all relevant transactions recorded in the software, except for:

(a) in respect of the core accounting software, the audit trail feature is not
maintained in case of modification by certain users with specific access at
application level and also, in case for direct database changes;
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(b) another accounting software did not have the feature of recording audit trail.

During the course of performing our procedures, other than the aforesaid instances of
audit trail not maintained where the question of our commenting does not arise, we did
not notice any instance of audit trail feature being tampered with. Further, the audit trail,
to the extent maintained in the prior year, has been preserved by the Holding Company
as per the statutory requirements for record retention.

20. The Holding Company has not paid any remuneration to its directors during the year.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Holding
Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Sachin Parekh

Partner

Membership Number: 107038
UDIN: 25107038BMOZGW7030
Place: Mumbai

Date: June 30, 2025
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Networks Limited on the consolidated financial statements as of and for the year ended March 31, 2025
Page 1 of 2

Report on the Internal Financial Controls with reference to Financial Statements
under clause (i) of sub-section 3 of Section 143 of the Act

1.

n conjunction with our audit of the consolidated financial statements of the Holding Company
as of and for the year ended March 31, 2025 we have audited the internal financial controls
with reference to financial statements of STL Networks Limited (hereinafter referred to as “the
Holding Company”) as of that date. There are no subsidiaries and jointly controlled entity
incorporated in India.

Management’s Responsibility for Internal Financial Controls

2,

The Board of Directors of the Holding Company, is responsible for establishing and
maintaining internal financial controls based on internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(“the Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as

required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Holding Company's internal financial
controls with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note issued by the ICAI and the Standards on Auditing specified
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls and both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Holding Company’s internal financial controls system with
reference to financial statements.
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 19(g) of the Independent Auditors’ Report of even date to the members of STL
Networks Limited on the consolidated financial statements as of and for the year ended March 31, 2025
Page 2 of 2

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements is a process

designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

7

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

In our opinion, the Holding Company, have, in all material respects, an adequate internal
financial controls system with reference to financial statements and such internal financial
controls with reference to financial statements were operating effectively as at March 31, 2025,
based on the internal control over financial reporting criteria established by the Holding
Company considering the essential components of internal control stated in the Guidance Note

issued by the ICAI

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

ar‘/LJ,/

.

Sachin Parekh

Partner

Membership Number: 107038
UDIN: 25107038BMOZGW7030
Place: Mumbai

Date: June 30, 2025



STL NETWORKS LIMITED

Consolidated Balance Sheet as at March 31, 2025
CIN : U72900PN2021PLC199875

{All amounts are in ¥ crores, unless otherwise stated)

Particulars Notes As at As at
March 31, 2025 March 31, 2024
(Unaudited)
Assets
I Non-current assets
Property, plant and equipment 3 11 61 17 56
Right-of-use assets 4 12.36 1458
Goodwill 5,6 70 43 66 95
Other Intangible assets 5 28.92 3359
Financial assets
(1) Investment 7 0.22
(1) Loans 8 - 2.58
(iif} Other financial assets 9 212 2.96
Deferred tax assets (net) 10 89.80 86.61
Income lax assets (net} 108 6.21 .
Other non-current assets 11 68.13 80.56
Total non-current assets 289.58 305.61
Il Current assets
Invenlories 12 4202 46.28
Financial assets
(i} Trade receivables 13 901.25 845 84
(if) Cash and cash equivalents 14 212,13 5713
(ifi) Other financial assets 9 939 32.92
Contract assets 1] 1,233.25 1,436.72
Other current assets 11 104,83 103.88
Total current assets 2,503.07 2,522,77
Total assets 2,792.65 2,828.38
Equity and Liabilities -
1 Equity
Equity share capital (including equity share capital suspense account) 15 97.58 97.58
Other equity 16 §10.14 840.04
Total Equity 907.72 937.62
Liabilities
11 Non-current liabilities
Financial liabilities
(i) Borrowings 17 76.66 109.41
(i) Lease liabilities 4 13.35 14 98
Employee benefit obligations 22 2.08 3.36
Deferred tax liabilities (net) 10 7.01 8.20
99.10 135.95

Tatal non-current liabilities




STL NETWORKS LIMITED

Consolidated Balance Sheet as at March 31, 2025
CIN : UT2900PN2021PLC199875
(All amounts are in ¥ ccores, unless otherwise stated)

Particulars Notes As at As at
March 31,2023 March 31, 2024
{Unaudited)
{11 Current liabilities
Financial liabilities
(i) Borrowings 17 739.15 208.93
{ii) Lease liabilities 4 3.30 378
(iti) Trade payables 19
{a) total outstanding dues of micro and small enterprises 94 51 9355
(b) total outslanding dues other than (iii)(a) above 822.57 1,201.20
(iv) Other (inancial liabilities 8 24.65 2224
Contract liabilities 20 81.42 123.07
Other current liabilities 2] 13.54 517
Income tax liabilities (net) 10B 0.22 0.22
Employee benefit obligations 22 6.47 6.63
Total current liabilities 1.785.83 1.754.81
Total liabilities 1,884.93 1,890.76
Total equity and liabilities 2.792.65 2,828.38
2

Summary of material accounting policies

The accompanying notes are an integral part of the Consolidated Financial Statements

As per our report of even date

For Price Watcrhouse Chartered Accountants LLP
Firm Registration number : 012754N/N500016

e
[
4

Sachin Parekh -
Partner
Membership Number : 107038

Place; Mumbai
Date: June 30, 2025

For and on behalf of the board of directors of

STL Networks Limited

=13

Ankit Agarwal
Vice Chairman &
Non Execulive Director

DIN : 03344202

Place: Londan, United Kingdom
Date: June 11, 2025

Gopal Rastogi
Chief Financial Officer

Place: Gurugram
Date: June 11, 2025

C

N

Pankaj Malik
CEO and Whole
Time Director
DIN : 10949402

Place: Gurugram
Date: June 11, 2023

A
w‘?y/
Meenal Bansal
Company Secretary
M.No: 35091

Place: Gurugram
Date: June 11. 2025




STL NETWORKS LIMITED

Consolldated Statement of Profit and Loss for the year ended March 31, 2025
CIN : UT2900PN2021PLC199875

{All amounts are in Z crores, unless otherwise stated)

Particulars Notes For the year ended For the year ended
March 31, 2025 March 31, 2024
{Unaudited)
Revenue (rom operations 23 1,179 72 1,474.52
Qther income 24 691 1.42
Total income (1) 1.186.63 1.475.94
Expenses
Cost of components and bought-outs consumed 385.64 441 32
Olher direct costs 23 478 83 644 55
Employee henefits expense 26 172.63 223.00
Other expenscs 27 68.82 66.34
Tota! expenses (1I) 1,105.92 1.375.21
Earnings before interest, tax, depreciation and amortisation (EBITDA) 80.71 100.73
(I=1-11
Depreciation and amortisation expensc 29 14 86 20.78
Finance costs 30 88 71 76.70
Profit/ (Loss) before tax and share of net profit/(loss) of investment (22.86) 3.25
accounted using equity method (1V)
Share of net profit /(loss) in jointly controlicd entity - .
Profit/ (Loss) before tax (V) {22.86) 3.25
Income tax expense/(credit); . 31
Currenl tax 14 50 29.02
Deferred tax (5.41) (32.80)
Total Income tax expense/(credit) (V1) 9.09 (3.78)
Profit / (Loss) for the year (VII=V -VI) (31.95) 7.03
Other comprehensive income / (loss)
Items that may be reclassifted to profit or loss in subsequent years:

Exchange gain/ (loss) on translation of financial statements of foreign operations 3.93 (7.58)
Income tax cffect on Lthe above (3.63) 191
Net other comprehensive income/(loss) to be reclassified to profit or loss in 030 (5.67)

subsequent years
1tems that will not to be reclassified to profit or loss in subsequent years:

Remeasurements gain / (loss) of defincd employee benefits plans 0.61 (0.87)
Income tax effect on the above (0 15) 0.22
Net other comprehensive income /(loss) not to be reclassified to profit or loss 0.46 (0.65)

in subsequent years
Other comprehensive income/ (loss) for the year, net of tax (VIIT) 2.76 (6.32)
Total compreheasive income / (loss) for the year (VII + VIII) (31.19) 0.71




STL NETWORKS LIMITED

Consolidated Statement of Profit and Loss lor the year ended March 31, 2025
CIN : U72900PN2021 PLC199875

(All amounts are in ¥ crores, unless otherwise slated)

Particulars Notes For the year ended For the year ended
March 31, 2025 March 31, 2024
(Unaudited)
Profit/(loss) for the year attributable to;
Owners of the Parent (31.95) 13.48
- 16.45)

Non-controlling interests
Other comprehensive income/(loss) attributable to

Owners of the Parent 0.76 (6.32)

Non-contsolling interests .
Total comprebensive income/(loss) attributable to:

Owners of the Parent (31.19) 7.16
Non-controlling interests - (6.45)
Earnings per equity share to owner of the Parent (Amount in ) (Face value T 2.00 per share)
Basic earnings per share (%) 34 (0.65) 028
34 (0.63) 0.28

Diluted eamings per share (T)

b

Summary of material accounting, policies
The accompanying notes are an integral part ofthe Consolidated Financial Statements

As per our report of even date

For and on behalf of the board of dircctors of

For Price Waterhouse Chartered Accountants LLP
STL Networks Limited

Firm Registration number : 012754N/N300016

e/ et 05

Sachin Parekh
Partner
Membership Number :107038

Place: Mumbai
Date: June 30, 2025

Ankit Agarwal

Vice Chairman &

Non Executive Director
DIN : 03344202

Place: London, United Kingdom
Date: June ! [, 2025

Gopal Rastogi
Chief Financial Officer

Place: Gurugram
Date: June 11, 2025

Pankaj Malik

CEO and Whole Time
Director

DIN : 10949402

Placc: Gurugram
Date: June 11, 2025

e

Meenal Bansal
Company Seccetary
M.No: 35091

Place: Gurugram
Date: June 11, 2025




STL NETWORKS LIMITED

Consolidated Statement of Cash Flows for the year ended March 31,2023

CIN : U72900PN202t1PLC199875
(Al amounts are in  crores, unless otnenvise stated)

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
(Unaundited)
Cash flow from operating activilies
Profit/ (foss) before tax (22.86) 3.25
Adjustments to rcconcile profit before (ax o net cash flows :
Depreciation and Amortization expenses 14 86 2078
Employee share based payment expenses 129 194
Finance costs (including interest pertaining to Ind AS 116) 88 71 76 70
Profit on sale ol assets (075) (@6l
Provisions no longer required written back {3 86) .
Operaling profit before working capital changes 75.39 102.06
Working capital adjustments:
Increase/(decrease) in trade payables (373 25) 136.84
Increase/(decrease) in provisions (0 85) 147
[ncrease/{decrease) in other liabilities 8.86 (23.96)
Increase/(decrease) in other financial liabilities (775) (2.55)
[ncrease/(decrease) in contract liabilities (41 65) (21 93)
Decrease /(increase) in trade receivables (5731) (3128)
Decrease /(increase) in inventories 402 534
Decrease/(increase) in other financial assets 2402 863
Decrease/(increase) in conltract asscts 202 23 206 05
Decrease /(increase) in other assets 1] 24 40.55
Change in working capital (230.44) 319.16
Cash generated from / (used in) operations (155.05) 421.22
Income tax paid (net of refunds) (20 71) (28 80)
Net cash inflow / (outflow) from operating activities (A) (175.76) 392.42
B. Investing activities*
Purchase of property, plant and equipment and Intangible assets (058) (119)
Proceeds from sale of praperty, plant and equipment 077 006
Proceeds from loan given (1351) 1011
Net cash inflow / (outflow) from investing activities (B) (1.32) 8.98
C. Financing activities*
Proceeds from/(Repayments of) of long- term borrowings (4702) (16 94)
Proceeds from/(Repayments of) short - term borrowings (net) 45924 (306 03)
Interest paid (including interest pertaining to Ind AS 116) (77 83%) (7221)
Principal elements of lease payments (194) (122)
Net cash inflow/(outflow) from financing activities (C) 332.45 (396.40)
Net increasef{decrease) in cash and cash equivalents (A+B+C) 155.37 5.00
Cash and cash equivalents as at the beginning of the year (refer note 14) 5713 005
Add: Takenover pursuant to scheme of arrangement (refer note 48) . 5209
Foreign exchange relating to cash and cash equivalents of Foreign operations (0.37) (oot
212,13 §7.13

Cash and cash equivalents as at the year end (refer note 14)




STL NETWORKS LIMITED

Consolidated Statement of Cash Flows lor the year ended March 31, 2025

CIN : UT2900PN2021PLC199875
(Al amounts are in € crores, unless otherwise stated)

Particulars For the year ended For the year ended
March 31,2025 March 31, 2024
(Unaudited)
Components of cash and cash equivalents:
Balances wilh banks 21213 5713
212.13 3713

Totel cash and cash equivalents

Note :

i) Non-cash finencing and investing aclivities during the periad pertain © acquisition of right to use assets of € 2.09 (March 31, 2024: T NIl)
it) The Cansnlidated Statement of Cash Flows is prepared as per Indirect Method, in accordance with [ndian Accounting Standard (Ind AS) 7, ‘Statement

of Cash Flows®

“The accompanying notes are an integral part of the Cansolidated Financial Statements

As per our report of even date

For Price Watechouse Chartered Accountants LLP
Firm Registration number : 012754N/N300016

-
o

7 .

Sachin Parekh
Partner
Membership Number :107038

Place: Mumbai
Date: lune 30, 2023

For and an behalf of the board of directors of
STL Networks Limited

B, (M~

Ankit Agarwal Pankaj Malik
Vice Chairman & CEO and Whole Time
Naon Executive Director Director
DIN : 03344202 DIN : 10945402
Place: London, United Kingdom Place: Gurugram
Date: June [ 1, 2025 Date: June 11, 2025
Gopal Rastogi Meenaf Bansal
Chief Financial Officer Company Secretary
M.No: 35091

Placc: Gurugram Place: Gurugram
Date: June 11, 2025 Date. June 112025




STL NETWORKS LIMITED
lidated S o ch: in equity for the ycar ended March 31, 2025

C
CIN : U72900PN2021PLCI99875
(All amaunts are in ¥ crares, unless otherwise staled)

A. Equity share capital
Note No. Amount

As at April 01, 2023 0.10

Equity Shares pending allotment as per Scheme of arangeiment {refer note «3) 3 9758

(Equity Share Capiial Suspense Accounl)

Cancellation of equity shares pursuant 1o scheme of arrangement (refer nole 48) 13 (6.10)

As at March 31, 2024 (Unaudited) 97.58

Changes in equity share capilal 15 =

As at March 31, 2023 97.58

HOTIHER EQUITY

Reserves and jurplus , Exchange difTerence T
Capital | Capital reserve Retained an translation of Non
Particulars Contributicn | (refer note 48) Earnings financial statements Total Controlling
by Parent : | of foreign operations inferest
— ] 1 ——

As ay \pril ¥ 0 Y i - 1,03} =
Pursuant (o scheme of arrangemen {refer nore 48) . 33248 . 080 533.28 13
Profit/ (loss) or the yzar . 1348 13.43 16 43)
QOther comprehensive inceme / {loss) for the year

- Remeasurerments gain/( Joss) on defined employec bepefils plans (net of tax) - - (0 65 . {0-65)

- Exchange gain/ (loss) on Ir ol i ial of foreign op . (567) (3.67)

(net of rax)

Tatal comprehensive income / (loss) for the year 32,48 12.83 (4.87) [T ___l‘?-‘_z)
Teansaction wilh non-coniralling intercst (refer note 30) (2.32) 232y 2,32
Exmplovces share based savmenz evpanse for the veur P93 . i - 104 -
As st March 31 2024 Unaudited) __ 194 53239 144 (487) 84004

Profit- (lass) for he year (31 93) (31.95)

Other comprehensive income / (loss) for the year

- Remeasurements pain/(ioss) an defined einplayee benefits plans {net of tax) - . 046 046 -

- Exchanpe pain/ {loss) on lation of Ml al of foreign operations . 030 N30 .
(ne1 of lax)
Total comprehensive income / (loss) for the year - @140 30 31.19) ==
Zmplavers ihars based savmen) sxdenze for (e vear 129 - - 129 -
Ax 3t March 3), 2025 3.3 H3L4% 2y my (45T Alid .

The accompanyin nales are an integral part of the C lidated Financial S
As per nur report af cven dale

For and on behaifl of the board of directors ol

For Price Waterhouse Chartered Accounisnts LLP
STL Natworks Limited

Firm Registration number : 012754N/N 500016

N WS

( Jorr

e \
bt

achin Paretch
Pariner
Nembership Number 107038

Plece: Mumbai
Date: Junc 30, 2025

Ankit Agarwal

Vice Chainnan &

Non Executive Director
DIN : 03344202

Place Londan, United Kingdom
Daie June 11 2025

.

Gopa! Rastagi
Chief Financial Officer

Ploce: Gurugrain
Date: June 11,2025

Panksj Malik

CEO and Wholc Tine
Dirccror

DIN ;10949402

Place: Gurugram
Date: June 11. 2025

o2

Meenal Banaal
Company Seeretary
Vi.Ne: 35091

Place: Gurugram
Date: fune L L, 2025




STL Networks Limited
Notes to consolidated financial statements for the year cnded March 31, 2025

I.

2.1

Corporate informtion:

The consolidated financial statements comprise financial statements of STL Networks Limited (the Parent
Company), its subsidiaries (collectively, the Group) and its jointly controlled entity for the year ended March
31, 2025. The Parent Company is a public company domiciled in [ndia and incorporated under the provisions of the
Companies Act, 2013. The registcred office of the Parent Company is located at 4th Floor, Godrej Millennium,
Koregaon Road 9, STS 12/1, Pune, Manarashtra- 411001, India.

The Group is a leading technology services organization, mainly involved in providing comprehensive solutions
across fiber nctwork services, system integration, IT intrastructure management, setting up of data center operations,
Network Operations Center (NOC) and Security Operations Center (SOC)s.

These consolidated financial statements for the vear ended March 31, 2025, have been approved for issue by the
Board of Directors of the Group. Also refer note 48 to these consolidated financial statements.

Basis of preparation and summary of material and other accounting policies

This note provides a list of the material and other accounting policies adopted in the preparation of these consolidated
financial statements, These policies have been consistently applicd to all the years presented unless otherwise stated.

Basis of preparation
The consolidated financial statements comply in all material aspccts with Indian Accounting Standards (Ind AS)
notified under Section 133 of thc Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
20157 and other relevant provisions of the Act.
The consolidated financial statements have been prepared on a historical cost basis, except for the following:

»  Certain financial assets and liabilitics measured at fair value

s Share Based Payments

= Defined benefit plans - plan assets measured at fair value
The consolidated financial statements are presented in [ndian Rupecs (%) in Crores (rounded off to nearest decimals),
except when otherwise indicated.
The consolidated financial statements of the Group arc prepared on going concern basis considering the future
financial projections. Also, Sterlite Technologies Limited (the Demerged Company) has confirmed to provide
continued support in respect of the working capital limits and loans being transferred to the Group as per the Scheme
referred to in Note 48 to these consolidated financial statements to maintain the Group’s operational continuity tilf
the time sufficient sanctioned borrowing limits are set up. If nced arises, Sterlite Technologies Limited will also
provide loans / corporate guarantee to the Group within the limits as approved by its Board of Directors.
Principles of consolidation and equity accounting
Control is achicved when the Group is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those retums through its power over the investee. Specifically, the Group controls
an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activitics of the

mvestee);

*  Exposure, or rights, lo vanable returns from its involvement with the investec: and

e  Thc ability to use its power over the investee to affect its returms.
Generally, therc is a presumption that a majority of voting rights result in control. To support this presumption, the
Group considers all relevant facts and circumstances in assessing whether it has power over an investee, including:

*  The contractual arrangement with the other vote holders of the inveslee;

« Rights arising from other contraclual arrangements:

e The Group’s voting rights and potential voting rights;

»  The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the other

voting rights holders .

