Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of STL Networks Limited

Report on the Audit of the Financial Statements

Opinion

1.

We have audited the accompanying financial statements of STL Networks Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of material accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2024, and total comprehensive income
(comprising of loss and other comprehensive income), changes in equity and its cash flows for the year then
ended.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4.

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

5.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going co : lude that a
malerial uncerlainly exisls, we dre required to draw allention in our ; i
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Report on other legal and regulatory requirements

10. As

required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(@

(b)

()

(d)

(e

®

(g)

(h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph 11(h)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2024, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024, from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 11(b) above on reporting under Section 143(3)(b) and paragraph 11(h)(vi)
below on reporting under Rule 11(g) of the Rules

With respect to the adequacy of the internal financial controls with refererice to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A%

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts as at March 31,
2024.

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2024.

iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 23 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company
to orin any other person(s) or entlty(les), including forelgn entities (“Inter jes™), with the

directly or indirectly, lend or Invest In other persons ur e
whatsoever by or on behalf of the Company (“Ultimate Benefj
security or the like on behalf of the Ultimate Beneficiaries;




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of STL Networks Limited
Report on the Audit of the Financial Statements

Page 4 0f4

1v.

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 23 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 23 to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared any dividend during the year.

Based on our examination, which included test checks, the Company used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and
that has operated throughout the year for all transactions, except that the audit trail is not maintained
for certain type of transactions and changes made by certain users with specific access and for direct
data changes at the database level. Further, during the course of performing our procedures, we did
not notice any instance of the audit trail feature being tampered with in the accounting software.
With respect to another accounting software the audit trail feature was not enabled for the entire
year and accordingly the question of whether the audit trail operated throughout the year for all
transactions or whether there was any instance of the audit trail feature been tampered with does not

arise.

12. The Company has not paid/ provided for managerial remuneration during the year. Accordingly, reporting
under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

W~

Disha Maheshwari

Partner

Membership Number: 110159
UDIN: 24110159BKGXLQ2474

Place: Pune

Date: May 21, 2024
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of STL Networks
Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial

statements.
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Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAI.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

N

Disha Maheshwari

Partner

Membership Number: 110159
UDIN: 24110159BKGX1L.Q2474
Place: Pune

Date: May 21, 2024
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge

and belief, we report that:

i. (a) The Company does not have any Property, Plant and Equipment (including Right of Use asset)
and Intangible assets. Accordingly, reporting under clause 3(i)(a)(A),())(a)(B), ()(b), (i)(c), () (d)
and (i)(e) of the Order is not applicable to the Company.

ii. (a) The Company is in the business of rendering services and, consequently, does not hold any
inventory. Accordingly, reporting under clause 3(ii)(a) of the Order is not applicable to the
Company.

(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions on the basis of security of current assets
and accordingly, the question of our commenting on whether the quarterly returns or statements
are in agreement with the unaudited books of account of the Company does not arise.

ii. The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting
under clause 3(iii), (iii)(a), (iii)(b), (iii)(c), Gii)(d), (iii)(e) and (iii)(f) of the Order are not
applicable to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporting under clause
3(iv) of the Order are not applicable to the Company.

V. The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under.

Vi. The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the services of the Company. Accordingly, reporting
under clause 3(vi) of the Order is not applicable to the Company.
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vii. (a)

(b)

Vviil.

ix. (a)

(b)

(c)

(d)

(e)

In our opinion, except for dues in respect of income tax, the Company is regular in depositing
undisputed statutory dues, including any other material statutory dues, as applicable, with the
appropriate authorities. The extent of the arrears of statutory dues outstanding as at March 31,
2024, for a period of more than six months from the date they became payable are as follows:

Name of | Nature of | Amount Period to Due date Date of Remarks,
the dues (Rs.) which the Payment if any
statute amount
relates
Income Tax 10,000 | March 2023 | 30/04/2023 | 24/04/2024 NA
Tax Deducted
at Source
Income Tax 5,000 May 2023 06/07/2023 | 24/04/2024 NA
Tax Deducted
at Source

There are no statutory dues referred to in sub-clause (a) which have not been deposited on
account of any dispute.