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more ef the three elements of control. Consolidation of a subsidiary begins when the Group obtains conlrol
over (he subsidiary and ceases when the Group loses control of the subsidiary. Assels, liabilities, income and expenses
of a subsidiary acyuired or dispused of during the year are included in the consolidated financial statements from the
daye the Graap gains contzol until the date the Group ceases to control the subsidiary.




STL Networks Limited
Nates to consolidated financial statements for the year ended March 31, 2025

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. [f 2 member of the Group uses accounting policics other than those adopted in the
consolidated financial statements for like transactions and cvents in similar circumstances, appropriate adjustments
are made to that group member's financial statements in preparing the consolidated financial statements to ensure

conformity with the Group’s accounting palicies,
The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as
that of the parent Group.

Consolidation procedure:-

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements at the acquisition date.

Eliminate the carrying amount of the parcnt’s investment in cach subsidiary and the parent’s portion of equity of each
subsidiary. Business combinations policy explains how goodwill is accounted.

Eliminate in full intragroup assets and liabilities, cquity, income, cxpenses relating to transactions between entities
of the Group (profits or losscs resulting from intragroup transactions that arc recognised in assets, such as inventory
and fixed assets, are eliminated in full). Tntragroup losscs may indicatc an impairment that requires recognition in the
consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences that arise from the
elimination of profits and losses resulting from intragroup transactions.

Non-controlling interest in the results and equity of subsidiaries are shown separately in the consolidated statement
of profit and loss, consolidated staternent of changes in equity and balance shect, respectively.

Profit or loss and each component of other comprehensive income (OCI) arc attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance.
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

= Derecognises the assets (including goodwill) and liabilities of the subsidiary;

¢ Dcrecognises the carrying amount of any non-controlling interests;

e Derecognises the cumulative translation differences recorded in equity;

*  Recognises the fair value of the consideration received;

e Recognises the fair value of any investment retained:

¢ Recognises any surplus or deficit in profit or loss;

*  Reclassifies the parent’s share of compaonents previously recognised in OCI to prafit or loss or retained eamings,
as appropriate, as would be required if the Group had directly disposed of the related assets or liabilities.

The Group’s investment in its jointly controlled entity is accounted for using the equity method. Under the equity
method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the
Group's share of the past-acquisition profits or losses of the investec in profit and loss, and the Group's share of
other comprehensive income of the investee in other comprehensive income.

Dividends received or receivable from jointly controlled entity are recognised as a reduction in the carrying amount
of the investment,
New and amended standards adopted by the Group

The Ministry of Corporate Affairs vide nolification dated 9 Septcmber 2024 and 28 September 2024 notified the
Companies (Indian Accounting Standards) Second Amendment Rules, 2024 and Companies (Indian Accounting
Standards) Third Amendment Rules, 2024, respectively, which amended/ notified certain accounting standards (sce
below), and arc cffective for annual reporting periods beginning on or after | April 2024:

»  [nsurance contracts - Tnd AS 117; and
¢ Lease Liability in Sale and Leaseback — Amendments to Ind AS 116

These amendments did not have any material impact on the amounts recognised in current and prior periods and are
not expected to significantly affect the future periods.




STL Networks Limited
Notes to consolidated financial statements for the year ended March 31, 2025

Current versus non-current classification

Assets and liabilities other than those relating to long-term contracts arc classificd as current if it is expected 1o
realize or settle within 12 months afier the balance sheet date.

[n case of long-lerm contracts, operating cycle of thc Group exceeds one year covering the duration of the
contract including the defect liability period. The time between acquisition of asscts for processing and
realisation of the cntire proceeds (including retention monies) under thesc contracts in cash or cash cquivalent
exceeds one year. Accordingly, for classification of asscts and liabilitics rclated to such contracts as current,
duration (including defect liability period) nf cach contract is considered as its operating cycle

2.2 Summary of material accountine policices

2) Revenue from contracts with customers

The Group has following streams of revanue:
* Revenue from telecom and information technology (IT) networks / systems integration contracts

*  Revenue from operations and maintenance services contract

The Group accounts for a contract when it has approval and commitment from parties involved, the rights of the
partics arc identified, payment terms are identified, the contract has commercial substance and collectability of

consideration is probable

The Group tdentifies distinct performance obligations in each contract. For most of the telecom and information
technology (IT) networks / systems integration contracts with the Group to provide a significant service of
integrating a complex set of tasks and components into a single project or capability. Hence, the entirc contract
is accounted for as one performance obligation.

However, the Group may promise to provide distinct goods or services within a contract, for example when a
contract covers multiple promises (e.g., design and construction of network with its maintenance and support),
i which case the Group separates the coniract into more than one performance obligation. If a contract is
separated into more than one performance obligarion, the Group allocates the total transaction price to each
performance obligation based on the rclative consolidated selling price of each distinct service promised in the
contract. Where consolidated selling price is not observable, the Group uses the expected cost-plus margin
approach to allocate the transaction price to each distinct performance obligation. {n case of cost lo obtain a
contract, the same is determined as per the terms of contract with the customer and is amortised on a systematic
basis that is consistent with the transfer to the customer of the goods and services.

The Group assesses for the timing of revenue recognition in case of each distinc performance obligation. The
Group first assesscs whether the revenue can be recognized over time as it performs if any of the following

criteria is met:

= The customer simultaneously consumes the benefits as the Group performs, or

® The customer controls the work-in-progress, or

®  The Group’s performance daes not create an asset with alternative use to the Group and the Group has right
to payment for performance completed till date.

If none of the criteria above are met, the Group recognizes revenue at a point-in-time. The point-in-time is
determined when the control of the goods or services is transferred which is generally determined based on when
the significant risks and rewards of ownership are transferred 1o the customer. Apart from this, the Group also
considers its present right to payment, the legal title to the goods, the physical possession and the customer
acceptance in determining the point in time where control has been transferred.

The Group uses input method to measure the progress for contracts becanse it best depicts the transfer of control
to the customer which occurs as it incurs costs on contracts. Under the input method measure of progress, the
extent of progress towards completion is measured based on the ratio of costs incurred to date to the total
estimated costs at completion of the performance obligation. Revenues, including estimatced fees or profits, are
recorded proportionally as costs are incurred. Revenue in respect of operation and maintenance contracts is

recognized on a time proportion basis.
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Due to the naturc of the work required to be performed on performance obligations, the estimation of total
revenue and cost at completion is complex, subject to many variables and requires significant judgment. Tt is
common for network integration project contracts to contain liquidated damages on delay in
completion/performance, bonus on early completion, or other provisions that can either increase or decrease the
transaction price. These variable amounts generally are awarded upon achievement of certain performance
metrics, program milestones or cost targets and may be based upon customer discretion.

The Group estimates variable consideration using the most likely amount te which it expects to be entitled. The
Group includes estimated amounts in the transaction price to the extent it is probable that a significant reversal
of cumulative revenue recognized will not eceur when the uncertainty associated with the variable consideration
is resolved. The customer disputes or disagreement on scope, quality of work and deductions for delays are
factored in the estimate of variable consideration and updated as and when new information arises. The estimates
of variable consideration and determination of whether (o include estimated amounts in the transaction price are
based largely on an assessment of the anticipated performance and all information (historical, current and

forecasted) that is reasonably available.

Contraets arc modified to account for changes in contract specifications and requircments. The Group considers
contract modifications to exist when the modification either creates new or changes the existing enforccable
rights and obligations. Most of the contract medifications arc for goods or services that are not distinct from the
existing contract due to the significant integration service provided in the context of the contract and are
accounted for as if they were part of that existing contract. The effect of a contract modification on the transaction
price and measure of progress for (he performance obligation to which it relates, is recognized as an adjustment
to revenue {cither as an increase in or a reduction of revenuc) on a cumulative catch-up basis.

When estimatss of total costs to be incurred exceed total estimates of revenue to be eamed on a performance
obligation related to a contract, a provision for the enlire loss on the performance obligation is recognized in the

period.

For fixed price contracts, the customer pays the fixed amount based on the payment schedule. If the services
rendered by the Group exceed the payment, a contract asset is recognized. If the payment exceeds the services
rendered, a contract liability is recognised.

All the qualitative and quantitative information related to significant changes in contract asset and contract
liability balances such as impairment of contract asset, changes in the timeframe for a performance obligation to

be satisfied are disclosed by the Group at every reporting period.

Financing components:

The Group assesses each contract with customers to determinc whether a significant financing component exists
in the transaction price. If the timing of payments agreed upon provides the customer with a significant benefit
of financing, the transaction price is adjusted to reflect the time value of money using an appropriate discount
1ate at contract inception. Interest income arising from such adjustments is recognized separately from revenue
over the financing period using the effective interest method. As a practical expedient, the group does not adjust
the transaction price for financing components where the period between the transfer of goods or services and

payment is expected to be one year or less.

For contracts where performance obligation(s) are not satisfied over time, revenue is recognized at a point in
time when control is transferred to the customer - based on right to payment, alternative use of goods, delivery
terms, payment terms, customer acceptance and other indicators of control as mentioned above.

Properiv. plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and impairment losses, if any.
Cost includes expenditure that is directly atlributable to the acquisilion of the asset and bringing it to the location
and condition necessary for il to be capable of operating in the manner intended by management. Subsequent
costs are capitalized only when it is probable that future cconomic benefits associated with the item will flow to
the group and the cost of the item can be measured reliably. All other repair and maintenance costs are recognized

in the statement of profit and loss as incurred.

Depreciation is charged on a straight-line basis over the estimated useful lives of the assets, as determined based
on management’s assessment and in accordance with applicable regulations. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to
be used. Table below provide the details of the useful lives which are different from useful lives prescribed under

Séhedule H of the Companies Act, 2013
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Asset Category Useful life considered | Useful life (Schedule IT) ]
i Plant and Machinery | 5 15 veurs | 15 Years
| Furniture and fixturcs | 310 10 years 10 Years - ) _1
' Data processing | 2ws years Servers and Networks - 6 Years
| equipments : &

I B Desktops .Laptops etc. —3 Years

' Office equipments 2105 Years 5 Years

Electric fittings : 310 10 Years . 10 Years
| Vehicles | 5 Years | 8 Years

Refer note (a) under 2.3 for the other relevant accounting policies.

Intangzible Assets

Intangible assets wilh finitc lives are amortised over their useful economic lives on a straightline basis as
mentioned in table below. The amortisation period and the amortisation method for an intangible asset with a
finitc useful life are reviewed at least at the end of cach reparting period.

i Asset Catepory Useful life considered

| Software 8-10 vears

Non - Compete | 4.5 years _
Customer relationships | 10 years .

Changes in the expected useful life or the expected pattern of consumption of future econoniic benefits embadied
in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amortisation cxpense on intangible assets with finite lives is recognised in the

stalement of profit or loss

Refer note (k) under 2.3 tor the other relevant accounting policies

Leases
As a Lessee:

The Group leases mainly olfice premises. Rental contracts are typically made for fixed periods of more than 5
year to 9 years but may have extension options as described below. Lease terms are negotialed on an individual
basis and contain a wide range of different terms and conditions. The lease agreements do not impose any
covenants. but leased assets may not be used as security for borrowing purposes.

Leases are recognised as a right-of-use assct and a corresponding liability at the date at which the leascd asset is
availablc for use by the group. Each lcase payment is allocated between the principal (liability) and finance cost.
The finance cost is charged to profit or loss over the lease period to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The right-of-use asset is deprcciated over the shorter of
the asset's useful life and the Icase term on a straight-line basis. I the Group is reasonably certain to excreisc a
purchase option, the right-of-use asset is depreciated over the underlying asset's useful life.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets that are
held by the lessor. Leased assets might not be used as security for borrowing purposes.

For the leases term determination, the following factors are normally the most relevant:

e If there iy significant penalty payments to terminate (or not extend), the Company is typically reasonably
certain to extend (or nol lerminate). If any leaschold improvements are expected to have a signicant
remaining value, the Company is typically reasonably certain to extend (or not terminate)

»  Otherwise, thc Company considers the other factors including historical lease duration and the costs and
busincss disruption required to replace the leased asset

Assets and liabilities arising from a lcase are initially measured on a present value basis. Lease liabilities include
the net present value of the fixed payments (including in-substance fixed payments), less any lcasc incentives

receivable,
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Payments associated with short-term leases and leases of low-valuc assets are recognised on a straight-line basis
as an cxpense in profit or loss. Short-term |cascs are leases with a lease term of 12 months or less.

Extension and termination options are included in property and equipment leases across the group. These terms
arc used to maximise operational flexibility in terms of managing contracts. Most of the extension and
termination options held are exercisable only by the Group and not by the respective lessor.

Refer note (¢) under 2.3 for the other relcvant accounting policies.

Impairment of non-linancial assets

The group tests Goodwill for impairment on annua! basis. Further, non-financial asscts (and also Goodwill) are
tested for impairment whenever events or changes in circumnstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by which the assct's carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash-generating uuits). Non-financial assets that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each reporting period.

Investments and Other Financial assets

#» Classification & Recognition:
The Group classifies its financial assets in the following measurement categories:

1) Those to be mcasured subsequently at fair value (either through other comprchensive income, or

through profit or loss)
ii) Those measured at amartised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows. For assets measured at fair value, gains and losses will either be recorded
in profil or loss or other comprehensive income. For investments in debt instruments, this will depend on
the business model in which the investment is held. For investments in equity instruments, this will depend
on whether the Group has made an irrevocable election at the time of initial recoguition to account for the
equity investment at fair valuc through other comprehensive income.

The Group reclassifics debt investments when and only when its business model for managing those assets
changes.

Measurement:

\%

Atinitial recognition, the Group measures a financial asset (excluding trade receivables which do not contain
a significant financing component) at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of tinancial assets carried at fair value through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

» Impairment of financial assets

In accordance with Ind AS 109, the Group applics expected credit loss (ECL) modc! for measurcment and
recognition of impairment loss on the following financial assets and credit risk exposure:

s Financial assets that are debt insiruments, and are measured at amortised cost e.g., loans, deposits and

bank balance.
e Trade receivables or any contractual right to receive cash or another financial asset that result from

transactions that are within the scope of Ind AS 115,
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The Group follows “simplificd approach’ for recognition of impairment loss allowance on trade receivables
or contract revenue receivables.

The application of simplificd approach does not require the Group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at cach reporting date, right from its initial

recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk sincc initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period. credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts 1o recognising impairment loss allowance based on 12-month ECL.

Lifctime ECL are the expected ciedit losses 1esulting fron all possible delfault evenls uver the expected life
af a financial wstwacal, The [2-nwoatl ECL is a portign of the lifetime ECL which resulls from default

events that are possible within 12 months after the reporting date.

ECL is the differsnce between all contractual cash flows that are due to the Group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash flows, an entity is required to consider:

e Al contractual terms of the financial instrument (including prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms.
The balance sheet presentation for various financial instruments is described below:

¢ TFinancial assets measured as at amortised cost, contractual revenue receivables: ECL is presented as an
allowance, i.e., as an integral part of thc measurement of those assets in the balance sheet. The allowance
reduces the net carrying 2mount. Until the asset meets write-off criteria, the Group does not reduce
impairment allowance from the gross carrying amount.

» For assessing increase in credit risk and impaimment loss, the Group combines (inancial instruments
bascd on shared credit risk characleristics with the objective of facilitating an analysis that is designed
to enable significant increases in credit risk to be identified on a timely basis.

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial
assets which are credit impaired on purchase/ origination.

See note (g) under 2.3 for the other relevant accounting policies.

g) Business combinations - common control transactions

Business combinations involving entities that are controlled by the group are accounted for using the pooling of
interests method as follows

» The assets and liabilities of the combining entities are reflected at their carrying amounts.

e No adjustmenrs are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are
only made to harmonise accounting policies.

e The financial information in the financial statements in respect of prior periods is restated as if the business
combination had occurred from the beginning of the preceding period in the financial statements,
irrespective of the aclual date of the cormnbination. However, where the business combination had occurred
after that date, the prior period information is restated only from that date.

e The balance of the refained earnings appearing in the financial statements of the transferor is aggregated
wilh the corresponding balance appearing in the financial statements of the transferee or is adjusted against
general reserve.

s The identity of the reserves are preserved and the reserves of the transferor become the reserves of the

transferee,
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s The difference, if any, between e amounts recorded as share capital issued plus any additional
consideration in the form of cash or other assets and Lhe amount of share capital of the transferor is
transferred to capital reserve and is presented separately from other capital reserves.

Borrowing Costs

General and specific borrowing costs are directly expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that the Group incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the cxtent regarded as an adjustment to the borrowing costs.

Income Taxes

Current income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate adjusied by changes in deferred tax assets and liabilities attributable to

temporary differences.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period Management penodically evaluates positions taken in tax returns with respect to
situations in which applicable tax rcgulation is subject to interpretation. It establishes provisions where
appropriate based on amounts expected to be paid to the tax authoritics,

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of asscts and liabilities and their carrving amounts in the financial statements at the reporting date.

Deferred tax liabilities are recognised for all taxable teraporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asser or liability in a
transaction that is not a business combination and, at the time of the transaction, affccts ncither the
accounting profit nor taxable pro[it or loss.

s In respect of taxable temporary differences between the camrying amount and tax bases of investments in
subsidiaries and interests in joint ventures, when the timing of the reversal of the temporary differences can
be controlled by the Group, and it is probable that the temporary differences will not reverse in the
foresecable future.

The carrying amount of deferred tax asscts is reviewed at each reporting date and reduced to the extent that it is
no longer probable thal sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extenl that it has bccome probable that futurc taxable profits will allow the deferred tax assct to be recovered.

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date and are expected to apply in the year when the asset is realised or the liability is settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the 1ax is also recognised in other comprehensive
income or directly in cquity, respectively.

Deferved tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to income taxes levied by same taxation
authorities on either same taxable entity or different taxable entities which intend either to settle the current tax
assets and tax liabilities on a net basis or to realise the asset and settle the liability simultaneously.

Financial liabilities

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees
paid on the establishment of loan facilitics arc recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility wiil be drawn down. In this case, the fee is deferred until the draw down

-
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occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down,
the fec is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which

it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The diffcrence between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets trans ferred
ot liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and Lhe entity issues equity instruments (o a creditor to
extinguish all or part of the lability (debt for equity swap), a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount of the financial liability and the fair value of the equity

Instruments issucd.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a
long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed,
after the reporting period and before the approval of the financial statements for issue, not to demand payment

as a consequence of the breach.

Presentation of EBITDA

The Group presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the statement of
profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not defined in Ind AS. Schedule
[T allows companies to present line items, sub-line items and sub-totals to be presented as an addition or
substitution on the face of the financial statements when such presentation is relevant to an understanding of the

Group’s financial position or performance.

Accordingly, the Group has elected to present EBITDA as a separate line item on the face of the staterent of
profit and loss. In the measurement of EBITDA, the Group does not include depreciation and amortization
expense, finance costs and tax expense.
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2.3 Summary of other accounting policies

a) Property plant and equipment
Hislorical cosr includes expenditure that is directly attributable to the acquisition of the items of property, plant

and equipment. Such historical cost also includes the cost of replacing part of the property, plant and equipment
and borrowing costs if the recognition criteria are met

Subscquent costs are included in the asset’s carrying amount or recognised 2s a separatc assct, as appropriate,
only when it is probable that future cconomic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance arc charged to profit or loss during the

reporting period in which they are incurred.

When significant parts of the property, plant and equipment are required to be replaced at intervals, the Group
depreciales them separalely based on thel specific useful hves. Likewise, when a major inspeclion is performed,
its cost is recognised in the carrying amount of the plant and equipment as a replacement it the recognition
criteria are satisticd. All other repair and maintenance costs are recognised in statement of profit or loss as
incurred. No decommissioning liabilities arc expected or be incurred on the assets of plant and equipment.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits
are expected front its use, Any gain or loss arising on derecognition is recognized in the statement of profit and

loss in the period of derecognition.

The leaschold improvements and property, plant and cquipment acquired under leases is depreciated over the
asset's useful life or over the shorter of the asset's useful life and the lease term, unless the entity expects to use
the assets beyond the lcase term.,

An assel’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incuired during
construction period is capitalised as part of the construction costs to the extent the expenditure can be attributable
to construction activity or is incidental there to. [ncome eamed during the construction period is deducted from

the total of the indirect expenditure.

The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting

period.
b) Employvee Share-based pavments
The fair value of opiions granted to the employees under the Employee Stock Option Plan of the Group Company
15 recognised as an employee benefits expense with a corresponding increase in other equity as contribution by
parent. The total amount to be expensed is determined by reference to the fair value of the options granted:
* Including any marker performance conditions (e g., the entity's share price)
e Excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales
growth targets and remaining an employee of the entity over a specified time period), and
e Including the impact of any non-vesting conditiens (e.g. the requirement for employees to save or holdings
shares for a specific period of time).
The rota! expensc is recognised over the vesting period, which is the period over which all of the specified vesting
conditions are to be satisfied. At the end of each period, the entity revises its estimates of the number of options
that arc expected 1o vest based on the non-market vesting and service conditions. It recognises the impact of the
revision to onginal estimates, i any, in profit or loss, with a corresponding adjustment to other equity as
contribution by parent.
¢) Leases

Lease payments to be made under reasanably ccriain extension options are also included in the measurement of
the liabilizy. The lease payments are discounted using the interest rate implicit in the lease. [f that rate cannot be
readily determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with
similar terms., security and conditions.
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Right-of-use assets are measurced at cost comprising the following:

- the amount of the initial measurcment of lcase liability

- any lcase payments made at or before the commencement datc Iess any lease incentives received
- any initial direct costs, and restoration costs.

d) Inventories
[nventories are valued at the lower of cost and net realisable value. Cosls are assigned to individual ilems of

inventory based on weighted average basis. Management estimates and wriles down value of slow-moving
inventory, considering the futurc usage and marketability of the product.

[nventories comprise materials and components procured specifically for contracts. Cost includes all direct
purchase costs, duties, taxes (cxcluding those recoverable), and other cxpenditures incurred in bringing the
inventory 1o ils present location and condition. As the materials arc project-specific and not held for general
resale, they are identified and allocated to individual projects at the time of procurcment.

Any obsolcte or slow-moving project inventory is assessed periodically, and provisions arc made where
necessary.

e) Pravisions and contingent liahilities

General

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amouat of the obligation. When the Group expects some
or all a provision to be rcimbursed, the reimbursement is rccognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is prescnted in the stalemenl of profit or
loss net of any reimbursement. Provisions arc not recognised for future operating losses.

[f the effect of the rime value of money is material. provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific 1o the liability. When discounting is used, the increase in the
provision dug lo the passage of time is recognised as interest expense.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to seltle or a rcliable estimate of the amount cannot be

made,

f)  Emplovee benefits
Shert-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be scttled whally within
12 months after the end of the period in which the cmployees render the related service are recognised in respect
of employees' services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefir obligations in the balance

sheel.
Other long-term cmployee benefit obligations

The habilitics for earned lcave are not expected to be settled wholly within 12 months after the end of the period
in which the employees render the related service. They ure therefore measured as the present value of expected
future payments to be made in respect of services provided by employees up to the end of the reporting period
using the projected unit credit method. The benefits are discounted using the market yields at the end of the
reporting period on the government bonds that have terms approximating to the terms of the related obligarion.
Re-measurements as a result of experience adjustments and changes in actuarial assumptions are recognised in

protit or loss
The obligations are presented as current labilities in the balance sheet il the entity does not have an unconditional
right to defer settlement for at lcast twelve months after the reporting period, regardless of when the actual
settlement is expected to occur
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Post-emplovment obligations

The Parent Company operates the following post-cmployment schemes:

Defined benefit plans in the nature of gratuity and
Defined contribution plans such as provident fund.

» Gratuity oblioatinns

Y

The liability or assct recognised in the balance sheet in respect of defined benefit gratuity plans is the present
valuc of the defined benctit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by actuaries using the projected unit eredit method

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future rash outflows by reference to market yields at the end of the reporting period on government
bouds thal bave ternns approximating to the werms of the relared obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the Fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included
in retained camings in the statement of changes in cquity and in the balance sheet,

Changes in the present value of the defined bencfit obligation resulting from plan amendments or
curtailments are recognised immediatcly in profit or loss as past service cost.

Defined contribution plans

The Parent Company pays provident tund contributions to publicly administered provident funds as per
local regulations. The Parent Company has no further payment obligations once the contributions have becn
paid. The conlributions arc accounted for as defined contribution plans and the conlributions are recognised
as cmployee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

g2) Investments and Other Financial assets

Classification & Recognition:

Regular way purchases and sales of financial assets are recognised on trade-date, the dite on which the Group
commit to purchase or sell the financial asset.

Measurement:

Fancial assets with cmbedded derivatives are considered in their entirety when determining whether their
cash flows are solely payment of principal and interest.

Amortiscd cost: _

Assers that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debl investment that
is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profi
or loss when the asset is derecognised or impaired. Interest incomne from these financial assets is included
in finance income using the effective interest rate method. Impaivment losses are presented as a scparate line
item in the financial statement.

Fair value through other comprehensive income (FVOCI):

Assets that arc held for collection of contractual cash tlows and for selling the financial assets, wherc the
assets’ cash flows represent solely payments of principal and interest, arc measurcd at fair value through
other corprehensive income (FVOCI). Movements in Lhe carrying amount are taken through OCI, except
for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in profit and loss. When the financial asset is derccognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to profit or loss. Interest income from these
financial assets is included in other income using the effective interest rate method. Foreign exchange gdins
and losscs and impairment expenses are presented as scparate lines item in the financial statements
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»  Fair value through profit or loss:
Asscts that do nol meel the criteria for amortised cost or FVOCT are measured at fair value through profit

or luss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss
and is not part of a hedging relationship is recogmsed in profit or loss and presented net in the statement of
profit and loss in the period in which itanses Interest income from these financial assets is included in other

meormme.

Derecognition of financial assets
A financial asser is derccognised only when the Group has transferred Lhe righls lo receive cash (lows from
the Mnancial assel or retains the contractual rights to reccive the cash flows of the financial asset but assumes

a conlractual obligation to pay the cash flows to one or more recipients.

Where the cntity has transferred an assct, the Group cvaluates whether it has transferred substantially all risks
and rewards of ownership ol the financial asset. In such cases, the financial assel is derccognised. Where the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial

assct is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial assct is derecognised if the Group has not retained control
of the financial asset. Wherc the Group retains control of the financial asset, the assct is continued to be
recognised to the extent of continuing involvement in the financial asset.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial
recogmnition, no reclassification is made for financial asscts which are equity instruments and financial liabilitics.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
mode! for managing those assets. Changes to the business model are expected to be infrequent. The Group’s
senior management determines change in the business model as a result of external or intemal changes which
are significant to the Group's operations. Such changes are evident to cxternal parties. A change in the business
madel occurs when the Group cither begins or ceases to perform an activity that is significant to its operations.
1f the Group reclassifies financial assets, it applies the reclassification prospectively from the reclassificarion
date which is the first day of the immediately next reporting period following the change in busincss model. The
Group does not restate any previously recognised gains, tosses (including impairment gains or losses) or intercst.

h) Financiul liabilities
Trade and other payables
These amounts represent liabilities for goods and services provided 1o the Group prior to the end of financial
year which are unpaid. They are recognised tnitially at their fair valuc and subsequently measured at amorlised

cost using the cffective intercst method.

i} Offsetting of financial instruments
Financial assets and financial liabilities are offsct and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the asscts and settle the liabilities simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,

insolvency or bankruptcy of the Company or the counter party.

j)  Foreign currency translation
Functional and presentation currency
ltems included in the financial statements of the Group are measured using the currency of the primary economic
environment in which the Group operates ('the functional currency'). The financial statements are presented in
[ndian rupee (INR), which 1s group’s functional and prescntation currency

Transaections and balances
Foreign cxchange gains and losses resulting from the settlement of such transactions and from the translation of

recognised in profit or loss.
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The results and financial position of forcign opcrations that have a functional currency different from the
presentation currency are translated into the presentation cumency as follows:
e assets and habilities are translated at the closing rate ar the date of that balance sheet
= income and expenses are translated at average cxchange rates (unless this is not a reasonable approximation
of the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses

are translated at the dates of the transactions)
A monetary item for which scttlement is neither planned nor likely to occur in the foreseeable future is considered

as a part of the entity's net investment in that foreign opcration and rclated exchange gain/loss arc recognised in
other comprehensive income and deferred in equity and subsequently recognized/reclassified to proft and loss
on disposal of such net investment in foreign operation.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions

k) Intangible Assets
Intangible asscts acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets arc carried at cost less accumulated amortisation and accumulated impairment losses.

Gains or losscs arising from derccognition of an intangible assct arc measured as the difference between the net
disposal procesds and the carrying amount of the asset and are recognised in the statement of profit or loss when
the assct is derecognised.

)  Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks. which are subject to an insignificant risk
of changes in value.

For prescntation in the statement of cash flows, cash and cash equivalents consist of cash and cash equivalent,
as defined abave, net of outstanding bank overdrafts if they are considered an integral part of the Group’s cash

management.

m) Scgment reporting

Operating scgments are reported in a manner consistent with internal reporting provided to the Chief Operating
Decision Maker (CODM). The Board of Dircctors has been identified as being the CODM. Refer note 51 for
segment information presented.

n) [Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to owners of the Group by the weighted
average number of equity shares outstanding during the financial year, adjusted for bonus clements in equity
shares issued during the year and excluding mreasury sharcs,

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take into
account the after-income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and the weighted average number of additional equity sharcs that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

0) Trade receivable

Tradc receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. Trade reccivables are rccognised initially at the transaction price unless there arc significant
(inancing components, when they are recognised at fair value. The Group holds the trade reccivables with the
objective (o collect contractual cash flows and thercfore measures them subsequently at amortised cost using the
effective interest method, less loss allowance.

p) Derivatives

The Group enters into certain derivative contracts to hedge risks which are not designated as hedges. Derivatives
are initially recognised al fair valuc on the dale a derivative contract is entered into and are subsequently




STL Networks Limited
Notes to consolidated financial statements for the year ended March 31, 2025

q)

r)

remeasured 1o their fair value at the end of each reporting period. Such contracts arc accounted for at fair value
through profit or loss and are included in statement of profit and loss.

Exceptional items
When the items of income and expense within protit or loss from ordinary activities are of such size, nature or
incidence thar their disclosure is relevant to explain the performance of the Group for the period, the nature and

amount ol such items are disclosed separalely as cxceptional item by the Group.

Business Combination (acquisition method)

The acquisition method of accounting is used to account for all business combinations, regardless of whether
equity instruments or other assets are acquired. The cousideration wransférred for the acquisition ol a subsidiary
compriscs the fair values of the assets transferred; liabilities incurred to the former owners of the acquircd
business; equity interests issued by the Group and fair value of any asset or liability resulting from a contingent

consideration arrangement.

[dentifiable asscts acquired and liabilities and contingent liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values at the acquisition date. The group recognises any non-
controlling interest in the acquired entity on an acquisition-by-acquisition basis either at fair value or at the non-
conrrolling interest's proportionate share of the acquired cntity's net identifiable asscts.

Acquisition-related costs are expensed as incurred

The excess of the consideration transferred; amount of any non-controlling interest in the acquired entity. and
acquisition-date fair value of any previous equity interest in the acquired enlity over the fair value of the net
identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net
identifiablc assets of the business acquired. the difference is rccognised in other comprehensive income and
accumulated in equity as capital reserve provided there is clear cvidence of the underlying reasons for classifying
the busincss combination as a bargain purchase. In other cases, the bargain purchase gain is recognised directly
in equity as capital reserve.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted
fo their present valuc as ar the date of exchange. The discount rate used is the entity's incremental borrowing
rate, being the rate at which a similar borrowing could be obtained from an independent financier under

comparable terms and conditions.

Contingent consideration is classified cither as equity or a financial liability. Amounts classificd as a financial
liability are subsequently remeasured to fair value with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's previously
held equity interest in the acquiree is remeasured to fair value at the acquisition date. Any gains or losses arising
from such remeasurement are recognised in profit or loss or other comprehensive income, as appropriate.

Redemption liability

The Group recognises a financial liability at the present value of the redemption amount for its obligation, if any,
0 pay cash in the future to purchase the shares held by non-controlling interest sharcholders. The initial
redemption liability and any subsequent adjustiment to the liability is reduced from the parent’s cquity if the risks
and rewards of ownership remain with the non-controlling intercst and are not transferred to the Group.
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2.4 Significant Ac¢counting Judsements. Estimates and Assumptions

The preparation of conselidaled financial stutements requires the use of accounting cstimates. Managemenl exercises
judgement in applying the group’s accounting policics. Estimates and assumptions are continuously evaluated and
are based on historical experience and other factors including expectations of future events that are believed to be
teliable and relevant under the circumstances. This note provides an overview aof the arcas that involved a higher
degree of judgement or complexity, and of items which are more likely to be materially adjusted duc to cstimates
and assumptions turning out to be different than those originally assessed. Management believes that the estimates
are the most likely outcome of future events. Derailed information about each of these estimates and judgemenrs is

described below:

a.

Revenue Recognition an Contracts with Customers

The Group's contracts with customers could include promises to transfer multiple products and services to a
customer. The Group asscsses the products / services promised in a contract and identifies distinct performance
obligations in the contract. [dentification of distinct performance obligation involves judgement to determine
the distinct goods/ services and the ability of the customer to benefit independently from such goods/services.

Judgement is also required to determine the transaction price for the contract. The transaction price could be
either a fixed amount of customer consideration or variable consideration with elements such as liquidated
damages, penalties and financing components. Any consideration payable to the customer is adjusted to the
transaction price, unless it is a payment for a distinct product or service [rom the customer. The estimated
amount of variable consideration is adjusted in the transaction price oanly to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue recogniscd will not oceur and is reassessed at
the end of each reporting period. The Group allocates the clements of variable considerations to all the
performance obligations of the contract unless there is observable evidence that they pertain to one or morc
distinct performance obligations.

The Group uses judgement to determine an appropriate consolidated selling price for a performance obligation
(allocation of transaction price). The Group aflocates the transaction price to each performance obligation based
on the relative consolidated selling price of each distinct product or service promised in the contract. Where
consolidated selling pricz is not observable, the Group uses the expected cost-plus reasonable margin approach
to allocate the transaction price to each distinct performance obligation.

The Group exercises judgement in determining whether the performance obligation is satisfied at a point in
time or over a period of time. The Group considers indicators such as how customer consumes benefits as
services are rendered or who controls the asset s it is being created or existence of enforceable right to payment
for pcrformance to date and alternate use of such product or service, transfer of significant risks and rewards to
the customer, acceptance of delivery by the customer, ete,

Revenue for fixed-price contract is recognised using the input method for measuring progress. The group uses
cost incurred related to total estimated costs to delermine the extent of progress towards completion. Judgement
ts involved to estimate the future cost to complete the contract and to estimate the actual cost incurred basis
completion of relevant activities towards fulfilment of performance obligations.

Defined benefit plans

The cost of the defined benefit plan and the present value of such obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases,
cmployee turnover and expected retum on planned assets. Due lo the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly scnsitive to changes in these assumptions. All
assumptions are reviewed at the year end. Details about employce benefit obligations and rclated assumptions

arc given in Note 32.




STL Networks Limited .
Notes to consolidated financial statements for the year ended March 3, 2025

c.

Impairment of Goodwill and other intangible assets

The Group tests whether goodwill bas suffercd any impairment on an annual basis and non-financial asscts
(including goodwill) are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. Impairment exists when the carrying value of an asset or cash
generating unit exceeds its recoverable amount. The recoverable amount of a cash generating unit (CGU) is
determined based on value in use calculalions. The value in use calculation is based on a discounted cash flow
(DCF) model. The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Group is not yet committed to or significant future investments that will enhance the assct’s
performarce of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the
DCF mode! as well as the expected future cash-inflows and the growth rate. The key assumptions used to
determine the recoverable amount for goodwill including a sensitivity analysis are disclosed and further

explained in Note 6.

Recoverability of Deferred Tax Assets

At each balance sheet date, the Group assesses whether the realisation of future tax benefits is sufficiently
prabable to recognise deferred tax assets on unutilised tax losses. This asscssment requires the usc of estimates
with respect to assessment of future taxable income. The recorded amount of total deferred tax assets could
change if estimates of projected future taxable income or if changes in current tax regulations are enacted for
any of the tax jurisdictions in which the Group operates.

Impairment assessment for trade receivables and contract assets

The Group uses the simplified approach as prescribed by Ind AS 109: Financial Instruments to calculate the
expected lifetime credit loss for receivable and contract assets. Given the differences in size, nature and
contractual and operational tisks of each contract, in assessing the recoverability of receivable, contract assets
and expected lifetime credit loss, the Group assesses credit risk individually for each customer after considering
the expected date of billing and collection, interpretation of contractual terms, project status, past history, latest
discussion/ correspondence with the customers and legal opinions, wherever applicable
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S5TL NETWORKS LIMITED
Notes to C lidated Financizl S for the year ended March 31, 2023

{ All amounts are in  crores. unless athersise slated)

4 Right-of-use assets and Lease Liabilities:
(i) Right-ol-use ussets
The details of ihe right-of-use assets held by the Group are as follows

Particulars As at As at

March 11, 2028 March 31,2024
. { Unauilitedi
Buildings
Cost
Opening balance 3759 -
Takenover pursuant to scheme ol arrangement (refer note 48) - 3960
Additions 109 -
Disposals/ Adjustments (21 89) (216)
Translstion adjusiinents . 015
Cost 17.79 37.5%
Building
Accumulated deprecigtion
Opeming balance 2301 -
Takenover pursuant lo scheme of arrangement (refer note 48) - 1907
Charge for the year 232 389
Disposals/ adjusiments (19920) .
Teanslation adjustments - 005
Accumuluted depreciation 5.43 23.01
Net Book Value - 12.36 14.58

(ii) Liabilities recognised io balance sheet

The note provides information for leases where the Group is a lessee The Group has taken ofTices on lease Rental contracts for offices arc typically

made for fixed periods of' 5 to 9 years. but have exteasion options.