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961.

As the Company did not have any loans or other borrowings from any lender during the year, the
reporting under clause 3(ix)(a) of the Order is not applicable to the Company.

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority. (Also
refer Note 24 of the financial statements)

The Company has not obtained any term loans. Accordingly, reporting under clause 3(ix)(c) of
the Order is not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, the Company has not
raised funds on short-term basis. Accordingly, reporting under clause 3(ix)(d) of the Order is not
applicable to the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable to the
Company.
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®

x. (a)

(b)

xi. (a)

(b)

(0

Xii.

xiii.

Xiv.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partially or optionally convertible debentures during the year. Accordingly, the reporting under
clause 3(x)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by
the management, no whistle-blower complaints have been received during the year by the
Company. Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the
Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures” specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act and, accordingly, to this extent, the
reporting under clause 3(xiii) of the Order is not applicable to the Company.

In our opinion and based on our examination, the Company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Act.

In our opinion, the Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the reporting on compliance with the provisions of
Section 192 of the Act under clause 3(xv) of the Order is not applica pany.

=
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xvi. (a)

(b)

(c)

(d)

XVvii.

xviii.

Xix.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

The Company has not conducted any non-banking financial / housing finance activities during
the year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

Based on the information and explanations provided by the management of the Company, the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CICs, which are part of the Group. We have not, however, separately evaluated whether
the information provided by the management is accurate and complete. Accordingly, the
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has incurred cash losses of Rs. 1,838 hundred in the financial year and of Rs. 1,419
hundred in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not
an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date
will get discharged by the Company as and when they fall due.

The provisions relating to Corporate Social Responsibility under Section 135 of the Act are not
applicable to the Company. Accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.
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xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included
in this report.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Disha Maheshwari

Partner

Membership Number: 110159
UDIN: 24110159BKGXLQ2474

Place : Pune
Date: May 21, 2024




STL Networks Limited
BALANCE SHEET AS AT MARCH 31, 2024
(All amounts are in INR hundreds, unless otherwise stated)

ASSETS

Current assets

Financial assets

(i) Cash and cash equivalents
(ii) Other current financial assets
Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other Equity

Total Equity

Current liabilities

Financial liabilities

(i) Trade payables
(A) total outstanding dues of micro enterprises and small enterprises (refer
note 17)
(B) total outstanding dues of creditors other than micro enterprises and small
enterprises

(ii) Others

Other current liabilities

Total Current Liabilities
Total Liabilities
Total Equity & Liabilities

Summary of material accounting policies

Note 31 March 2024 31 March 2023
3 1.768 4513
4 1125 .

2,893 4,513
2,893 4,513
5 5,000 5,000
6 (4.745) (2,906)
255 2,094
7 5 =
1,143 1,080
8 1,239 1,239
9 256 100
2,637 2,419
2,637 2,419
2.893 4,513
2

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No; 012754N/N500016

Disha Maheshwari

Partner
Membership Number: 110159

Place : Pune
Date : May 21, 2024

For and on behalf of the board of directors of
STL Networks Limited

Praveen Cherisfn
Director
DIN: 01991389

Place : Pune
Date : May 21, 2024

Gopal Chandra Rastogi
Director
DIN: 10302407




STL Networks Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2024
(All amounts are in (NR hundreds, unless otherwise stated)
Note For the year ended
31 March 2024

For the year ended
31 March 2023

INCOME
Revenue from Operations -

Totel Income (1)

EXPENSES

Other expenses 10 1.838 44 1419
Total Expense (11) 1.838.44 1.419
Earnings before exceptional item, interest, tax, depreciation and amortisation (EBITDA) (1) - (11) (1,838) (1,419)
Depreciation and amortisation expenses - <
Finance Cost - -
Loss Before Tax (1.838) (1419
Tax expense:

Current tax 12 - -
Deferred tax - . i
Total tax expenses (1.838) (1.419)
Loss for the year (1.83%) (1.419
Other Comprehensive income E
Total Comprehensive income for the year (1,838) (1.419)
Loss per equity share