The detils of the lease liobilities held by the Group is as follows:

Particulars - o Asat As at
March 31, 2025 Nurch 31, 2024
(Hinaudited)
Lense liabilities
Naon-cuerent 1335 14 98
Current 330 178
Tatal 16.65 18.76
Movement of teazse liability
Particulars As at As st
March 31, 2025 March 3{, 2024
(Unaudited)
Cpening balance 1876 s
Takenover pursuant 1o scheme af arcangement (refer nolc 48) - 2379
Add: Crealed during the year 209 =
Less Disposal/ adjustment during the year (2.81) (333)
Add: Inierest acerued during the year 141 150
Less: Rent paid during the year (335) Qm
Translation adinsnnents 0.53 (048)
Closing balance 16,65 18,76
(i) Amount recog 1 in the Ci lidated Stat of profit and loss
Particulars - For the year ended For the year ended
March 31, 2025 Mareh 31, 2024
= _ (! Inaudited)
Depreciativn charge on righr-of-use assets
Buildings (refer note 29) 232 389
Finaace Cost
Interest expenses on lease liabilitics (refer note 30) 141 (50
Other Expenses
Expenses relatcd o short tenm leases (included as rent in other expenses) 425 494
frefer mole 273
Toml R . 1035

The 1otal cash outflow for leases far the vear ended Maren 31,2028 is 27 60 (March 31, 2024 - 7 66)

Extension and Termination option :

Exlension and lerminaliun aplions are included in leases held by the Group These tenns are used to maximise operauonal flesibility in tenns of
managing contracts The majority of cxtension and lermination options held are exercisable only by the Group and nat by the respectiy e fessor
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STL NETWORKS LIMITED
Notes to Consolidated Financial Statemeants for the year ended March 31, 2025
(All amounts are in T crores, unless otherwise stated)

6 Impairment Testing of Goodwill

Particulars As at As at
March 31, 2025 March 31, 2024
{Unaudited)
Goodwill (refer note 5) 70.43 66 95

Goodwill is monitored by manapement at CGU level. The Group has performed ils annual impaioment (est by
computing the recoverable amount based on a value in use calculations which require the use of assumptions as given in
table below. The calculations use annual budgets approved by Board of Directors and cash flow projections approved
by scnior management covering a period of five years. The management has not identified any instances that could
cause the carrying amount of the CGU’s to exceed the recoverable amount.

A CGU level summary of the goodwill allocation is gfven below

Particulars As at As at
March 31, 2025 March 31, 2024
{Unaudited)
70 43 66 95

UK Region
Key assumptions used in the value in use calculations

The following table provides the kev assumptions for CGUs that have goodwill allocated to them:

Particulars As al As at
March 31, 2025 March 31, 2024
(Unaudited)

EBIDTA margins over the budgeted period for UK Region 4.50%-2297% 500% - 25 00%

Sales volume (% annual growth rate) over the budgeted period for UK 10.00% - 65 00% 10 00% - 32.00%

Region

Long-tecm terminal Growth rate for UK Region 2. 00% 2 00%
I'164% 11 45%

Pre-tax discount rate for UK Region

Management has determined the valucs assigned to each of the above key assumptions as follows.

Discount Rate
Discount rate represents the current market assessment of the risks specific (o the CGU, taking into consideration the

time value of money and individual risks of the underlying assets that have not been incorporated in the cash flow
estimates. The discoun rate caleulation is based on the specific circumstances of the Group and the CGU and is derived
frum the CGU’s weighted average cost of capilal (WACC) The WACC takes into account both debt and equity. The
cost of equity is derived from the expected return on investment by the Group’s investors. The cost of debt is bascd on
the interest-bearing borrowings the Group is obliged to service CGU specific risk is incorporatcd by applying
individual beta factor The beta factor is evalualed annually based on publicly available market data

Growth rate assumptions
The Group has considered growth rate to extrapolate cash flows beyond the budget period, consistent with the industry

forecasts.

EBITDA margins
EBITDA margins are based on the actual EBITDA ot the CGU based on the past Lrend and future expectations

Sensitivity to changes in assumptions
A rise in Pre-tax discount rate to |4 42% (March 31, 2024 17 30%) would result in impairment,

EBITDA margins - A decreased demand can lead 1o a decline in EBITDA. A decrease in EBITDA margins 1o 3.24% -
16 54% (March 31, 2024: 3% - 13%) would result in tmpairment,

The Board of directors and the Management has considered and assessed reasonably possible changes for the other key
assumptions and have not identified any instances that could cause the carrying amount of Goodwill lo exceed its
rernverahle amonnt




STL NETWORKS LIMITED
Notes to C lidated Fil ial St for the year ended March 31, 2025

(All amounts are in 2 crores, unless otherwise stated)

7 Non - Current Investments

Particulars Asat As at
March 31, 2025 March 31, 2024
(Unaudited)
Non - Current investments (unguoted)
Investment in jointly controlled entity, measured &t cost
50% (March 31, 2024: 50%) Equity investment in Sterlite Conduspar Industrial Lida
7,439,393 Shares (March 31, 2024: 7,439,393) of R$ (Brazialian Real) 1,00 each fully paid up.
Other Investment
Nil (March 31, 2024 : 25,000) Equity shares of STL Selutions Germany GmbH of Euro 1.00 each fully paid-up . 0.22
(Refer Note 35)
Total . 0.22
Aggregate amount of unquoted investments . 022
Aggregate amount of impairment in the value of investments .
Notes:
i) The Group has complied with the number of layers prescribed under the Companies Act, 2013.
i) The Group has not traded or invested in crypto currency or virtual currency during the curment year and previous year,
8 Louns
Particulars As at As at
March 31, 2025 March 31, 2024
(1] dited)
Non-current
Loans to related parties (refer note 47) . 538
Less : loss allowance - (2.80)
- 2.58
Break-up for security details
Loans considered good ~ Secured - -
Loans idered good - U d 2.58
Loans which have significant increase in credit dsk . N
Loans - Credit impaired - 2.80
Total - 538
Less : loss allowance - (2.80)
Total - 2.58
. 2.58

Total non current logns




STL NETWORKS LIMITED
Notes to C lidated Fi ial St for the year ended March 31, 2025

{All amounts are in € crores, unless othenwvise stated)

Details of loans and advances in the nature of loans granted to promoters, directors, key managerial personnel and related parties ;

Amount outstanding Percentage (o the

Type of Barrower
as at total loans and
March 31,2024  Advances in the
(Unaudited) nature of loan
Amounts repayable on demand ¢
Related pariies
STL Solutions Germany GmbH 258 48%
Sterlite Conduspar Industries Lida 2,80 52%
538 48%

Total

Notes:
i) Loans to related parties were granted for meeting their working capital raquirements,
i) The Group has not advanced or Joaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other person or
entity, including foreiyn entities (“Imermediaries™) with the understanding (whothor recorded in writing or otherwise) that the Intermediary shall:
- directly or indirectly lend or invest in other persons/ entilies identified in a;my manner whatsoever by or on behalf of the Group (“ultimate bencficiaries’) or

- provide any gvarantee, security or the like on behalf of the Ultimate Beneficiares,

9 Other financial assets

Particulars As st Asat

March 31,2025 Mareh 31, 2024
(Unandited)

Non Current (unsecured, considered good)

Security deposit 3,12 296

TYotal other nop current fi in] sasely 2.12 2.96

Current (Unsecured, considered good)

Forcign exchanpe forward contracts - 0.68

Security deposit 3.39 411

Others* 620 28,13

Tatal other current financial sssets - 9.59 2.0

“This includes expenses incured on tenxif of customer, amounting fo € 5,39 (March 31,2024 2 4 13} and discounted bills receivables (o-purchsved amounting to

T Nil (March 31, 2024; T 25.45)
Refer note 17 for information on current assets pledped as security.




STL NETWORKS LIMITED
Notes to Ci lidated Financial Statements for the year ended March 31, 2025

(All amounts are in Z crores, unless otherwise stated)

10 Deferred Tax Assets (net)
Particulars As at As at
VMarch 31, 2025 March 31, 2024
(U lited)
Delerred tax assets
Provision for contract assets and other assels 2335 2335
Expenditure allowed for tax purposes on payment basis 2594 2647
Deferred tax assel on business losses as per income tax laws in respective jurisdiction 53.82 5053
| 2ase Liability 393 419
Property, plant & equipment and intangible assets: Impact of differencc between fax 209 155
depreciation and depreciation/amortisation for financial reporting
Total deferved tax asset (A) o 109.13 106,09
Deferred tax liabilities
Impact of difTercnce in revenue recognilion under income (ax 4nd (nd AS 1583 1583
Imangible assets: Impact of difference belween tax depreciation and depreciation/amortisation 701 792
for tinancial reporting
Right of Use assets 350 369
Others . 028
Total deferred tax liability (B) 26.34 27,68
Net deferred tax assets / (liability) {A-B) 82.79 78.41
Unused business losses und other temgioriary differences on which no deferred tax asset has been recognised
Particulars Asat As at
March 31, 2025 March 31, 2024
(Unaudited)
Business losses and other lemporary differences (relating to subsidiaries in UK region)* (46 95)
Total (46.95)
Potential Deferred Tax not created (1ax rale 25% (March 31. 2024: 25%) (11 82)
*Deferred lax asset on business losses have no expiry period for utilisation as per the income tax laws in respective junisdiction.
Reconciliation of deferred tax assets
Particulars As at As at
March 31, 2025 March 31, 2024
(Unaudited}
Opening deferred tax assels, net 78 41 .
Takenover pursuant te scheme ol arrangement (refer note 48) . 4267
Deferred 1ax credit / {charge) recorded in statement of profit and foss 541 3280
Deferred tax credil / (charge) recorded in OCI (378 213
Translation adjustments 2.75 08l
82.79 78.41

Closing deferred tax assets, net




STL NETWORKS LIMITED
Noies to Conselidated Financial Statements for the year ended March 31, 2025
(All amounts are in % crores, unless otherwise stated)

10A

0B

The major components of income lax expense for the penod ended

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024
(U puudited)

Profit or logs secton
Current tax

Deferred 1ax

1450 2902
{541 (32 R0,
9.0 (3.78)

Income tax expenses reported in the statement of profit and loss

OCT section

Particulars

For the ycar ended

For the year ended

March 31, 2025 March 31, 2024
{Lnaudited)
Deferred lax related Io items recogmsed in OCI during the year
Remeasurements gain / (loss) of defined employee benefits plans {013) 022
Exchange zain/ (loss) on translation of financial stalements of foreign operations (163 191
3.78) 2.13

Income tax charged through OCI

Reconciliation of rax exprense

For the year ended

Far the year ended

Particulars
March 31, 2025 March 31, 2024
(Unaudited)
Accounling profit before income tax (22 86) 3235
Tax ai [ndia’s statulary income tax ratc o[ 25 17 % (March 31, 2024: 25 17 %) - (575 082
Charge / (credit)
Tax impact on intcrest on MSME Disallowed as income [ax Act 1961 274 -
Deferred lax asset on business losses as per income tax laws in respective jurisdiction not 11 82 -
recognised
Difference in overseas Iax rale - (4 80)
Other disallowances under various sections of Income tax Act, 1961 029 021
Income tax expense 9.09 (3.78)
Income tax expense rcported in the statement of profit and loss 9.09 (3.78)
Income rax liabilities / (assets ) (net)
Particulars Asar As at
March 31, 2025 March 31, 2024
(Unaudited)
Opening Income tax liabilities/(assets)(net) 022 -

- Add: Income 1ax payable for the period/ year 1450 2902
Add/(Less): Tax paid (net of refunds) (20 71) (28 80}
Toral income tax liabilities/(asscts)(net) (3.99) 0.22
{ Tax Assets / Liabilites
Particulars As 8t As at

March 31, 2025 March 31, 2024
(Unaudited)
Income (ax liabilites (net of advance income lax, including TDS T 28 80 (March 31, 2024: 2 022 022
28 80Y)
0.22 0.22
Income tax assets (net of provision for tax 2 (4 SO (March 31, 2024: ¥ Nil)) 621 -

6.21




STL NETWORKS LIMITED

N

ntes to Ci lidated Fi ial Stat for the year ended March 31,2025

(A)l amaunls are in < erores, unless ntherwise srated)

{1 Other agscts and Contract sssets

o B ) Asat As at
March 31,2023 March 31,2024
(Unaudiled)

Particulars

Non-current (unsecured, considered pond)

Prepaid cxpenses 3674 4777

Balance with sovernment authorities 3139 3279

Tatal siher non-cureent ascels - 6843 BOSA

Current (unsceured, considered gond)

Prepaid expenscs (refer note below) 3530 2580
7650 74 40

Balance with govemmeni autharitics
Other advances 305 368

Treal nther current asscts - 10483 103.88

Includes cost to obtain a contract of ¢ 3 46 {March 31, 2024 2 3 59} which 15 being amortised (0 Stalement of Prafit and Loss on a sysiematic basis which is
consistent wilh the Lransfer to the customer of the soods and serviees The amount amortised ta Statement af Profit and Loss in the current geried 1s < 0 13 (March

31,2024 2019)

Contract assets (unsecured, consldered geod)

Contract assets {unsecured, considered voed)

Contract asseis - unbilled revenue 1.057 7 121062
Retention billed and not due at period/ year end 23654 28710
Less: Loss allowance 61 00) {61 U0)
Total Contruct assets 1,235 25 1,436 72
Undispuled 1.138 51 1,391 98
Dispuled (refer nate below) 155 74 155 74
Less: Loss allowance (61 00) {61 0D)
Tatal Coatract assets 123325 1.436.72

Notes:
Contiact assets and trade recenables includes X 155 74 (March 31,2024 2153 74) and € 135 51 (March 31, 2024 : 3 135 51), respectively. outslanding as at

March 31, 2023 representing reccivables from customers based on the terms and conditions implizit in the contracts in respect of elased/ substantally closed!

suspended projecis These aforementioned receivables are being dispuled by Lhe cuslomer, for which the Parent Company is under arbitration process
5. contraciual erms and leyal opinions, the Group has recognised

Considering the overall project siatus, past hrstory. di corm dence with the
expecied credit loss af ¥ 61 00 and is confident that the balance rece:vables are yood and fully recoverable

Contract assets have decreased from previous year as Group has provided fewer services ahead of agreed billing and payment schedule for fixed price conracts
ura on Jccount of billing done in current year
Duriny the year ended March 31, 2025, ? 570 49 (March 3). 2024 2 793 13) of opening unbitled revenuc has been reclassified to lrade receivables upon biliing

to son p of
Contract assels and made receivabies include 3 276 50 (March 31, 2024 2 276 83) and ¢ [25 58 (March 31, 2024 X 131 02}, respecuively. where the billing and
collections are based on completion of certain specific milestones, which depund on obtaining cenain regulatory and olher approvals Under the contraciual lenms,
the responsibility to secure and pravide these approvals lies with the customer. who 15 currently in the process of doing so Management has reviewed the
recoverahility considering overall project status, past history. contraciual terms and laiest discussion/ correspondence with the customers, and is confident that

these receivables are good and fully recaverable

Refer note 17 for information on current assels pledued as security

2 Inventories

Particulars Asat Asat
March 31,2025 March 31,2024
{Unaudited)
Components and bought-ouls 4202 46 28
42.02 6.8

lotal Inventarics

Amuounis recognized in the Consolidated statement of profiL and loss
Write-downs ol im entories to net realisable value amounted o 2 Nil (March 312024 & Nily
Refer nate 17 for informaiion on currenl assets pledued as security




STL. NETWORKS LIMITED
Notes to Cansulidated Financial Statements for the year ended March 31, 2025
(Al amournts are in R crores, unless othenwise staied)

13 Trade receivables

Particulury As at Asat
March 31, 2025 March 31,2024
(Gnraudited)
Billed amount 1,076 19 1.057 31
Less Retention billed and not due as at yeur end (refer note (u) below) (236 344 {287 10y
Frade receivables 839.65 770.21
Current
Trade recuivables - billed {refer notes tonore 1) 83599 7168 45
“rade receivables - unbilled (refer note () below) 6392 7795
Receivables from related parties (refer nate 47) 366 1 76
Less  Loss allowance (233 (23
90125 845.84
Break-up for security detzils
Trade receivables cansidered good - secursd
Trade recervables considured good - unsceured 901 25 845 84
Trade recervables which have significant increase 1 credit risk
Trade receivables - credil impaired 232 232
Total 903.57 R48.16
Less Allowance lor expecied eredit losses _ {232) (& 32)
Total Current trade receivables 901.25 845.84
Tolal trade receivables 901,25 S5R4

Notes:
a) The amount penains to relention billed as per the caniraciual terms. payment of which is subject (o fulfiliment of certain oedformance obligaitons The amount has

been reclassified under contrael assels as the Group does not have unconditronal right 10 payment as at the reporung date
b) the receivable is 'unbilled’ because the Group has not yet issued an invoice: however, the balance has been ncluded under irade receivabics because it is an

uncenditivnal right Lo consideration
¢) No irade or oiher receivable are due from direclors or other afficers of the Graup cither severally or joint'y Also no trade ar ather receivable are due from firms or

privale companies in which any director 1s a partacr, a director ora member

d) Refer note |7 for information on current asscts pledged as sceurity

Veade covvivable ageing

Ouustanding for fllowing periods from due date of pavment

|Particulars |
i As at March 31,2025 |
| Undi d Trade | Undisp Trade | Disputed Trade Tatal
receivables - Reccivabies - Credit Recetvables~
Conthdeced Guod Umpaired | camidered zend
Unbilled | 6392 | - | . 63.92
Noi duc | 296 57 | . 296.57
{  Less than 6 months 300 54 | | 300,54
6 months te | year 57 58 = 1 i 57.58
| I-Zyears 30 60 | | 730] 37.90
2-3 years 815! . «ll 8.15
| More than 3 vears | 813 2321 128 21 13891
| Total | 765.74 | 232 | 13551 903.57
|Particulurs 0 Ading for following perieds from dae date of pasmenl
| Asat March 31, 2024 (Unaudited)
| Undi d Trade | Undisputed Trade | Dispuied Trade i Total
receivables - Receivables - Credit Receivables—
Considercd Gond | Imoaiced |__consideredenod | |
Unbilted | 7795 | | | 17.98 |
Not due | 31036 | 31036
Less than 6 months i 15007 | | 730 15737
. 6 months to 1 year i 103 34 . 103,54
[-2 vears | 4939 | 4939
2:3 years | 1902 . - 19.02
More than 3 vears | .| 232 12821} 130.53
Total 71033 | 232 135,54 | 843.16
14 Cash and cash equivalents
Asal Asat

Particulars
March 31,2025 March 31,2024

Balances with banks - In current accounts (refer nole (a) Selow)

Totat cavh and cavh cquis alenty 212.13 57.13

Notes:
2) This includes balances with bank - m curent accounts of Sterlite Technologies Limited amounting to € 200 0D at the vear end {March 31, 2024 ¢ 50 00} and

allocated to the Parent Company pursuant (o the scheme of arrangement (refer note 48) and as approved by the Board of Directors

b) Refer note 1 7 for informalian on current asscts pledged as seeurity
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Notes to Consolidated Financial Statements for the year ended March 31, 2025
(Al amounts are in ¥ crores. unless otherwise stated )

15 Equity share capita)
Particulars As at As at
March 31, 2025 March 31, 2024
(Unaudited)
a. Authorised equity share capital :
750.000.000 (March 31, 2024 : 50.000) cquity shares of ¥ 2 00 (March 31,2024 10 00) cach (refer note (1) below) 15000 010
150.00 _ .10
b. tssued, subacribed and paid-up equity shures (including equity share capital suspense account):
250,000 (March 31, 2024: 50,000) Equity shares of € 2 0 each (March 31, 2024: Z 10 cach) fully paid-up 010 010
Equity shares pending allotment pursuant to scheme of arrangement (refer note 48) (Equity share capital suspense 9738 9758
account) (eguity shares of 2 00 cach)
Cancellation of equity shares pursuanl lu scheme i armangement (refer note 48) (0 10) (01m
Total Issued. subscribed and paid-up equity shares (including equity share capiiul suspense account): 97.58 97.58
c. Equity share capital suspense account
Aas at March 31, 2025 As at March 31, 2024 (L naudiled)
_Number ol Shurey Tin erores Numbher of Shares ¥in croves
Equity Shares pending allotment (refer note below) 48,79,21.086 9758 48,79,21.086 97 58
Total 48,79,21,086 97.58 48,79,21,086 97.58

The Hon’ble National Company Law Tribunal, Mumbai Bench (“NCLT") has approved Lhe Scheme referred in note 48, vide order dated Februaryl4, 2025 Further
on March 18, 2023, the Parent Company received a certified truc copy of the order dated February 14, 2025 (*Order™) passed by the Hon’ble NCLT approving the
Scheme, which was filed with the Registrar of Com:panies (ROC), making the Scheme effective on the close of business hours on March 31, 2025

250,000 equity shares of 2 2 CO each of the Parent Company amounting to 20 10 he!d by Demerged Company stands cancelled on the Scheme becoming effective

Consequently, Lhe Parent Company has ceased o be subsidiary of Demerged Company as on March 31, 2025

Pursuant to the Scheme, the Parent Company has alloted cquity shares 1o the shareholders of Sterlite Tecknologies Limited whosc name appeared in the register of
members as on the record dale i ¢ April 24, 2023, one equity share of ¥ 2 00 each in the Parent Company as fully paid up for every equity sharc of € 2 Q0 each hcld
Sy them in Sterlite Technologies Limited The equity share capitai of 2 97 58 pending allotment as on March 31, 2025, has been disclosed as Equity Share capital
Suspense Account

d. Reconciliation of number of equity shares outstanding at the beginning and end of the year :
There is no change in the fully paid up equity shares at the beginning and at the end of Lhe year

e. Rights, preferences and restrictions attached to equity shares
The Parent Company has one class of cquity share having par value of ¥ 2 00 each (March 31, 2024: ¥ (000 each) (refer note (f) below) Each holder of cquity

share is eligible to one vote per share In the event of liquidation, the holders of the cquily shares will be entitled to receive the remaining assels of the Parent
Company after disiribution of all preferential amounts, in proportion 1 their shareholding

f. The ayithorized share capital and paid-up share capital of the Parent Company of 2 0 10 divided into 50,000 Equity Shares of € 10 00 sach, was split into 250,000
Equity Shares of T 2 00 each and the authorised share capital of the Parent Company was increased to 1350 00 divided into 750,000,000 equity shares of € 200
cach, and the same was approved by the shareholders of the Parent Company vide meeling dated March 21, 2025 (refer note 48) Necessary filings were made by
the Parent Campany with Ministry of Corporate Affairs on April 04, 2025 and April 10, 2025 respectively

As at March 31, 2024 (Unaudited)

g. Equity Shares held by Holding Company:
Number of Shares % holding

As at March 31,2025
Number of Shares % holding

Immediate 1tolding Company
Sterlite Technologles Limited and its nominee sharcholders (refer note

15(c) above)

50,000 100%

Note:
Pursuant to the Scheme of arrangement (refer note 48), on the Schemc being cffective and subsequent allotment of cquity shares, Twin Star Overseas Limited,

Mauritius (Subsidiary of Vedanta Incorporated, Bahamas) is the immediate holding company, number of shares held 209.402,750 (% holding - 42 92) Based on the
assessment per(ormed by the Management, Twin Star Overseas Limited is considered as Holding Company ot the Parent Company under the Companics Act, 2013

and [ndian Accounting Standards
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Notes to Consolidated Financial Statements for the year ended Vlarch 31, 2025
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h. Details of shareholders holding more than 5% of shares in the Group
As at March 31, 2025 As at March 31,2024 (U naudited)

Number ol Shares % holding Nuvmber of Shares % heolding
30,000 100%

Sterlite Technologies Limited and its nomince shareholders (refer note
13(c) above)

Note:
Pursuant to the Scheme of arrangement (refer note 48), on the Scheme being cffective and subscquent allotment of equity shares following arc the details of

shareholders holding more than 5% of sharcs in the Parent Company

Number of Shares | Percentage of

Name of Sharehnlder total number of

shares |
1 win Star Overseas Limited, Mauritius | 20.94.02.750 42 92%|
Bandhan Flexicap Fund | 251.70223 536%.

Reler note (47 A(a)(i)), for Ultimate Controlling Party, legal and beneficial ownership of shares, basis the records of the Parent Company, including its register of
shareholders/ members and other declaration received from shareholders regarding beneficial interest

i. Details of shareholding of Promoters
As at March 31, 2025

Number of shares Percentage of Percentage of -|
Name of the promoter total number of change
shares |
- 100%

Sterlite Technologies Limited and its nominec shaceholders (rcfer note
15(c) above)

Note:
Pursuant 1o the Scheme of arrangement (refer note 48), on the Scheme being effective and subsequent allatment of equily shares, the following 1s the holding of

promoters
Number of shares Percentage of Percentage of
Name of the promoter total number of change
shares

Twin Star Qverseas Limited, Mauritius 20.94.02.750 42 93% 100%|
Vedanta Limited 47.64.295 0 98% 100%
Ankit Agarwal 8.38.676 017% 100%
Navin Kumar Agarwal 2.86,945 0 06% 100%
Pratik Pravin Aparwal 52.500 001% 100%
Pravin Agarwal 50.000 001% 100%
Sorakshi Agarwal 21.000 000% 100%
Ruchira Agarwal 16.000 0 00% 100%
Jyoti Agarwal 11.500 0 00% 100%
Pravin Agarwal Family Trust 100 0 00% 100%
Anil Agarwal - 0 00%

Total 21.54.43.766 44.16% 100.00%
As at March 31,2024

Number of shares Percentage of Percentage of

rName of the promagter total number of change

! shares
|Sterlite Technologies Limited and its nominee shareholders | 50.000 100 00% 0%

Promoters’ for the: purpose of this disclosure means promoters as defined under Section 2(69) of Companies Act, 2013

j- Shares allotted as fully paid-up without payment being received in cash during the year of 5 years immediately preceding the date of Balance Sheet are

as under:
Rafer note 15(c) above

k. Details of shares bought back during the 3 years preceding 31 March 2025:
The Parent Company has not undertaken any buyback ol its equity shares since its incorporation on March 26, 2021 Hence, there are no Lransactions or events to

report under this disclosure requirement

I. Shares reserved for issuc under options
As at March 31, 2025 | 955,249 shares are reserved for issuc under special purpose employee stock option scheme as per Scheme of Arrangement referred in Note

48
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16

A,

Other equity
Particulars As at As at

March 31, 2025 March 31, 2024

{Unaudited)
Reserves and Surplus
Capital reserve
Balance at the beginning ot'the ycar 83248
Pursuant to scheme of arrangement {refer note 48) - 83248
Balance as at the end of the year §832.48 832.48
Retained earnings
Balance at the beginning ol the year 10.49 (002)
Profit for the year (31 99) 1348
Re-measurement gain /(losses) on defined benelit plans [net of tax] 046 (063
Transaction with non-controlling interest (refer note 50) - (232)
Balance as at the end of the year {21.00) 10.49
. Capital contribution by parent

Balance at the beginning of the year 194 .
Employce share based payment expenses for the year 129 194
Balance as at the end of the year 3.23 1.94
Exchange difference on transiation of linancial statements of foreign operations
Opening balance (4.87) .
Pursuant lo scheme of arrangement (reter note 48) . 080
Add Exchange gain/ (loss) on translation of financial statements of forcign operations 393 (7 38)
Add /(Less) Deferred tax (363) 191
Balance as at the end of the year (4.57) (4.87)
Tatal other equity 810.14 840.04

Note ;: Nature and purpose of reserves other thuan retained earnings

a) Capital Reserve - Capital reserve was created pursuant to Scheme of arrangement for demerger of Glabal Services Business from Sterlite Technologies Limited
into STL Networks Limited and consequent accounting as per Appendix C of Ind AS 103 - Business Combinations (refer note 48)

b) Capital contribution by parent - Capital contribution by parent is used to recognise the fair value of optians granted to employees of the Group under the employce

stock option plan (ESOP) of Sterlite Technologies Limited pursuant to scheme of arrangement (refer note 48)

¢) Exchange difference on translation of financial statements of foreign operations - Exchange differences arising on translating financial statements of the foreign
operations are recognised in other comprehensive income and accumulated in equity and the cumulative amount is reclassified to profit or loss when the net
investment is disposed off. Also, includes exchange gain/(loss) (net of 1ax) related to monetary items considered as net investments in {oreign operations

Borrowings

Particulars

As at
March 31,2025

As at
March 31,2024
{Unaudited)

. Non-current borrowings

Term Loan

Loans from banks (refer note 17(A)(a) below for sccurity and other details)* 7194 86 07
Unsecured Loan

Term Loan

Borrowings takenover pursuant to scheme of arrangement (refer note 48) - Indian rupee loans from NBFC (refer 40 69 78 33
nole b below)

Total Non current borrowings 112.63 164.40
Less'- Current maturities of lone term borrowings disclosed under the head "Current Borrowings"* (3597) (54 99)
Total Non-current borrowing 76.66 109.41

* Includes interesi accrued on borrowings
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Notes to Consolidated Financial Statemcnts for the year ended March 31, 2023
{All amounts are in T crores, unluess othenwise slated)

a)

b

c)

Nales:
a) STL UK 1loldeo Limited, UK
Loan trom bank of 71 94 (March 31, 2024: T 86 07) carrics interest of overnight SONIA +2 8% pu Loan amount is repayabie in 2 half vearly instalments of GBP

006 (Equivalent 1n INR: 2 6 30) starting trom July 2023 (0 January 2024 and Lhercafier GBP 0 11 (Equivalent in [INR 2 11 55) for the period July 2024 (o July
2028 (cxcluding inlerest) The lozn s sccured by way of charge created on entire current assets of Clearcomm Group Limited. The current assets of Clearcomm
Group Limited as at year and is T 5 38 (Marsch 31, 2024: Z 24 61) Furtrer, Corporatc gauranicc was carlier issued by Sterlite Technalogics Limited (Demerged
Company) in respect of said loan, which pursuant to the schemie of arranuemunt (refer note 48). is transferred to Parent Company

b) STL Networks Limited
Above loan balances are Takenover pursuant (o the scheme of arrangement (refer note 43) As per the scheme, the primary obligation to repay transferred loans shal:

be that af the Parenl Company However, without prejudice to such Lranster. where considercd necessary for the sake of convenience and towards facilitating single
point discharge, the Parent Company may repay the borrowings by making payments on the respective due dates to Sterlite Technologies Limited (Demerged
Company), which in turn shall make payments to the respective banks untill the novation of loan contracls in the name of the Parent Company Unsecured Indian
rupee term loan from NBFC amounting to ¥ 40 69 (March 31, 262 : ¥ 78 33) carries interest in the range of 2 50% to 6 30% pa Loan amount is repayable in FY
2025-26, FY 2026-27 and 2027-28 Management will initiatc the process to assign these borrowings from the Demerged Company to the Parent Company

The tetns und comditions of exisiing loan Rabinees miy under po change post assighment of the loan contracts in the name of Parenl Company
. Current Borrowing
Particulors As at As at
March 31, 2025 March 31, 2024

{Lnaudited)

Current borrowings

Borrowings lakenover pursuant to scheme of arrangement referred in note 48 - Working capital demand loan from 703 18 24394
bank {secured) (Refer Notes below)

Current maturilies of non-current borrowings {unsecured) 1764 3756
Current maturitics of non-current borrowings (refer note [ 7(A)(a) above ar security and other details)* 1833 1743
Total Current Borrowings 739.15 298.93

* [ncludes intercst accrued on borrowings
Notes:

STL Networks Limited
Above loan balances are proportionalely transferred to the Parent Company pursuant to the scheme of arrangement as on the appointed date and are adjusted for any

changes in the net assets of the demereged undertaking from the appointed date till the year end (refer note 48) As per the scheme. the primary obligation to repay
transferred loans shall be that of the Parent Company However, without prejudice to such uansler, where considered nccessary for the sake of convenience and
lowards facilitating sing.e point discharge, the Parent Company may repay the borrowings by making payments on the respective due dates to Stertite Technologies
Limited (Demerged Company), which in tum shall make payments to the respective banks unlill the novation of loan contracts in the nume ol the Parent Company

Pursuant 1o the Scheme of arrangement for demerger referred in Note 48, the encumbrance (n respect to the secured borrowings transferred to the Parent Company
shall be extended to and operate over the assets transferred 1o the Parent Company which may have been encumbered in respect of such secured borrowings
Accordingly, the cncumbrance, if any, over the asscts remaining with Stelite Technologies Limited are released {rom the obligalions relating lo the secured
borrowings transferred to the Parent Company Similarly. the encumbrance over the assets transferred to the Parent Company are released from the obligulions
relating lo the secured borrowings remaining with Sterlite Technologies Limited The Parent Company will be [iling the particulars relating to registralion /
modification of charge with the Registrar of Companies upon completion of necessary discussion / documentation with the bankers

Working capital demand loan from banks is securcd by first pari-passu charge on entire current assets of the Parent Company (both present and future) and second

pari-passu charge on plant & machinery and other movablc fixed assets ol the Parent Company Working capital demand loans have been taken for a period of 7
days to 180 days and carry interest 7 50% lo 8 50% p a (March 31, 2024: @ 7 65% Lo 8 30% p a} The lerms and conditions of existing loan balances may under

go change post novation ot the loan contracls in the name of Parent Company

Net debt reconciliation
This section scts out an analysis of net debt and the movements in net debt for each of the year presented

Particulars As at As at
March 31,2025 March 31,2024
(Unaudited)

Non-current borrowings (76 66) (109 41)
Current borrowings (including interest acerued but not due) (739 1%5) (298 93)
Lease liabitities (16 63) (18 76)
Cash and cash cquivalents 21213 5713
Met Debt (620.33) {369.97)




STL NETWORKS LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2025
(All amounts are in T crores, unless otherwise stated)

Movement of Borrowings (current and non currenti

Particulars Asat As at

March 31, 20235 March 31,2024

(Unaudited)

Opening balance 408.34 .
Add: Takenover pursuant Lo scheme of arrangement (refer note 48) - 71732
Cashflows 407 47 (308 98)
Interest expense 5783 5759
Interest naid (37.88) (5759)
Closing balance 815.81 408.34
Cash and cash equivalent
Particulars As at As at

March 31, 2025 March 31,2024

{Unaudited)

Opening balance 57.13 .
Add Takenover pursuant to scheme of arrangement (refer note 48) . 3209
Cashflows (4501} 304
Closing balance 12,12 57.13
Assets pledged as security
The carTying amounts of asscts pledged as security for current and non-current barrowings arc:
Particulars As at As at

March 31, 2025 March 31, 2024

(Unaudited)

Inrespect of borrowings relating to STL UK Holdeo Limited
Current
Fimancial Assets
Exclusive Charge
Trade Receivables 534 1699
Cash and Cash Equivalents 004 020
Non Financial Assets
Exclusive Charge
Contract Assels 568
Other Current Assets - 174
Total Curreat Assets pledged as security 5.38 24.61
Inrespect of borrowings relating to STL Networks Limited
Current
Financial Asscts
Pari Passu Charge
Trade Receivabics 903 94 814 06
Cash and Cash Equivalents 200 00 50 00
Other Current Financial Assets 8 66 3221
Non Financial Assets
Pari Passu Charge
Inventories 3961 41N
Contract Asscts 1,226.65 1,407 15
Other Current Assets 9722 103 17
Total Current Assets pledged as security 2,476.08 2,448.30
Non Current Assets
Pari Passu Charge
Plant & Machincry 095 219
Fumitures & Fixtures 450 577
Data Processing Equipments 2.04 300
Office Equipments 078 123
Electrical Fittings 073 135
Vchicles 0.61 078
Total Noa Current Assets pledged as security - 9.61 14.57
Total Assets pledged as security 2,485.69 2,462.87




STL NETWORKS LIMITED
Notes to Consolidated Financial Statements for the vear ended March 31, 2023
(All 2mounts are in T crores. unless othenvise staled)

Notes:
i) Borrowing secured against current assers :
I'he Parent Company does not have any sanctioned working capital limits from banks and financia. insbitutions a5 on March 31, 2025 Slerlite Technologies Limited

(the Demeraed Company) and the Parent Company are in the process of obtaning separale working capital limits from banks and financial mstituzions consequent
ta the Scheme of arrangement (refer nate 48) [n respect af available cxisting limils of Demerged Company 1n excess of 500, in aggregate, sanctioned on the basis
of securily of curment assets, the Demerged Company has filed returns or statements ol current assets for the quarter ended March 31, 2025 as applicable to the
Parent Company. with banks and financial mstitutions based on informatinn shared by the Parent Company which are in agreement with the hooks of accounts

11} Utilisation of borrowed lunds :
The Group has not received any fund from any perior(s) or entity(ics), including forcign cntitics (Funding Party) with the understanding (whether recorded in

writirg or otherw se) that the Group shall:
- dircetly or indirzetly lend or inveast i olher persons or entilies identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
-provide any guarantee. securily or the like on behaif of the ultimate beneficiarics

i) The Group has not abtained any term loan during the year and there are no unutilised balances of term loans obtained in the carlicr years as on Aprii O}, 2024

1v} The Group has not been declared wiltul defauller by any bank or linancial instilution or other lenders
v) There are no charges or satisfaction which are yet to o¢ registered with the Registrar of Companics beyond the statutory period except noted in Note 17(B)(b) above

{8 Other financial liabilities

Particulars As at As at
March 31, 2025 March 31,2024
(Unaudited)
Current
Deposits from vendors 261 2139
Interest on Micro Small and Medium Enterprises (MSMED) vendors 1537 449
Employce bencfits payable 667 1423
Others - 113
Total other current financial liabilities 24.65 22.24
19 Trade payables
Particulars As at As at
March 31, 2025 March 31, 2024
(Unaudited)

Total outsianding dues of micro enterprises and small enterprises (cefer note 40) 94 51 9355
Outstanding dues other than above

- Related parties (refer note 47) 3864 94 33

- Acceplances 9857 92 14

- Others 685 36 1,014 73

82257 1,201 20

Total trade pavables 917.08 1.294.75

Trade pavables aseing

Particulars Qutstanding for following periods from duc date
As at March 31,2025 As at March 31, 2024 (Unaudited)
MSME Others VISME Others
Undisputed Undisputed Undisputed Undisputed

Unbilled . 346 48 . 47779
Not due 34 82 21471 3824 421 67
Less than | year 48 19 200 05 3226 21007
I to 2 years 993 | 3454 299 7117
2 10 3 years 151 ] 1451 | 004 1308
More than 3 years 006 | 1228 | 002 742
Total 94.51 | 822.57 | 93.55 1.201.20




STL NETWORKS LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2025

(All amounts are in  crores, unless atherwise stated)

20 Contract liabilities

Particulars As at As at
March 31, 2025 March 31,2024
{Unaudited)
Advance from customers 8142 12307
Total Contrect Hobilities 81.42 123.07
Significant changes in Contract liabilities
‘The movement in advance from customers is on account of revenue recognised during the year end.
21 Other current liabilities
Particulars As at As at
March 31, 2025 March 31, 2024
(Unaudited)
Statutory dues 12.57 5.17
Others 0.97
Total Other current liabilities 13.54 5.17

22 Employee benefit obligations

Particulars As at March 31.2025 As at March 31. 2024 {Unaudited)
Current Non current Current Non current

Provision for gratuity (refer note 32) 245 208 262 3.36

Provision for compensated absences (refer note 32) 402 4.03

Total Employee benefit obligations 6.47 2.08 6.65 3.36




STL NETWORKS LIMITED
Noles to Consolidated Financial Statements [or the year ended March 31, 2025
(All amounts are in ¥ crores, unless otherwisc stated)

23 Revenue from anperatinns

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024
(Unaudited)

Revenue from contracts with customers

Telecom and Information Technology (IT) networks / systems integration contracts 91122 1,236 22

Operations and maintenance services contract 26705 21645
1.178 27 1,45267

Other operating income

Income from sale of services (refer note 47) 145 2183

Total Revenue from operations 1,179.72 1,474.52

a) The contract price {rom contract with customers of 2 1,213 08 {March 31,2024 : 2 1,47) 63} is reduced by the consideration of Z 32 93 (March 31,
2024 : 213 17) towards variable component and Z | 88 (March 31, 2024 : % 2 78) towards financing component
b) The Group's unsatisfied (or partially satisfied) performance obligations for projects and AMC contracts can vary due to several factors such as
terminations, changes in scope of contracts, periodic revalidations of the estimates or other rclevant economic factors The aggregate value of
unsatisficd (or partially satisfied) performance obligations is € 3,745 |S (March 31, 2024: 3,966 12) and approximately 22% is expected to be
recognised in the next year and remaining over a period of two to seven years Amount of unsatisfied (or partially satisfied) performance obligations
does not include contracts with original expecled duration of one year or less since the Group has applied Lhe practical expedient in Ind AS 115