Basic and diluted

Coinputed on the basis of loss for the year 13 (0 04) {0.03)

Summary of malecial accounting policies

1e

The accompanying notes are an integral part of the financial statements
Fer and on behalf of the board of directors of

For Price Waterhouse Chartered Accountants LLP i i

Firm Registration No: 012754N/N5000 16
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STL Networks Limited
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2024
(All amounts are in INR hundreds, unless otherwise stated)
For the year ended
31 March 2024
A. Operafing Activities

For the year ended
31 March 2023

Profit/(Loss) before tax (1,838) (1,419)
Adjustments to reconcile profit before tax to net cash flows: - -
Operating Profit/(Loss) before Working Capital Changes (1,838) (1,419)
Working Capital Adjustments:

[ncrease/{ Decrease) in Trade Payables 63 1,519
Increase/(Decrease) in Other Current Liability 156 (100)
(Increase¥Decrease in Other Financial Assets (1,125) =
Cash generated from/(used in) operations (2,745)

Income Taxes Paid (net of refunds) - .
Net Cash generated from/(used in) opearting activities (A) (2,745)

B. Investing Activities

Net cash generated from/(used in) operating activities (B) - =
C. Financing Activities

Net cash inflow/(outflow) from financing activities (C) - -
Net increase/(decrease) in cash and cash equivalents (A+B+C) (2,745)

Cash and cash equivalents as at the beginning of the year (Refer note 3) 4,513 4,513
Cash and cash equivalents as at the year end (Refer note 3) 1,768 4,513

Components of cash and cash equivalents: 31 March 2024

Balances with banks : 1,768

31 March 2023

4,513

Total cash and cash equivalents 1.768

4.513

The accompanying notes are an integral part of the financial statements.
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STL Networks Limited
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 March 2024
(All amounts are in INR hupdreds, unless otherwise stated)

A. Equity share capital

Equity Shares of Rs, 10 each (issued, subscribed and fully paid) Note
At March 31, 2022

Changes in equity sharc capital

At March 31,2023

Changes in equity share capital

At 31 March 2024

B. Other equity

At March 31,2022

Loss for the year

Other Comprehensive Income for the year
At March 31, 2023

Loss for the year

Other Comprehensive Income for the year
At 31 March 2024

Summary of material accounting policies 2

w

Nus Amount
50,000 5.000
50,000 5,000
50,000 5,000
Reserves and sarplus Total |
Retained Farnings
(1,487) (1.487)|
(1.419) (1,419)
(2,906) (2,906)
(1,838) (1,838)
@745 @S

The accompanying notes are an integral part of the financial stalements
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Date : May 21, 2024 Date : May 21, 2024
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STL Networks Limited
Notes to financial statements for the year ended 31 March 2024
(Al amounts are in INR hundreds, unless otherwisc stated)

NOTE 3: CASH AND CASH EQUIVALENTS

Balances with banks:
In current accounts

Total cash and cash equivalents

NOTE 4: OTHER CURRENT FINANCIAL ASSETS

Other Receivables

Tuist Other Curieut Finnncisl Asaeis

NOTE 5: SHARE CAPITAL

Authorised equity share capital (50,000 cquity shares of Rs.1® each)

No. of Shares
Total authorised equity share capital

Issued, subscribed and fully paid-up share capital
50,000 equity shares of Rs 10 each fully paid up
Total issued, subscribed and fully paid-up share capital

a. Movement in equity share capital

[o] ding at the beginning and end of the year

b. Terms and rights attached to equity shares

3t March 2024

1.768

31 March 2023

4513

1.768

4513

31 March 2024

1125

31 March 2023

1125

31 March 2024

31 March 2023

50,000 50,000
5,000 5,000
5.000 5,000
5.000 5.000
5.000 5,000
31 March 2024 31 March 2023
Nes Amount Nos Amount
50,000 S.000 50,000 5.000