&

24 Other income

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

{Unaudited)
Prolit on sale of assets 075 06!
Provisions no longer required written back 586 .
Miscellaneous [ncome 030 038l
Total Other income 6.91 1.42

25 Other direct costs

For the year ended

For the year ended

Particulars
March 31, 2025 March 31, 2024
{Unaudited)
Service implementation and network maintenance costs 42239 564 69
Contract labour charges 36 44 79 86
Total Other direct costs 478.83 644.55

26 Employee benelits expense

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024
(Unaudited)

Salaries, wages and bonus 160 36 21075
Contribution to provident fund (refer note below) 365 380
Gratuity expenses (refer note 32) | 69 1 46
Employces share based payment expense (refer note 33) 129 | 94
Staff welfarc expenses 560 505
Total Employvee benefit expense 172.63 223.00

Above includes expenses reimbursed on shared basis refer note 28




STL NETWORKS LIMITED
Notes to Consalidated Financial Statements for the year ended March 31, 2025
(All amounts are in Z crores, unless othenwise stated)

Defined Contribution Plans:
i) The Parent Company has a provident lund plan which is a defined contribution plan Contributions are made to provident fund administered by the

Government in India for employees at the rate of 12% of basic salary as per local regulations The obligation of the Parent Company is limited to the
ameunl contributed and it has no further contractual nor any constructive obligation

ii) The Parent Cornpany has recognised the following expenses in the Statement of Prafit and Loss for the year :

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
(Unaudited)
Contribution to Employees' Provident Fund 369 380
Total 3.69 3.80
Note: The subsidiaries have defined contribution plan for its employees, kowever, such contribution is not material
27 Other expenses
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
(L naudited)
Repairs and maintenance - Building and others 260 270
Sales and marketing expenses 235 766
Rent 425 494
Insurance 481 796
Legal and professional fees 2349 1953
Rates and taxes 286 442
Travelling and conveyance 506 578
IT Expenses 13 66 848
Miscellaneous expenses 974 487
Total other expenses 68.82 66.34

Above includes expenses reimbursed on shared basis refer note 28

28

Pursuant to Scheme of Arrangement the Demerged Undertaking of Sterlite Technologies Limited ("STL") is transferred to the Parent Company (reter
note 48) There are various common facilities/functions with STL and the cost in respect of these facilities/functions are incurred by STL The Parent
Company reimburses the cost of these expenses to STL a: actual basis or shared basis in the ratio as mutually decided by both the Companics with
effect from the appointed date of April 1, 2023 These cosls are included in the respective expense head as mentioned below

(a) Employec benefit expenses

For the year ended

For the year ended

Particulars
March 31, 2025 March 31, 2024
(Unaudited)
Salaries, wages and bonus 1067 16.67
Staff welfare expenses Q18 062
Total employec benefit cxpenses 10.85 17.29

(b) Other Expenses

Particulars

For the year ended

For the year ended

Marcch 31, 2025 March 31,2024
{Unaudited)
Sales and markeling cxpenscs 049 077
Rent 089 139
Legal and professional fees 177 276
Rates and taxes 004 006
[T Expenses 328 478
Miscellaneous expenses 017 027
Total other expenses 6.64 10.03




STL NETWORKS LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2025
(All amounts are in Z crores, unless otherwise stated)

29 Depreciation and amortisation expeose

For the year ended

For the year ended

Particulars
March 31, 2025 March 31,2024
(Unaudited)
Depreciation of property, plant and equipment 643 1085
Depreciation of right of use assets 232 389
Amortisation of intangible assels 6.11 6.04
Total depreciation and smortisation expense 14.86 20.78
30 Finance costs
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
(Unaudited)
Interest on financial liabilities measured at amortised cost 5788 5759
Interest on Micro and Smal! Enterprise 10.88 449
Interest on lease liabilities 1.41 150
Bank charges 18 54 1312
Total finance cost 88.71 76.70
31 Tax expense/icredit):
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
(Unandited)
Current tax 14 50 29.02
Deferred tax liabilities/ (assets) (541) (32.80)
Total tax expense 9.09 (3.78)




STL NETWORKS LIMITED
Notes to Consolidated Financial Stutements for the year ended March 31, 2025

(All amounls ane in ¥ crores, unless othenvise staled)

32 Employee benefit obligations

Asat As at
March 31, 2025 March 31, 2024
{Unaudited)

Particulars

Non Current

Provision [or grawily 208 338

Total non-current employee benefit obligations 2,08 3.36

Current

Provision for gratuity 245 262

Provision lor compensated absences 402 403
647 6.65

Total current employee benefit ebligations

i) Compensated Absences
The compensaled absences caver the Group's liahility for sick and privilege leave The entire amount is presented as curment since Lhe Group

docs not have an uncondilional right 1o defer seltlement for any of these obligations However, based on past expericnce, the Group does not
expect all employees to wake the full amount of accrued Jeave or require paymem within the next 12 months

Particulars As at As at -
Mareh 31, 2025 March 31, 2024
{Unavdited)
359 362

Compensated absenccs nol expected to be setlicd within the next 12 months

i) Post employment benefit obligation - Gratuity

The Parent Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972 (amended). Employees who are in
continuous service for a period of 3 years are eligible for gratuity The amount of gratuily payable on retirement/termination is the employees
last drawn basic salary per month computed proportionately for |5 days salary multiplicd for the number of years of service The gratuity plan
is a funded plan The Parcnt Company does not fully fund the fiability and maintains a 1arget level of funding 10 be maintained over a period of

lime based on eslimate of expected gratuity paymenls

Changes in the present value of the defined benefit obligation are as follows:

Particulars As at Asat
March 31, 2025 March 31, 2024
{Unaudited)

Defined benefit obligation at the beginning of the year 728 -
Takenover pursunnt 10 scheme of armangement (refer notc 4B) - 602
Current service cost 1326 117
Interest cost 052 0.45
Actuarial (gain)/loss
- Duc to change in Financial Assumptions 025 009
- Due to Experience (0 95) U 66
Benefits paid (097) (rimn
Defined benefit obligations at the end of the year 739 7.28
Changes in the lair value of plan assets are as follows:
Particulars Asat Asat

March 31, 2025 March 31,2024

(Uaaudited)

Vair value of plan assets at the beginning of the year 130 ¥
Takenaver pursuant to scheme of arrangement {refer notc 48) - 119
Interest Income 0.09 016
Contribution by cmployer 2.53 0.1%
Benefits paid (0 97) (11
Return on Plan Assets, Excludiay Interest Income (0 09) ©13)
Fair vatue of plan asscrs ar the cnd of the vear 2.86 1.30

The Parent Company expecis 1o coniribute 2 2 45 (March 31, 2024: ¥ 2 53) 10 it's gratuity plan in next year.




ST1, NETWORKS LIMITED
Naotes to C lidated Financizl Stat for the year ended March 31, 2025

(All amounts are in ¥ crores, unless otherwise stated)

The major categories of plan assets as 8 percentage of the fair value of total plan assets are as follows:

Particulars As at Asat
March 31, 2025 March 31, 2024
(Unaudited)
% Yo

Insurer managed funds
Note:

100%

100%

For the year March 31, 2025 and March 31, 2024, the fund is maintained with Life Insurance Corporation of India (LIC) which was
administered by Sterlite Technologies Limited and the same will be transferred pursuant to the Scheme referred to in Note 48 to the Parent

Company's account with SBI Life Group Gratuity Trust

Details of defined benefit obligation

Particulars Asot As at
March 31, 2025 March 31, 2024
(Unandited)
Present value of defined benefit obligation 734 728
Fair value of plan assets (2 86) (130)
Net defined benefit fiability 4.53 5.98
The net liability discloscd above relates to funded plans are as follows;
Particulars Asat As at
March 31, 2025 March 31, 2024
{1.agudited)
Present value of funded obligations 739 728
Fair value of plan asscts (2.86) (130)
Deficit of funded plan (A) 4.53 5.98
Unfunded plans (B) ]
Total net abligation (A+B) 4,53 5.98

The Parsnt Conpany has no legal obligation to scitlc the deficit in the funded plans with an immediate contribution or additional one off
contributions. The Parent Company intends to continue to contribute the defined benefit plans as per the demand {rom [nsurers

Net employee beacfit expense recognised in the statement of profit and less:

Particalars For the year ended For the year ended
March 31, 2025 March 31, 2024
{Unaudited)
Current service cost 126 117
[nterest cost 043 029
Net benefit expense 1.69 1.46
Net employee benefil expense recognised in the other comprchensive income (OCI):
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
{Unoudited)
Actuariai (gainsylosses (0.70) 07s
Return an Plan Asscts (Excluding Interest Income) 109 012
Net (income)/expense for the year recognized in OCI {061) 0 87




STL NEIWORKS LIMITED
Notes Lo Consolidated Financial St ts for the year ended March 31, 2025

(Al amounts arc in 2 crores unless otherwise stated)

The principal assumptions used in determining defined benefit obligation are shown below:

Particulars Asat Asat
March 31, 2025 March 31,2024
(Unaudited)
Discount rale 665% 721% N
Expecled rate of return on plan asset 6 63% 721%
Employce turnover 1000% 10 00°%
Expected rate of sulary increase 300% 3 00%
N India assumed lives India assured lives

mortalitv 20| 2-

Monalily rate during employment
14(Urban} mortality 2012-14(Urban)

Fhe estimated luture salary increase, considered in actuarial valualion, takes into account the efTect of inflation, seniorily, promotion and other

relevant factors such as supply and demand in the 2mployment market .

Sensitivity Analysis

Particulars As at Asat
Mareh 31, 2025 March 31, 2024
{1:naudited)

“1™s Chance in discount rale o (043 1012
-1% Change in discount rale 048 047
+1% Change 'n rate of salary increase 047 046
-1% Change in ratc of salary increasc (043) (042)
~12 Changc in rate of employec turnover (0 06) o5

007 00s

-1%4 Change in ratc of empluyee wrnover

The above sensitivily analysis on defined benefit obligation is based on a change 1n an assumption whilc holding all other assumptions
constant In practiee. this is unlikely to occur, and changes in some of the assumptions may be carrelated When caleulaling the sensitivity off
the defined benafit obligation (o significant actuarial assumptions the same method (present value of the defined benefit obligation calculated
with the projected unit credit method at the end of the reporiing period) has been applicd as when cazleulating the defined benefit liability

recopnised in the balance sheet

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared la the prior year

Risk exposure
Through its defined benefit plans, the Parent Company is exposed ta a aumber of risks, the most significant of which are detailed below

Asset volatility;
The plan liabilitics are calculated using a discount rale set with reference to bond yields; if plan assels underperform this vield, this will create a

deficit

Changes in bond yields:
A deercase in bond yields will increase plan liabiiines

Futurc salary escalation and inflation risk:
Rising salaries will olten result in higher future defined benefil payments resulting in a highcr present value of liabilives especially unexpected

salary increases provided at management's discretion may lead o uncertaintics in estimating this risk

Increases n life expectancy of employee will result in an increase in the plan linbilities This is particularly significant where inflationary
increases result in higher sensitivity to changes in life expeclancy

The weighted averape duralion of the defined benefit obligation is & vears (March 31,2024 - 7 years) The expected maturity analysis ol
pratuity 1s as follows:

Maturity Analysis of defined benefit abligation:
The expected maturity analysis of undiscounied gratvity is as follows

Particulars Asat As at
March 31, 2025 March 31,2024
(U'naudited)

Projected Bererits Pusabiz in Future Years From the Date of Reparting
Less than 1 year 093 068
Between | to 2 years 037 065
Between 2 to S years 113 136

843 88l

Over 5 vears
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33 Employee share based paymenls expense
Sterlite Technologies Limied {Demerzed Campany) had cstablished employees stock aptions plan, 2070 and 2016 ("ESOP Scheme") for its employees The

employze stock option plan is Jesigred to provide incentives to the employees fo deliver long-lerm relums and is an equuty scttled plan The ESOP Scheme is
administered by Lhe Nomination and Remuneration Committee of Sterlite Technologics Limited Participation in the plan is at the Nomination and Remuneration
Committee's discretion and no individual has a contrac:ual right 1o participate in the ESOP Scheme or to reccive any guaranteed benefils Options grantec under
ESOP scheme would vest in not less than one year and not morc than tive years from the datc of grant of the oplions he Nomination and Remuneration
Committee of Sterlite Technologies Limited Ias approved multiple grants with related vesting condit:ons Vesting of the options would be subject to continuous
cmployment with the Group and hence, the options wou'd vest with passage al time [n additian to this, the Nomination and Remuneration Comminee may also
specity certain performance paramelers subject to which the options would vest Such options would vest when the performance paramcters are mct

Pursuant to the Scheme referred in Note 48, the options granted by the Demerged Company to the eligible employces that werc transferred to the Group would

continue to be held by such eligible employees

Once vested, the oplions remain exerc;sable {or a period of maximum live years Oplions granted under the plan are for no consideration and carry no dividend or
voting rights On excrcisc, each oplion is convertible into one equity share The exercise price is T 2 00 per option

Tie Group has charge T | 29 (March 31, 2024, 2 1 94) (o the statement of profil and loss in respect of options granted under ESOP scheme
a) The details of options granted to and held by the eligible employees of the Group are as under:

| As at March 31, 2025 As at March 31, 2024
[ (Unaudited)

Average Number of Average Excreise Number of

Exercise price Options price per share Ogtions
per share aption
option ®)
[€4)

Oncning Balance . 200 5.18,5T14 200 640,991
Granled during the year 200 3.01,241 200 306,237
Excreised during the vear 200 (97,096) 200 (1,79,21 1)
Expired/cancelled during Lhe year 200 (2,03.207) 200 (2,49,443)
Closing Balance | 5.19.512 5.18.574
Vested and Exercisable 53,649 98.295

Share options outslanding at the #nd of the year have the following cxpiry date and exercise prices

Weighted Avcrage remaining contractual life of the options

outstanding at the end of the period

Grant Date [ Expiry Date Exercise Price Share options Share options
(INR) outstanding on outstanding on
¥larch 31, 2025 March 31, 2024
(Unaudiled)
March 30, 2015 June 01,2025 200 3,000 3,000
July 13,2016 June 01,2025 200 570 570
July 25,2016 August 01,2026 2.00 1,930 2,500
July 19,2017 August 01, 2027 200 3,320 5,670
July 19,2018 August 0, 2028 200 9,735 12.770
Oclober 24, 2019 Qctober 24, 2029 200 14,652 30,542
July 22,2020 July 31,2030 200 25,805 48,194
July 21,2021 July 31,2030 1900 27,537 46.427
January 18,2022 January 18, 2032 300 1634 19.324
July 19,2022 July 31,2032 200 58,862 82.331
July 26, 2023 July 31,2033 200 1,53,440 2,66,746
August 20, 2024 August 19, 2033 200 |,68,594
fanuary 16, 2023 January 25, 2034 200 69.433 .
Total 5,19.512 5,18,574
222 246
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33 Employee share based payments expense
b} Fair Yalue of the options granted during the current vear

Following are the details o assumptions under the grant, related vesting conditions and fair valuation madel used hased on the nature of vesting

(I) Date of Grant- August 20, 2024
Sterlite Technologies Limited has granted 230,008 options under ils ESOP scheme to the eligible employees of the Group hased on tollowing criteria and related

assumptions
| Vesting criteria - Assured Yesling ol 30% Of Qptions in {ive years, provided that cmployees are in service as on the date of vesting

Fair Valuation Mcthod- Black Scholes uptions Pricine tvodel

|Variables | Vest | Vest 2 Vest 3 Vest 4
| Auguost 20, 2025 Avgust 20, 2026 | August 20, 2027 | August 20, 2028
[Share price at Grant Date 13550 13550 13550 13550
Volatility 42 30% 42 30% 42 30% 42 30%
Rusk Frez rate 6 80% 6 30% 6 80% 6 80%
Excteise Price (2 per Opliou) 200 200 200 200
Lifc of the Option 230 250 250 230
Dividenxl Yield 0 30% 030% 0 30% 030%
|Outputs
|Optior Fair value 132 80 132 B0 132 80 132 80
| Vestina Percentage 25 00% 25 00% 25 00% 25 00%
132.80

|Fair Yalue of the option (Black Scholes Madel)

2 Vesting eriteria - 23% options will vest upen meeting of revepue largels and 25% options will vest upon meeting of EBIDTA targets as per agreed business
- p - g (=4 ) =3

plan for Y25

Fair Valuation Method - Monie carlo simulation mode!

Vesting of these options is dependent on the achivement of target EBITDA and Revenue during the performance of FY 2024-25 as per the criteria determined by
Nomination and Remuneralion Commiltee (i e, as per agreed business plan for FY23 based on consolidated revenuc and EBIDTA) The Monte carlo model
requires the following tnformation of the company

- the historical share price and expected volatility during the performance period

- Risk free intercst rate of the company

- Dividend yield based on histarical dividend paymenls

- Estimate of EBITDA and Revenue as per approved business plan

- Threshold o7 80% achicvement as per business plans and capped at 100% achieverment

- Linear computation based on achievement against business plars

Assumptions used arc as follows:

Variables EBITDA (25%) |Revenue (25%)
Share price at Grant Date 135 50 13530
Volatility 44 20% 44 20%
Risk Free rate 6 80% 6 80%
Exercise Price (Z per Option) 200 | 200
Life of the Option 073 073
Dividend Yield 0 30% 0 30%
Fair Value of the option 14.20| 13.90|

(11} Date of Grant- January 15, 2025

Sterlite Technologies Limited has granted 71.233 optjons under its ESOP scheme to the cligible employees of the Group based on following criteria and rciated

assumptions

| Vesting criteria - Assured Vesting af 130% OFf Options in five years, provided that employees are in service as on the dale of vesting

Fair Valuation Mcthod- Bluck Schales options Pricing Model

[ Variables Vest L Vesi 2 | Vest 3 Vest 4
| Januarv 17.2026 | Januarv 17.2027 |Janvary 17,2028 January 17, 2029
Share price at Grant Date 109 40 109 40 109 40 109 40
Volauhty 37 40“/«! 31740% 3740% 37 40%
Risk Free rate 5 70%)| 670% 6 70% 6 70%
Exercise Price (Rs per Option) 200 200 200 200
Life of the Qption (years) 230 250 250 250
EDiviuend Yield 030% G 30% 030% 030%
Ourputs
Option Fair value 106 9 106 90 106 90 106 90 |
Vesting Percentage 25 00% 25 00% 25 00% 25 00%
Fair Value of the oplion {Black Scholes ¥odel) 106.90




STL NETWORKS LIMI1ED
Notes to Consolidated Financial Statements far the year ended March 31, 2025
{:\)) amaunis are in 2 crores, unless othenvisc staled)

34 Earnings per sharc (EPS)

Th following 1able shews the compataten of basie and diluted EPS -
Particulars For the vear ended For the year ended
March 31, 2025 Muarch 31, 2024
(L eauditedy
(5195) 1318

Profit far the period attrihutable 1o awners of the Mareni ','.:'.'Ii‘.'ir;f..