The Company has only one class of equity shares having a par value of Rs 10 per share Each holder of equity shares is entitled to one vote per share
In the evenl of liquidation of the Company, the holders of equity sharcs will be entitled 10 receive remaining assets of the Company, after distribution of all preferential amounts The

distribution will be in proportion to the number of cquity shares held by the shareholders

c. Shares of the company held by holding
company

1 dinte holdi

B L4 Y
Sterlite Technologies Limited and its nomince
shareholders

d. Detail of shareholders holding more than 5% of shares in the company

Sterlite Technologics Limited and iis nominee
shareholders

e. Detail of shareholding of promoters:

31 March 2024

31 March 2023

Name of Promoters

No. of Shares as
at 31 March
2024

No. of Shares as
at 31 March
2023

% change during the
year ended 31 March
2024

Stechite Technologies Limited

50.000

Numbers % halding Numbers % holding
50,000 100%% 50,000 100%
31 March 2024 31 March 2023

Numbers “a bolding Numbers % holding
50,000 100% 50,000 100%



STL Networhs Limited

Notes to financial statements for the vear ended 31 March 2024
(Al amounts are in INR hundreds, unless otherwise stated)

NOTE 6 : OTHER EQUITY

Retained earnings
Opening balance

Add: Net Loss for the vear
Closing balance

Total retained earninngs

Total other equity
NOTE 7: TRADE PAYABLES
Current

I'rade payebles: micro and small enterprises
Frade payables to related parties

31 March 2024

31 March 2023

(2.906) (1.487)
(1.838) (1.419)
14.745) {2.906)
(4.745) (2.906)
~(4.745) (2.906)

31 March 2024

1,143

31 March 2023

Trade payable Others 1,080
Total trade payable 1,143 1,080
The sbove amount includes
As ui 31 March 2024
Particulars Not Due [Less than  [1-2 Years 2-3 Years More than 3 years Grand Total
fvear |
Trade pavables: micro and sinall enterprises = - - =
Trade pavabies to related parties - - - 5
Trade pavables: others 1.143 - - 1,143
Total 1.143 - - 1.143
As at 31 March 2023
Particulars Not Due Less than |1-2 Years 2-3 Years More than 3 years Grand Total
vear
Trade pavables: micro and small enterprises - - - =
"-I'rndc pavables to related parties = = = =
Trade pavables: others 1.080 - - 1.080
Total | 1.080 - - 1,080

NOTE 8: FINANCIAL LIABILITIES - OTHERS

Current

Reimbursement for Expenses Payable (Refer Note [5 (C))

NOTE 9: OTHER CURRENT LIABILITIES

Withholding taxes (TDS) payable
Total other current liabilitics

31 March 2024

1,239

31 March 2023

1,239

1,239

1239

31 March 2024

256

31 March 2023

100

256

100




STL Networks Limited
Notes to financial statements for the year ended 31 March 2024
(All amounts are in INR hundreds, unless otherwise stated)

NOTE 10: OTHER EXPENSES

Rates and Taxes
Payment to auditor (see note 11 below)
Total other expenses

Note 11 : Payment to suditor

For the year ended For the year ended
31 March 2024 31 March 2023
288 419
1,550 {.000
1,838 1.419

As audltor:

Statutory Audit fee 1,000

Certification fee - .
Total payment 1o auditor _ Looo
NOTE 12: TAX EXPENSES

For the year ended For the year ended
31 March 2024 31 March 2023
(a) lncome tax expense
- Current tax expense -
- Deferred tax expense %
(b) Reconcillation of tax expense & accounting profit multiplied by statutory tax rate for For the year ended For the year ended
31 March 2024 31 March 2023

Loss before tax (1,838) (1,419)
Applicable tax rate 25.17% 2517%
Computed tax expense (463) (357
Tax losses for which no deferred tax was recognised (463) (357
Tax Expense - -
Tax Expense as per statement of profit and loss - -
The pany has not recognised deferred tax asset on business losses as the company is not likely to generate taxable income in the forseeable future These unused tax losses can

be carried forward for priod of 8 years as per the provisions of Income Tax Act, 1961

Considering loss incurred during the year and lack of probability of future recovery of losses incurred, lax cxpense for the year is Nil

NOTE 13: LOSS PER SHARE

Basic loss per share are calculated by dividing the loss for the year attributable to equity holders by the weighted average nwnber of Equity shares outstanding during the year The

following tables shows the computation of basic loss per share:
(a) Basic Loss per share
Loss for the year
Weighted average nurmber of equity shares in calculating basic and diluted loss per sharc
Loss per share
Basic (on nominal value of Rs, 10 per share) Rupees/share

There are no potenial cquity shares, hence diluted Joss per share not spplicable to the company

NOTE 14: FAIR VALUE MEASUREMENT

For the year ended For the year ended
31 March 2024 31 March 2023
(1,838) (1,419)
50,000 50,000
(0.04) (003)

All the financial instruments of the entity are classified at amortised cost. The management assessed that cash and cash equivalents, trade payables and other financial liabilities

approximate their carrying amounts largely due to the short-term maturities of these instruments and therefore carrying value of these instrum;

fair value. These instruments are included in level 3

s-t4-cansidersd to be the same as

V=



STL Networks Limited
Notes to financial statements for the year ended 31 March 2024
(Al amounts are in INR hundieds. unless otherwise stared)

NOTE 15: RELATED PARTY TRANSACTIONS

A, Parent Entities
The group is controlled by the following entity:

Name Type

Sterlite Technologies Limited Immediate Holding Comp:
Twin Star Overseas Limited. Mauritius [ntennediate Holding Company
Volcan Inveshments Limited, Bahamas Ultimate Holding Company
Anil Agarwal Diserctionary Trust Utimate Parent Entity

Note un vltimate lolding company

Stetlite Technologies Limited is a majority-vwned and contiolled subsidiary of Twin Star Overseas Limited (Twin Stn) Yolean Investments Limited (*Volean™) holds 100 5 of the
share capital and 100 %5 of the voting rights of Twin Star Volcan is 100 ®o beneficially owned and controlled by the Anil Agarwal Discretionary Trust ( Trust’) Mr Anil Agacwal is
the protector and the one of the bemeficiaries of the Trust Twin Star Overscas Limited, Volean Investments Limited. and Anil Agarwnl Discretionary Trust do not produce Group
financial statements

Key management personnel (KMP)

Ankit Agarwal - Director

Badn Gomatam - Director {Upto Apnil 14, 2023)

Sumit Mukherjee - Director (Upto April 14, 2023)

Pankaj Apganwal - Director (Upto August 31, 2023)
Praveen Cherian - Director {from Apnl 14, 2023)

Gopal Chandra Raslopi - Director (from August 31, 2023)

B There arc no transaction with related party during the current and previous year
C Balances ouwistanding with related partics as at (he reporting dates:

For the year ended For the year ended

Party namec (Balance details) Relationship 31 March 2024 31 March 2023

Sterlite Technologies Limited {Reimbursement of  lmmediate Holding company 1.239 1,239
Expenscs Payable)

Outstanding balance 1,239 1,239

NOTE 16: FINANCIAL RISK MANAGEMENT

The Company does not huve any operations The Company's principal financial assets include cash and cash equivalents and financial liabilitics in the naturc of trade payables and
Siaturory ducs

Currently the company has adopted the risk manag policies as defined by its holding company to manage risk's relevant to it's operations Management has overall

responsibility for the establishment and oversight of the Company's risk imanagement framework

The Company’s maximwn exposure to credit risk for the components of the balance sheet of 31 March 2024 is the carrying amount of each closs of financial asscts

Credit risk
The company is exposed to credit risk ansing from financial assets in the nature of cash and cash equivalents and other Financial assets The B credit risk by
keeping its funds with reputed financial institutions with good eredir rating. The company has adapted risk gement policies as defined by its holding company to manage risks

relevant 1o its operations
Liquidity Risk

Liquidity risk is the cisk that the Company may eacounter difficulty in meeting its present and future obligations associated with financial liabilities that are required to be settled by
deliveriny cash or another financial asset. The Company's objective is to. at all times, maintain optinum levels of liquidity to meet its obligations. Also, the company has received
the letter of support dated May 08, 2024 from its holdi pany Sterlite technologies Limited for all necessary financial as well as operation support.