Weighted average number ol equity shares in calculating basic EPS (Face value of 2 3.00 each) 18,79,21.086 48.79,21,086

Adjustments for calculation uf diluted GPS:

Employee stock oprions ourstanding pursusnt to the Scheme of arrangement (refer note (i1) below) 19 53,249 19,535,249

Weighted average number of equity shares in caleulating diluted EPS 48.98.76,338 48.98.76,135

Earningy per share (Face value of @ 2.00 each)

Basic {0 65) 028
{0 65) 028

Diluted (refer note (i) belaw)

Nole:

iy In cusment year, the impuct ol dilutive patential equity shares is anti-diluzive, hence basic and dilured EPS is same

) Pursuant to the Scheme of Amangement, upon the scheme becoming efTective, with respeci to the Op:ions pranted by the Sterlite Technologies Limited ("Demerged
Company"} to the eligible employees of the Demerged Company (irrespeciive of wheeher they continue (o be employees af the Demerged Company ar becamc cmployees of
the Group pursuani 10 this Scheme) under the ESOP Schume: the said eligible employces shall be issued | {ant) slock uption by the Group under the new special purpose
cmpluyce stack oplion scheme (formulaied by the Gruup) for cvery | (oue) ESOP ouistanding as on the Effective Dalc in the Demerged Company. on terms and conditions
simular to the Sierlite Technologies' Limited ESOP Scheme
The Nomination and Remuneration Committee will adminisier the new special purpose stack oplion scheme The said commitiee (s yel to formally grant option to the

cligible emplayces specifying terms such as excercise price, vesting canditions / period crc

35 The list of subsidiuries and juintly controlled entity which are included in the consolidation and the group's effectice holding therein

Name of the Subsidtarics Efective ownership Efective ownership a5 on

as vn Yuarceh 31, March 31, 2024 Country of incorporaiion
2025 [Lniudited)

List af subsidiaries

Sterlite ‘lechno.ogies UK Ventures Limited 160% 100%% United Kingdom
STL UK Holdeo Limifed, UK 100% 100%% United Kingdom
Clearcomm Group Limited 1nN%s 1009% United Kingdom

List of jointly cantrolled cntity

50% 50% Brazil

Sterlite Conduspar Industries Lida®

Sterlite Technologies LUK Ventures Limited held 100% investment in SIL Ldge Networks Inc and S1. Solurions Germany GmbH Thesc zntitics arc not part of the
demerged undertaking takenever pursuant to scheme ol arrangement as approved by the Hon'ble Natianal Company Law Tribunal, Mumbai Bench (“NCLT") vide ordcr
dated February 14, 2025 Accordingly. these enlities have not been lidated in this lidated financial STL Edge Networks lnc was stmick off effective
November 27, 2023 Sierlive Technologies UK Ventures Limited has mansferred its investment in STL Solutions Germany GmbH to STL Tech Solulions Limited. UK (which
is part af the Sierlite Technalogics Limited Group) vide agreement on the sale and mansfer of shares daled November 29, 2024

* The Group has initiated the liquidation process of the jointy controiled cntity and appointed the liguidator, which was approved by both the jontly controiled entily
partners vide meeting dated December 12, 2024 and was approved by (he local authoritics on April 16. 2025

36é Code on social security, 2020

The Indian Parliament kas approved ihe Cade on Social Sceurity. 2020 which would impact the conmributions by the Parent Company towards Provident Fund and Graruity
The draft rules for the Code on Social Security. 2020 have been released by the Ministry of Labour and Emplayment on November 13, 2020 The Parent Company is in the
process of assessing the additional impact on Provident Fund conrributions and on Granity liabitity coatributions and will campletc their evaluation und give appropriate
impac! in the financial stalements i the periad in which the rules that are nolificd became effeclive

37 Capital and others commitments

a) Estimaied amoaunt of contracts remaining 1o be executed on capilal account and not recognised (or (ner of advances) are 2 Njl (March 31, 2024: ¥ Nil)

38 Contingent liabilites

Particulars Asat As at
March 31, 2025 March 31,2024
Hinaudited)
Disputed liabilitics T _'
(a) Excise and Customs duly* 153 153
(bj Goods andl Service lax* 10 82
— 1235 1.53

¢ Includes interest and penaltivs, if any upto Ihe date of demand The above matters pcrain te cedain disatlowances/demand raised by respective authorities

Nole
Includes contingent liabilines which relate 1o the activitics or operations of the Demerged undertaking and transferred to the Parent Company pursuant to the scheme of

arrangement (refer note 48) Sterlite Technologivs Limited (the Demerzed Company) is conlesting these liligations an advice of the Parent Company and in case of any
unfavourabic ouicome, the Parent Company will reimburse the demand and all the related costs to the Demerged Company

The Group has zcrtain on-going arbitration/ liligations/ counter claims by/ar against the Group with respect (o certain customer contracts The Group belicves thar it has

sullc:eal and sirong arguments on facis as well as an point of law including censideratian of the legal opinian, wherever necessacy and accardingly no contingent liability in
s Iurther, counler claim by a customer to the extent of € 625 is considered remote based on a tegal

=

this regards has been considered in the ¢, lidalcd financial st
apinion
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(All amounts arc in 2 crores. unless atherwise stalcd)

39 Audit trait and daily backup

2. Audit Trial
The Parent Company has used multpl ing softwares (including the softwares maintained by Sterlile Technologies Limited for recording iransactions penainiag to

Clobal Services mranslerred to the Parcns Company pursuant lo the Scheme of arrangement referred to in Note 48) for maintaining its books ol account which have a feature
of recording audit trail (cdil log) facility and Lhat has operated throushoul the y ear for all relevant transactions recorded in the software. cxcept for:
- inrespect of ihe core accounting sofiware, (he audil irail featuie is not maintained in case of nadification by certain users with specific aceess at applicalion level and also,

incase for direct database changes: and

- anather accounting software did not have the feature of recording audit trail
I'he audit trail fearure. to the exient maintaincd. has not heen tompered with  Further the audit trail., to the exient maintained. has been prescrved by the Parent Company os

per the statutory requi for rccord

b. Duily buckup
The Company has maintained proper books of account as required by law, =xcept that the backup of certain books of account and other books and papers maintained in

clectronic mode has not been maintained an a daily basis on servers physically located wn India during the year

40 Derails of dues to Micro and Small Enterprises as defined under VISMIED Act, 2006

The Graup has certain ducs to suppliers regisiered under Micro, Small and Medium Cnterprises Development Act, 2006 (*MSMED Act’) The disclosures pursuani to the

said MSMED Act are as follows:

Particulars - ' - As at Asat
Wierch 31, 2025 March 31, 2029
(Unoudited)

(3) The principal amount and the interest due tnereon remaining unpaid lo any supplier ar the end of each
accounting year

Principal amount due 10 supplier 94 51 93 55
Inierest amount due 16 supplier 938 449
(b) The amouni of interest paid by the buyer in terms of Section 16 of the Micio, Small and Medium Enlerprises -
Development Act. 2006 along with the amount of the payment made to the supplicr beyond the appointed day

during zach aceounting year

(c} The amount of interest due and payable for the period of delay in making payment but without adding the

interest specified under the Micro. Small and Medium Enterprises Develop Act, 2006

(d) The amount of interest accrucd and remaining unpaid at the cnd of cach accounling year 1537 449
(e) The amount of further interest remaining due and payable even in the succeeding years, until such daie when .
the interest dues above are actuatly paid to the smail enterprise, for the purpose of disallowance of a deductibte

cxpenditure under Section 23 of the Vicro, Small and Medium Eatciprises Development Act, 2006

Amount due Lo Micro and Small enlerprises arce disclosed on the basis uf informetion svailable witli 1he Parent Company regarding status of the suppliers as Micro and Small

encerprscs

Relationship with struck off Companies

The Group does not have n'ny transactions with companies struck- off under section 248 of the Companies Act, 2013 or section 560 ol Companits Act, 1956

Carporate social respansibilities

As per Section 135(5) of the Companies Act 2013, every company which is required to engage in CSR. must ensure CSR spending with reference 1o the average net pro(its
made during the i diately preceding three financial years. or where the concemed company has not completed a periad of Lhree linancial years since its incorporation.
then with refe ta the i diately preceding financial year

As per the provisions of section 135 of the Companies Act 2013, CSR is nol applicable ra the Parent Company as it did nor meel the applicability criteria based on the
audiled financial of the i dialcly pr ding financisl ycar
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43 Information for C lidated Financial S pursugnt to Schedute [N of the Companics Act, 2013

“Mame of the Entity in the Group

Net Assets, i.e total assets minys total

’ liabilities
As % of k4
consolidated
net assets
Parent
STL Networks limited
Balance as on March 31, 2025 12823% 1,163 85
Balance as on March 31, 2024 (Unaudsted) 120 65% 1.131 18
Subsidiaries
Fuoreign
1. Sterlite Technelogics UK Ventures Limited, UK
|Balasiee as on March 31, 2025 -16 64% (151 00)
Balance as on March 31, 2024 (Unaudited) | <13 12% (123 01)
12. STL UK Holdco Limited, UK
Balance as on March 31, 2025 -025% (223)
Halance as on March 31, 2024 (Unaudited) | 04% 979
3. Clearcomm Group Limited
Balance as on March 31, 2025 -6 94% (6297)
Balance as on March 31, 2024 (Unaudited) -4 21% (39 43)
Consolidation adjustments
Balance as on March 31, 2025 4 40% (3993)
Balance as on March 31, 2024 (Unaudited) { 436% (4089
Total
Balance as on March 31, 2025 | 100% 907.72
Balance as on March 31, 2024 (Unaudited) | 100% 937.62
Name of the Entity in the group Share in profit and loss | Share in other Share in total |
camprchensive income comprehensive income !
As % of z As % of 3 As % of tatal z |
Parent |
STL Networks limited
Balance as on March 31,2025 97% 3092 60% 046 -101% 3137
Halance as on March 531, 2024 (Unaudired) 600% 4217 10% (0 65) 5856% 41.52 |
Subsidiaries
Foreign
1. Sterlite Technologies UK Ventures Limited, UK |
Balance as on March 31, 2025 66% (21 08)| 0% . 67% (21 05)
Balance as on March 31, 2024 (Unaudited) -340% (23 90) % . -3371% (23 90)
2. STL UK Holdco Limited, UK
Balance as on March 31, 2025 21% {6 73) 0% 22% (673)
Balance as on March 31, 2024 (Unaudited) 47% (332) 0% . -468% (332)
3. Clearcomm Group Limited
Balance as on March 31, 2025 65% (2092) 0% §7% 2092)
Balance as on March 31, 2024 (Unaudited} -325% (22 86) 0% 3224% {22 86)
|
Consolidation adjustments |
IBalanz:e as on March 31. 2025 44% (1417 40% 030 45% (1387)
f'BaIancc as on March 31, 2024 (Unaudited) 212% 1494 90% (567) 1308% 9137
Totu!
Balunce as on March 31, 2025 100% (31.95} 100% 0.76 100% 31.19)
Balance as on March 31, 2024 (Unaudited) 100% 7.03 100% (6.32) 100% 0.7
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(All amounts are in 2 crores. unless otherwise slated)

H Financisl risk management
The Group's principal financial liabilities, comprise borrowings, irade and other payables and other financial liabilities The main purpose of these Rnancial liabilities is to finance the
Group's operations The Group's principal financial assels include Investments, made and other receivables, cash and other financial asscts that arise directly from its operations

The Group’s actrvities expose it to market risk, credit risk and fiquidity risk The Group's sznior management aversces the activities to manage these risks All derivative activitics for
risk management purposes are carried out by specialist teams that have the appropriate skills. experience and supervision It is the Group's policy that no mading in derivatives for

speculative purposes shauld be undenaken

The Risk Managemenl policies of the Group are established 1o idenlify and analyse the risks faced by the Group, to set appropriate risk limits and controls and o monitor risks and
adherence to limits Risk management policies and systems are approved and reviewed regularly by the Board to reflect changes in market conditions and the Group’s activitics

has overall respensibility for the establish and oversight of the Group's risk management framework The risks to which Group is exposed and related risk
policies are ised below -
(a) Market risk
b of changes in market prices Market risk comprises three types of risk:

Markel sk is the risk that the fair value of luture cash flows of a financal i will 11
interest rale risk, currency risk and price risk; such as equity price risk Financia) instruments affected hy market risk mainly includes loans given and borrowings, financial assets and

liabilities in foreign currency and derivative financial instruments

The sensitivity analysis in the following sections relate (o the position as at March 31, 2025 and March 31, 2024

The sensitivity analysis have been prepared on the basis that the amount of debt. the ratic of fixed to floating interest rates of the debt, derivatives and thc proportion of (inancial
instrumenls in foreign currencics arc all constan at March 31, 2025 and Masch 31. 2024

Intereat rate risk

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in interest rstes The Group's expasure ta the risk of
changes in interes rale primarily celates ta the Group's debt obligations with floating interest rates

Al Maich 31, 2025, %1% of ihe Groun's borruwings arc at a fixed rate of interest (March =1, 2024 79%)
Particulars As at As at
March 31, 2025 March 31, 2024
1linaudited)
Vanable rale borrowings 7194 3507
Fixed rate borrowings 743 87 32227
315.81 40834

Total barrowings

Interest rate sensitivity
The following table demonsirates the sensiivity to a reasonably possible change in the interesl rates an borrawings at vaniable interest rate With all the other variables held consiant,

the Group’s profit before 1ax is afTecled through the impact an Jlaating rate borrowings, as follaws:

Increuse/Decrease in Effect  on  profit

Particulers
Bayis Points before tax / pre-ax
equity Decrease/
(inerease)
As at March 31, 2025
Base Rate 50 036
Base Rate -50 (036)
As at Vlarch 31, 2024 (Unaudited)
Base Rate +50 045
-50 {0 43)

Dasc Rate
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Notes to Consolidated Financial Stafements (or the year ended March 31, 2025
(ANl amounts are in ¥ crores. unless othenvise sizred)

Foreign currency risk
The Gioup is cxposed 1o foreign cxchange risk arisiap ffom foreign cuency transacrions. primasily with respect Lo (he USD and AED Foreign cxchange risk arises from future

commercial transactions and recognised assets denoiminaled in a currency that is not the Parent Company's functional currency which 1s INR {2)

As an March 31, 2025, the Group does ot use derivative financial instruments or otfier hedging arrangements to manage its foreign currency risk as the foreign currency receivable
arc mainly relaicd lo trade payables Accordingly. flucruations in forcign exchange rates may have an impact on the Group's iinancial performance and position The Group imonilors
ils loreipn currency exposures on an ongoing basis and may consider hedging strategics in the future as necessary The Group till March 31, 2024, had a policy o hedge its exposure
in the foreien curcency risk and management had taken hedping instrumnents

As at March 31, 2025 _
Particulurs GEBP LSD AED
Financial Assers
Loan to Subsidiaries* 31750

12 54

Trade receivable from related party*

Derivative Assels
Foreign exchange forward contracls .
Net Exposure (o foreign curvency risk (Assets) 330.04

Financial Liabilities
Trade payable ) . 132 B 0.25
Ner Exposure to fareign currency risk (Liabiliries) 1.32 0.28

Ag ac March 31, 2024 (L dited)

Particulars Gap Uso AED
Financial Assets

Loan ro Subsidiaries® 25889
Trade receivable from related party” 953

Derivative Assets
Foreign exchange forward confracts (142 42) - -
Net Exposure to forcign currency risk {Asscts) 126.00

Finuncial Liabilities

Trade payabic - 1.24 0.25
Net Exposure to foreign currency risk (Liabilities) . 1.4 0.25
* Eliminated on lidarian, hi underlying foreign currency exposure remains

Fareign currency sensitivity

The follawing, tables demonstrate Lhe sensifivity to a reasonably passible change in USD and AED exchange rates, with all othzr variables held constant The impact or the Group's
profit before tax is due to changes in the far value ot monetary asscts and liabilitics The Group's exposure io forcign currency changes for all other curencies 1s not material With
all the other variabie held canstant, the Group's profit before Iax is affecred through the impact on change ol foreign currency rate as follows-

Particulars | Change in GBP Effecton |Change in|EfTect on profit| Change in AED rate| EfVect on prafit
rate profit before |USD rate before tux / pre before tax / pre-lax
| tax / pre-tax rax equity equity
| | equity
I | I 5
|As at March 31, 2025 | +35% 165C +53% 007 +5% ool
5% (1650),  -5% (oom, 5% 0ol
|
|
{As ot March 31, 2024 (Unaudited) J +5% 630 +5% 006 | +§% {0.01)
' -5% (650 5% (0 06), 5% 001

Price risk

The Graup's invesbment in non-listed equity securities are susceptible to market price risk arising from uncenainties about future velues of the investment securities The Group
manages the equity price risk through diversification and by piacing limits on individual and toral equity insttuments Repurts an the equity portfolio are submitted to the Group's
senior management on a regular basis The Group™s Board of Direclors revicw and approve all equity investment decisions

At the reporting date, the expasure to unlisted equity sceurities was 2 Nil (March 31, 2024: 20 22)

({b) Credit risk

Credit risk is the risk that a counierparty will not meet its abligations under a conrract, leading to a financial loss The Group is exposed to cradit risk from its operating activities
h ransactions and ather fi ial insruments

(primarily trade reczivables) and from its investing activitics, including balance with banks, foreign
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Notes ta Cansolidated Finuncial S1atements for the year ended March 31, 2025
(Al amounts are in T crores, unless olthenvise staled)

T'rade reccivahles and Contract assets
The Group has established policy. procedures and conmol relating 10 custoniet credic risk management Credit quality of a custamer 1y assessed taking into account its financial

position. past experieace and ather factors, g credii rating and individual credit Iimits are defined in accordance with credit nt Ousiand receivables are

regularly monitored

The Group provides for expected zredil loss of iade reczivables and conract assets based on lite-tiine axpecied ¢redit losses (simplified approach) The Group assesses the expecied
credit loss dividually for cach customer A major portion of the trade receivables and contract assets consisis of governiment cusiomers The eredit default risk on reccivables and
sonrract assets with goverminent customners is consivered 1o be remofe Dispules il any. are assessed for indicators of increase in crudit risk and, the Group comiders the expecicd
dale of billing and collection :nigrpretation of contiactual tenns, project starus. past history, latest discussions comespondence with the customers and legal opinions. wherever
applicable in asses-ing the rccoversbility The aserage project exccution cyele rnges from 12 to 36 months bascd on the naturs of contract and scope of services to be provided
General payment terns includs nobilisation advance. progress payments with a credit period mnging (rom 45 to 90 days and certain retention inoney to be released at the end of the

project [n some cases retentions are subsrituted with bank/corporate wuaraniees

The Group daes nor hold collateral as security The Group evaluaies the conceniration of risk with respect o rade receivables as low. as its customers are located in several
jurisdictions and opeiale in lugely ndependent iarkets During the period. the Group made write-offs af T Nil (March 31. 2024, ¥ Nil) trade receivables and it does not expeet to
recuive fulure cash flows or cccoveries from collection of cash Nows previausly wrtten off. The conract assels have substantially the same risk characteristics as trade reccivables for
| loss for nade recicvables are at reasonable appionimation for loss raics for conract asscts

same type of conmact eic Thercfore has luded that the expe

Derails of Expected credit lnss is as fallnws:

Particulars T As al Asat
March 31, 2028 March 31, 2024
(Unoudited)
Gross Carrying Amount - Trade Receivables 903 57 848 16
Gross Carrying Amaunt - Contract Assets 129425 1.497 72
Expected credil losses - Trade Receivables {232) (2.32)
Expected credil losses - Conmact Assets (61 00) (61 00)
Carrying amount of trade receivable (net of provision) 901.25 845.84
Caorrying amount of confract assets (net of provision) 1,133.25 1.436.72
Reconcitiation of Joss allowance provision of trade reccivables and contraci assers:
Particulars - o Conlract Assels Trade Reeeivables
Loss Allowunce as on April 81, 2023 T .
Takenover pursuant (o scheme ol arrangeinent (refer note 118) (61.00) (2.32)
Increase in loss allowance recognised in profit or loss during the year -
Loss allowance utilised dudng the year _ =
Loss Allowance as on March 31, 2024 (61.00) (2.3
Inercase in loss allowance recognised in profit or loss during the year 5
Loss altewance ulilised during the year - -
(61.00) (2.32)