&

The liquidity risk is managed on the basis of expected matunity dates of the financial liabilities. The average credit period taken 1o settle trade payables is about 60 - 90 days The
camrying amounts arc assumed 1o be reasonable approximation of fair value The table below summarises the maturity profile of the Company's financial liabilities based on
contractual undiscounted payments:

Particulars Less than 1 Year 1-2 years 2-3 years Total

As at Macch 31, 2024

Trade payables 1.143 - - 1,143

Financial Liability (current) - - 1,239 1,239

Other current liabilities 155 100 - 255
1,298 100 1,239 2,637

Particulars Less than | Year 1-2 vears 13 venrs Total

As at March 31,2023

Tradc payables 1.080 = - 1,080

Financial Liability (current) - 1.239 - 1.239

Other euyrrent lialphties 100 £ 100

1.180 1.239 - 2,419




STL Networks Limited

Notes to financial statements for the year ended 3| March 2024

(All amounts are in INR hundreds, unless otherwise stated)

NOTE 17: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

There are no micro enterprises and small enterprises, to whom the company owes dues. which are ourstanding as at 3] March 2024 and PY as at 31 March 2023 This infonmation as
required to be disclosed under the Micro, Small and Medium Enterprises Development Act. 2006 has been detecmined to the extent such parties have been indentified on the basis of

information available with the company

NOTE 18: CRITICAL ESTIMATES AND JUDGEMENTS
The company presently does not have any operations and therefore no critical estiinates and judgements are involved in preparation of financial statemenis

NOTE 19: SEGMENT REPORTING
The company does not have any operations and therefore there are no reportable segments

NOTE 20: TRANSACTIONS WITH STRUCK OFF COMPANY
1 he Company does not have any transachons with companics siruck- ott under scction 248 ot the Companies Act, 2013 or section 56U of Companies Act, 1956

NOTE 21: FINANCIAL PERFORMANCE RATIOS i N
| Particulars 31 March 2024 | 31 March 2023 Variance Reasons for Variance

A. Performance Ratios

|Retum on Capital Employed (iii) -36 771% 30%| Decrease in the Return on
|(Profit before intesest and tax) / (Closing capital Capital Employed is on
\employed) account of the increased

loss during the year

|Return on Equity Ratio (iv) sl 7 962%| Increase on account of

|(Proﬁt after 1ax) / (Closing shareholder's equity) | increased loss during the

year

!

| Return on investment (v) =31 44% 102%| Increase on account of
|(Eamings before interest and tax) / (Closing total | |increased loss during the
assets) year,
B. Leverape Ratios
Debt-Equity Ratio ! . %
(Total debt) / (Total equity)
C. Liquidity Ratios |
Current Ratio 110 “117%] The decrease in the
|(Cun-em assets) / (Current liabilities) liquidity ratio is on account

|
of the increase in the other
current liabilities of the




STL Networks Limited
Notes to financial siatements for the vear ended 31 March 2024
(All amounts a1e in INR hundieds. unless otherwise stated)

NOTE 22: CONTINGENT LIABILITIES
There is no contingent habilitics outstanding as at the end of the year (31 March 2023: NIL)
NOTE 23: LLTIMATE BENEFICIARY CLALSE

The company his not advanced or loaned or imested funds to avy other person(s) or entity(ies). including foreign entities ((ntennediaries) with the understanding that the
Intenmediury shal)

a_directly or indirectly lend or invest in other persons or entitics identified in any manner whaisoever by or on behalf of the company (Ultimaie Beneficiaries) or;

b provide any guarantee, security or the like to or on behalf of the ullimate bencficiarics

The company has not received any (und from any person(s) or entity(ics), inctuding foreign entitics (Funding Party) with the understanding (whether recorded in writing or
othenwise) st the compuny shall.

a_directly or indircetly lend or invest in other persons or entities identified in any manner whatsoeser by or on behalf of the Funding Party (Ultimate Beneficiaries) or:

b provide any guaranies, secunty or the like on behalt ot the ultimate benchicianes

NOTE 24: WILFUL DEFAULTER CLAUSE
The company has not been declared wilful defaulter by any bank, financial institution, govemment or any goscmment authority? or any other lender

NOTE 25: CORPORATE SOCIAL RESPONSIBILITY
The company does not have any responsibility towards CSR as it docs not meet the applicability criteria u/s 135 of Companies Act. 2013

NOTE 26: BENAMI TRANSACTIONS (PRONIBITION) ACT, 1988
No proceedings have been mitiated oc are pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act. 1988 (45 of 1988) and
rules made thercunder

NOTE 27: CAPITAL AND OTHER COMMITMENTS
The company does not have any contract that is remaining to be ¢xccuted on capital account

NOTE 28: DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY
I'he Company has not traded or imy ested in crypto currency or virtual curtency dudng the current or previous year

NOTE 29: REGISTRATION OF CHARGES OR SATISFACTION WITH REGISTRAR OF COMPANIES -
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory pertod

NOTE 30: COMPLIANCE WITH APPROVED SCHEME OF ARRANGEMENTS
The conpany has not entered into any scheme of arrangement that are approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act. 2013

NOTE 31: COMPLIANCE WITH NUMBER OF LAYERS OF COMPANIES
The campany has complied with the number of layers prescribed under the Companies Act, 2013, cead with the Companies( Restriction of number of layers) Rules, 2017

Note 32: UNDISCLOSED INCOME
There is no income surrendered or disclosed as income during the current or previous year in the lax assessments under the Income Tax Act, 1961. that has not been recorded in the

NOTE 33: PROPOSED DEMERGER SCHEME

The Board of Dircctors of the Company at its meering beld on May 17, 2023 has considered and approved. subject to necessary approvals, a Scheme of Arrangement (**Scheme™)
between Sterlite Technologies Limited (the “Deimerged Company ™ or “Holding Company™) and STL Networks Limited (the *Company™) and their respective shareholders and
creditors, under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 and the cules made thereunder

The Schermnc, inter alia, provides for the following:
(a) Transfec by way of demerger of the Demerged Undertaking (as defined in the Scheme) consisting of Global Services Business (as defined in the Scheme) of the Demerged

Company to the Company and consequent issuance of equity shares by the Company to the shareholders of the Demerged Company; and
(b) Various other matters consequential or otherwise integrally ¢ d therewith including the reorganisation of the share capital of the Company

The equity shares of the Company are to be listed on BSE Limited and National Stock Exchange of India Limited (collectively, the “Stuck Exchanges'), post the effectiveness of the
Scheme. The shareholders of the Holding Company will be issued shares in the Company in (he same proportion as their holding in the Holding Company The Scheme is subject to
necessacy stalutory and regulatory approvals, including the approval of Hon'ble National Company Law Tribunal, Mumbai Bench.

NOTE 34: CAPITAL MANAGEMENT

Risk Management

The Company's objectives when managing capital ate to:

- Safeguard its ability to continue as a going concern, so that it can continue (o provide returms o shareholders and benefits to other stakeholders. and
- Maintain an optimal capital structure 1o reduce the cost of capital

{n order to maintain or adjust the capital structure, the Company may return capita! to shareholders. issuc new shares or sell assets
During the previous year Company had raised Equity through share issue

The company has reccived the letter of suppart dated May 08, 2024 from ils holding pany Sterlite technoloyies Limited for all necessary financial as well as operations support
No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2024 and 3| Much 23




STL Networks Limited
Notes to financial statements for the year ended 31 March 2024
(All amounts are in INR hundreds, unless otherwise stated)

NOTE 35: FAIR VALLUES

= ] 31 March 2024 1 3 March2i23

Financial Instruments by Category FVPL Amortized FVPL Amortized Cost
Cost

Finaneial Assets
Cash and Cash Equivalents - 1,767 82 ] 4,512.81
Other current fi ial assets - 1.125 00 - -
Total Financial Assets . 2.892.82 = 4.512.81 |
Finuncial Liabilities
Qther Financial Liabilities 1,142 64 1,080 00
Trude Payables . 1.239 00 - 1.239 00
Total Financial Liabilities - 2.381.64 | 231900,

Fair value of financial assets and liabilities measured at amortised cost
The cartying amounts of such financial assets and financial liabilities are considered to be the same as their fair values, due to their short tenn nature These financial instruments are
level 3.