Loss Allowance as on March 31, 2025

Financial asseis and cash deposits

Credit risk fram balances with banks and financial institutions 1s inanaged by the Group's treasury dupartment in accordance with the Group's policy. Investmen:s of surplus funds
are made only with approved counicrparties and within credit limits assigned to cach counierparty Counterparty credit [imita arc reviewed by the Group on an annual basis. and may
be updaied throughour the year The Jimits are set 1o mnimise the concentration of risks and therefore mitigate financial loss through counterparty’s patential fatlure (o make
payiments The credit defaull nsk on halances with banks and financial institutions is idcred to be negligibl

The Group’s maximum expasure 10 ciedit 1isk for the compuonents of the balance sheel ar March 31, 2025 and March 31. 2024 s the carrying amounts of each class of financial

as5els,
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(v) Liguidity risk
| with U ial tiabilities rhal arc required to be sentied by

Liquidity risk iy the sk thal the Group may encouater diMMizully in meeting, its present und fuiure obli
delivering cash or another financial asset The Group's objective is to, at all iimes, maictain optimum levels of liquidity to meel its cash and collateral obligations The Group requires

Tunds both for short term aperational nesds as well as [or long lenm invesiment programs The Group closely monitors ils liquidity position and deploys 2 robust ¢ash management
systeim I aims to minimise these risks by generating safTicient cash Nows from ils current apetations, which in addition to the available cash and cash equivalents. Jiquid imvesiments
and sufTicient committed fund facilities which will provide liquidity

The liquidity risk is managed on the basis of expected maturity daics of the financial liobiliies The avernge credit period (or trade payables is about 50 - 180 days. The other
payables are with shon lerm durations The carrying amounts are assumed Lo be r=asanable approsimation of fair value The table below suminarises the marurity profile of the

Group's financial liabilities based on contraciual undiscounted payinents:
Particulars Repayable an upto | Between | Bet\:uﬂ 2 More than Total
demund vear and 2 years and 3 years 3 years

As at Marceh 31, 2025

Borrowings - 753 90 4148 3661 831.99

Qther financial liabiljtes - 24 65 - . . 24.65

Trade payables - 91708 - - . 917.08

I.ease liability - 3ot 363 1212 135 20.72
- 1,699.23 43.13 48.73 1.35 1,794.44

As at March 31, 2024

Borrowingzs - 29747 429 7808 N 418.16

Other financial liabilities - 1775 - - N 17.75

Trade payables - 1,294 75 - - - 1,294.75

Lease liabiliny - 384 348 993 4 46 21.71
- 161381 639 Bl 446 175267

ial institutions ¢ q to the Scheme of

The Parent Company is in the proccss of obtaining Ibe separate working, capiial and other borrowing limits from banks and i
Arrangement (refer note 48) Serlite Technologies Limited (the Demerged Company) has confinned to provide continucd support in respect of the working capital limits and loans
being wanfermed o the Group as per the Scheme relerred o in Note 48 1o mainiain the Group’s operational continuity til! the ume sufficient sanctioned borrowing limirs are ser up If
need arises, Sterliie Technologies Limiled will also provide loans / corporate gauarantee 1o the Group within the liinits as appruved by its Baard of Directors.

3 Capital management

For the purpose of the Group's capital management, capitol tncludes issucd cquity capilol (includirg Share capital suspense account) and alt other equity reserves attributable to the
shareholders of the Parcnt Company The pritmory objective of the Group's capilal mansgemenl is to ensure that it maintains a sirong credir rating, healthy capital ratios in arder 10
support its business and maximise sharcholder value and optimal capital structuse to reduce cost of capilal

The Group manages its capital structure (o ensure it remains adequately funded to suppor: its operations and growth swalegy The Group's current berrowings are not subject (o any
financial covenant requiremnents. providing flexibility in capital management decisions To maintain or adjust the capital siructure. the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a geaning ratio. which is nat debi dividec by total capitel plus net debt The Group’s
policy is 10 keep the gearing ratio optimum. The Group includes within net debr iotal borrowings and lease liabilitics ner of cash and cash equivalenc

Particulars As at As at
March 31,2024
B B March 31,2025 (Unaudited)

Interest Bearing Loans and berruwings (including interest acerued but not due) 81581 408 54
Lease liabilities 16 65 1876
Less: Cash and Cash equivalents (212 13) (57 13)
Nerdebr 620.33 369.97
Equity sharc capilal (including Share capita) suspense account) 9758 97 58
Other cquily . 810 14 840 04
Tatal capital 907.72 937.62
Capital and net debe 1.528.05 1.307.59

40 60% 2829%

Gearing ratio

No changes were made in the abjectives, policies or processes for managing capital during the yeas ended March 3i, 2025 and March 31, 2024 respeciively




STL NETWORKS LIMITED
Nates ta C lidated Financial S ts for the year ended March 31, 2025

(Al amounts are in 2 crores, unless vtherwisc slated)

46 Fair value

a) Financial Instruments by Catepory - Classifications

Vardeulars As at March 31, 2025 I ns "'(SL';'::ii:sz"
| FVPL FVOCH Amorrised Cosi FVPL ¢ FvocCt Amortised Cosg
Finuncigl assets — i 3 | ]
| Trade meeivables - : I | 84584 |
|L.oans ] | ) T~ Py | 258
‘Cash and cash cauivalents I | 21215 . .| 5713
Other fi ials asscls | . i 7l - 3520
|Fareien exchanee fonward contracts ] . - - 0 68 - N
[Toral fnancial assers | 1a2s09 068 | -1 940.75
Financial Hahifiies T = —
[Borrowines | 2| RI5 81| . | o 408.34 |
[Trade Payables ] . 917 U8 -] Sl 12947s]
'Drpu;:.'s from vendors 161 . B 236
[{ker Yinancial Liabihtics 667 . . L5 36
Tutul financial linhilities 1.742.17 . ol 1.720.84

b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial insrruments that are recognised and imeasured a1 fair
va.ue To provide an indication about the reliability of the inpuls used in determining fair value, 1he Group has classified its financial instruroents iaio the
three levels prescribed under the Ind AS An explanation of each level follaws undemeath the table

|Particulars ' Fair value measurement using |
I [ Quoted prices | Significant Significant |
| | Amount in active observable unobservable |
| markets inpurs inputs

i | | iLevel D) | (Level 2) (Level3) |
|Financial assets and liabilities measured at fair value - recurring fair value | | |
| measurements |

Foreizn exchange forward contracts | l |

As al March 31, 2025 |

Asat March 313074 (Unaidired il 068 . 068

Level | The fair value cf financial instewmerits traded in active markels is based on quoted market prices at the end of the reporting year These

instrurnents arc included in level |
Level 2: The fair value of financial instruments that are not wraded in an active markel is determined using valuation techniques which maximise the usc of
observable market data and rely as little as possible on entity-specific estimates [f all significant inpuus required to [air value an insirument are observable,

lhe instrument is included in level 2

Level 3: 1T one or more ot the significani inputs is nat based on obscrvable markel data. the instrument 15 included in level 3
There have been no transfers among Level |, Level 2 and Level 3

¢) Valuation technique used to determine fair valoe

The fair value of the financial assets and liabilities is included at the ainount al which the instrument could be cxch d in a current tv
willing partics, other than in a forced or tiquidation sale The following methods and assumptions were used (0 estimate the fair values

bet

The Group enters inlo dedvative financial instruments with financial instifutions with investment grade credil ralings There arc no derivalives comntracts as
on March 31. 2025 The fereign cumency forwards - the present value of the future cash flows based on the forward exchange rates as on March 31, 2024

d) Yaluation proresses
The (inance deparunent of the Group includes a tean that oversees the valualions of financial assets and liabilities rcquired for financial reporting

purposes, including level 3 fair values

Involvement of external valucrs is deeided by the finance ieam on u case o case basis Sclection crileria wncludes markel knuwledge, repulation
independence and whether professional siandards are maintained

The management assessed that carrying value of cash and cash cquivalents, trade receivables, trade payables, other current Mnancial assels and othe
current (inancial liabilities approximate their fair valuc largely due 10 the short-lenn maturitics of these insiruments Further the loans piven are loans
repavable on demand The management has further sssessed thal catying amounts of borrowings availed approximate their fair value largely due to the
interest rales being variable or incase of fixed rate borrowings movemenis in interes! rales from \he recognition of such financial instrument till period end,
not heing atedat
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STL NETWORKS LINITED
Notes tn Consolidated Financial Statements for the year ended Varch 31, 2025

(All amounis are in 2 crores, unless otherwise staced)

48 Scheme ol arrangement
The Board of Directors of Slerliie Technologies Limited and STL Nelworks Limited at its mecting held on May 17, 2023 had considered and approved,

subject (o necessary approsals, a Scheme of Arrangement (“Scheme™) belween Sterlite Technologies Limited (the “Demnerged Company™) and STL
Nelworks Limited (the *Resulting Company”™ or * Parent Campany™) and their respectis ¢ sharcholders and creditors under Sectinns 230 to 232 and other
applicable provisions of the Campanics Act, 2013 and the rules made !nereunter

The Scheme, inter alia, provides for the following :

a) Transler by way of demerger of the Demerged L'ndmdl\mg consisting of Global Services Business of the Demergzd Company o the Resulling
Company w e [ April 01, 2023, the appoinied dale , on a going concern basis and consequent isstiance af cquily shares by the Resulting Compzny to the
sharehciders of the Demerged Company . and

b} Various other matters consequential or alherwise inlegrally connccted (herewith meluding the rearganisation of the share capifal of the Resuiting
Company

The cquity shares of the Resulting Company are (© be hsted on BSE Limited and National Steck Exchange of India Limited (colieclively. the “Stock
Exchanges™), post the effectiveness of the Scheme  ['he sharcholders of the Demerged Company will be alloted shares in the Resulting Company in he

same proportion as their holding in the Demergzd Company

The Hon’ble National Company Law Tribunal, Mumbai Bench ("NCLT"™) has approved the Scheme vide order daled Fehruary 14, 2023 Further on
March 18, 2025, (he Parcnl Company received a certified true copy of the oider dated February 14, 2025 (“Order™) passed by the Hon’ble NCLT
approving ihe Scheme, which was filed with the Registrar of Companies (ROC) making the Scheme effective on close of business hours on March 31,
2023 These Financial Statenents for the period erded March 31, 2025 have been prepared by considering the impact of demerger

The Parent Company was not required to prepare consalidated financial starements upto March 31, 2024 as it did nol have any subsidiaries, associates or
jointly controlled enlities Year ended March 31, 2025 (s the [irst year in which the consoldated finaincial statements are prepared by the Parent Company
as three subsidianies and one jointly controlled entity has been transferred 1o the Parent Company pursuant io Ihe scheme of amengement The Parert
Company has accounted for the derierger under the pooling of interest method by applying the principles of Appendix C 1o Ind AS 103, Business
Combination This requires Parent Company 10 gccount as if business combination had occured from beginning of preceeding period The directly
identifiable asscts, liabilitics, income and expenditure of the Demerged Underaking are based on the books of aceounts and underlying accounting
records Al olher assets, liabitities, income and expenditure have been allocated on the basis 4s mentioned in the Scheme or as approved by the Board of

Direclors

‘I he transaclions pertaining to the Demerged Undentaking of Sterlite Technologies Limited from the appointed date (i ¢ April 1, 2023) upto the elfective
date of the Scheme (i ¢ March 31, 2023) Fave been made by Sterlile Technologies Limiled on behalf of the Parem Company as per the Scheme

250,000 equity shares of 2 2 00 cach of the Parent Company amaunting to 2 0 10 held by Sterlite Technologies Limiled stands cancelled on the Scheme
become effective Consequenlly, the Parent Company has ceased o be subsidiary of Sterlite Technologics Limited as an March 31, 2013

Pursuant la the Scheme, the Parent Company has alloted equity shares to the sharcholders of Sterlite Technologies Limited whose namce appeared in the
register of mumbers s on the record date i e April 24, 2025. one equity share of * 2 00 cach jn the Parent Company as (ully paid up for cvery equily
share of T2 00 cach held by them in Sterlite Technologies Limited The equity share capital of 97 38 pending allotment as on March 31, 2023, has been
disclosed as Cquity Share capital Suspense Account

The Group has complied with the aforesaid Scheme of Armangement for Demerger and the effect of such Scheme has been accounicd for in these
consolidated financial statements in accordance with the Scheme and in accordance with the Indian Accounting Standards




STL NEFTWORKS LIMITED
Notes to Cunsoliduted Fi ial St ts for the year ended March 31, 2025
(All amounts are in ¥ crores, unless otherwise stated)

Net assets takenovur pursuant to scheme of arrangement as on April 01, 2023

. Ason
Particulars April 01, 2023
Assets
1 Non-current assets

Property, plant and equipment 2636
Right-of-use assets 2053
Goodwill 64 69
Other intangible assels 3857
Financial assets
(i} Investment 020
(ii) Loans 1327
(i11) Other financial assels 430
Deferred tax assets (net) 5t71
Other non-current assels 3858
Tatal ann-current avicty — 25821
IT Current asscts
Inventories 5147
Financial assets
(i) Trade receivables 81333
(ii) Cash and cash equivalents 5209
(iii) Other financiai assels 3992
Contract assets 1,641.90
Other current assets 186 44
Total current assets 2,785.15
Total assets 3,04336
Liabilities
I Non-current liabilities
Financial liabilities
(i) Borrowings 11236
(ii) Lease liabilitics 2245
(iif) Other financial liabilitics 373
Employee benefit abligations 1.37
Deferred lax liabilitics (net) 9.04
Total non-current liabilities == 148.95
I Current liabilities
Financial liabilities
(i) Bomrowings 604 96
(i) Lease liabilities 134
(iii) Trade payables
(a) tolal outstanding dues of micro and small enterprises 104 43
(b) total outstanding dues olher than (iii}a) above 1,050.37
{iv) Other financial liabilities 16.10
Contract liabililies 14500
Other current liabilities 2933
Income 1ax liabilities 169
Employee benefit obligations 6.30
Total current liabilities 1,959.52
Total fiabilitics 2,10847
Net Assels acquired 934.39
Less : Exchange dillerence on Iranslation of financial statements of foreign operations 080
Less : Non contralling interest 4.13
Less : Equity shares to be alioted pursuant to the Scheme of Arrangement (refer note 15) (97 58)
Add: Cancellation of equity shares pursuant to Scheme of Arrangement (refer note 15) 0.10
R32.48

Capital Reserve R
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STL NETWORKS LIMITED
Notes te Consnlidated Fi in) Stai for the year ended Murch 31,2025

(All amounts are in 2 crores, unless otherwisc stated)

Interests in jointly controlled entity

Juintly contralled entity - Sterllte Conduspar Industrial Lida
Sct out below are the deiails of jointly controlled entity of the Group, not considered muterial by the Group The Group has 2 50 00 % ¢ March 31, 2024: 50 00 %)

interest in Stertite Conduspar Indusur:al Lida, a jointly controlled entity enyaged in the manufacturing of optical fibre cables of some of the Group's main product lines
in Brazil The Group's mterest in Sterlite Conduspar [ndustrial Lida (*jointly conmolled entity'} 15 accounted far using the cquity method in the Consolidated Finaneial

Statements Summansed financial infoermation of the jointly cantrolled entity arc st oul below :

Particulars B As at Asat
March 31, 2025 March 31,2024
(Unaydited) (Unaudited}
Loss for the year (3 00)
Other comprehensive incams
Total comprehensive income for the year - (3 00)
{150}

Group's share of loss for the year
Unrecognised share of profit / {loss) of jointly zontcolled entity

As per paragraph 39 of Ind AS 28. the yroup has not recongnised further loss of jointly controiled entity, as the equiry investment in jomtly controlled entity is reduced
to zero
d the liquid; which was approved by both the jointly controlled entity

The Group has inilisted the liquidation process of the jointly lled entity and appoil
pariners vide meeting dated December 12, 202d and was approved by the local authorities on Apeil 16, 2025

Disclosure for non-controlling interests

This informotion is based on before inter- pany
Financial information of subsidiaries that have material non-controlling interests is provided below
Proportion of cquity interest held by ron-coniroliing interests:

- . Effective awnership as on  Effective ownership as on Country of
Namaofithie.Company Firiacipal activity March 31,2025 March 31,2024 incorporation

Clearcomm Group Limited® Fiber Network Services Uniled Kingdom

withoul p of ideration as agreed as per the share

*During the year ended March 31, 2024, the Company has acquired ining 20% stake in Cl.
purchase agreement dated July 21, 2021

Summarised statement of profil and loss for the period ended:
March 31,2024

Clearcomm
(Unaudited)
Total income 1204
Profit ! {Ipss) for the year (3537).
Total comprehensive incame (32.69)
Other Comprehensive income - Attributable to non-controlling intercsts
(645)

Toual comprehensive income - Atributable to non-controlling imerests
Dividends paid 1o nan-controtling interests




STL NETWORKS LIMITED

Nolag te C d Fl ial § for the year ended March 31,2025
Summarised balance sheet as ¢ March 31.2024: I —_
March 31,2024
Clearcomm
= (Unaudited)
Non cusrent assets 5579
Currcnt asscis 2461
Total Asset (A) 80,40
Non current lisbitity {84 84)
Current liability (716)
Totat Liabillty (B) (92.00)
Net sasets (A+B) = _(11.60)
Aceumulated NCI (232)
Summarised cash Mows .
March 31,2024
Clesrcamm
Cash inflow / {ouiflow| from operating activities (29 719)
Cash inflow / (outflow) from investing aclivities (0 0S)
- 25,79

Cash inflow / (outflow) from il
!UDS!

Net increase /(decrease) in cash and cash equivalents

Transsctions with aon-controiling interests
During the year ended March 31, 2024, the Company has acquired remaining 20% stake in Clesrcomm without payment of consideration as agreed as per the share

purchase agreement dated July 21, 2021

Particulars __March31,2024

Carrying amount of non~controlling intercsts acquired (A) (232)

Considcration paid to non-contrelling interasis (B) * -

Incidantal costs related to acquisition of non-conirolling interests (C) =
232

Excess of consideration paid recognised in retained earnlags within equity (A-B-C)




STU NETWORKS LIMITED

Notes to Consolidated Financial Statements for the year ended March 31, 2023

(All amounts are in T crores. unless othsrwise stated)

51 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (“CODM™) of the
Parenl Compuny. Board of Directors of the Parent Company are the chief operating decision makers. The Group aperates only in one Business
Segment i.e Global Services Business consisting of providing comprehensive solutions across fiber network services, syslem integration, [T

infrastructure managemenl, setting up of data center operations, Network Operations Center (NOC) and Security Operalions Center (SOC).

Geographical Information

Particulars

Revenue from operations

Far the year ended
March 31, 2025

For the year ended
March 31,2024
(Linaudited)

- Within India 1.059.90 1,302.93

- Outside India (United Kingdom) 119.82 171.59
l'otal revenue as per statement of prolit and loss 1,179.72 1,474.52
Particulars As at As at

March 31, 2025 March 31, 2024
(Uaaudited)

Noa-current assets

- Withio India 92.40 110.58

- Outside [ndia (United Kingdom) 99.035 102.66
Total 191.45 213.24

Non-current assets for this purposc consist of property, plant and cquipment, intangible assets including Goodwill and other non-current assots

(excluding financial assets, income tax and deferred tax).

Revenue from customers which is individually more than 10 percent of the Group’s total revenue:

During current year, the Group has eamed revenue of approximately ¥ 539 94 (iMarch 31, 2024 - T 676.10) from two customers (March 31, 2024:
threc customers) which individually represent more than 10% of Lhe Group's total revenue,

As per our report of even date
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