NOTE 36: Previous year figures have been reclassified to conform to this year's classification,

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of
Firm Registration No: 012754N/N500016 STL Networks Limited

W

Disha Maheshwari Gopal Chandra Rastogi

Partner = Director
Membership Number: 110159 DIN: 111991389 DIN: 10302407
Place : Pune Place : Pune

Date : May 21, 2024 Date : May 21, 2024




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2024

1. Corporate information

STL Networks Limited (Erstwhile “Sterlite Tech Connectivity Limited”) (the Company) is a public company
domiciled in India and incorporated under the provisions of the Companies Act, 2013. The Company was
incorporated on 26 March 2021 and is a wholly owned subsidiary of Sterlite Technologies Limited. The
registered office of the Company is located at 4™ Floor, Godrej Millennium, Koregaon Road 9, STS 12/1, Pune
-411001.

2. Material accounting policies

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act.

The Ind AS financial statements have been prepared on a historical cost basis.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is current when it is:

= Expected to be realised or intended to be sold or consumed in the normal operating cycle;

= Held primarily for the purpose of trading;

= Expected to be realised within twelve months after the reporting period; or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= It is expected to be settled in the normal operating cycle;

= It is held primarily for the purpose of trading;

= It is due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents. Based on the nature of products and services and the time between the acquisitions
of assets for processing and their realisation in cash and cash equivalents, the company has ascertained operating
cycle of 12 months for the purpose of current and non-current classification of assets-and liabilities.

&’




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2024

a) Provisions and contingent liabilities

General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit
and loss, net of any reimbursement. Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability.. When discounting is used, the increase in the
provision due to the passage of time is recognised as interest expense.

b) Financial assets

i) Classification & Recognition:
The company classifies its financial assets in the following measurement categories:

= Those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss)
¢ Those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual
terms of the cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or
loss or other comprehensive income. For investments in debt instruments, this will depend on the business
model in which the investment is held. For investments in equity instruments, this will depend on whether the
company has made an irrevocable election at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income.

The company reclassifies debt investments when and only when its business model for managing those assets
changes.

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the company
commit to purchase or sell the financial asset.

ii) Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed
in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

¢) Financial liabilities

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year whi aid. Trade and other payables are presented as current liabilities unless payment is not due




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2024

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default,
insolvency or bankruptcy of the Company or the counter party.

e) Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of change in value.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents consist of cash and
cash equivalent, as defined above, net of outstanding bank overdrafts if they are considered an integral part of
the Company’s cash management.

f) Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the
weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in
equity shares issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

g) Presentation of EBITDA

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the statement
of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not defined in Ind AS. Ind
AS compliant Schedule III allows companies to present line items, sub-line items and sub-totals to be presented
as an addition or substitution on the face of the financial statements when such presentation is relevant to an
understanding of the company’s financial position or performance.

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the statement
of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from continuing operations. In
its measurement, the Company does not include depreciation and amortization expense, finance income, finance
costs and tax expense.

h) Going Concern Assumptions

During the year, company has incurred a loss of INR 1,83,800 (FY 2022-2023: loss INR 1,41,000) and is
carrying accumulated losses of INR 4,74,518 (FY 2022-2023: INR 2,90,618).

The Company’s management has assessed that it will be able to meet its liabilities as and when they fall
due. The company has also received the letter of support dated May 08, 2024 from its holding company
Sterlite Technologies Limited for all necessary tinancial as well as operational support. Based on this
management is of the opinion that the presentation of financial statements of the company on going concern
basis is appropriate.
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