




































































STL Networks Limited
BALANCE SHEET AS AT MARCH 31, 2023
(Al amounts are in INR hundreds, unless otherwise stated)

ASSETS

Curreat assets

Financial assets

(i) Cash and cash equivalents
Total Curreat Assets

Total Assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other Equity

Total Equity

Current linbilities
Financial fiabilities
(i) Teade payables

(A) total outstanding dues of micro enterprises and small enterpriscs (refer

note 27)

(B) total outstanding dues of creditors other than micro enterprises and small

enterprises
(ii) Others
Other current liabilities
Total Current Liabilities
Total Liabilities
Total Equity & Liabilities

Summary of significant accounting policies

Note 31 March 2023 31 March 2022
3 4,513 4513
4,513 4513
4,513 4,513
4 5,000 5,000
5 (2,906) (1,487)
2,094 3,513
6A - -
1,080 900
6B 1,339 -
7 - 100
2,419 1,000
2419 1,000
4,513 4,513
2

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754NN500016

N

Partner
Membership Number: 110159

Place . Pune
Date : May 17, 2023

For and on bebalf of the board of directors of

STL Networks Limited

A

Ankit Agarwal |
Director
DIN: 03344202

Place ' Pune
Date : May 17, 2023

o

Pan rwal
Director
DIN: 0889216



STL Networks Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2023
(All amounts are in INR hundreds, unleas otherwise stared) '
Note For the year ended From March 26, 2021to
31 March 2023 31 March 2022

INCOME
Revenue from Operations - -
Other Income

Total Income (1)

EXPENSES

Cost of Raw Material Consumed - 1
(Increase) / decrease in inventories of work-in-progress = o
Employee Benefit Exp

Other expenses 8
Total Expense (1)

1419 1,000
1,419 1.000

Earoings before exceptional item, interest, tax, depreciation and amortisation (EBITDA) Mm-n (1419) (1,000)

Depreciation and Amortisation Exp )
Finance costs 9 :
Loss before tex ) (1,419) (1,487)
Tax expense:

Current ax 10
Deferred tax

Total tax expenses

Loss for the yesr / period (1419 {1.487)

Earnings per equity share
Basic and diluted
Computed on the basis of loss for the year / period 11 (0.03) (0.03)

Summary of significant sccounting policies 2

The accompanying notes are an integral part of the financial statements
For and on behaif of the board of directors of

For Price Waterhouse Chartered Accountants LLP STL Networks Limited

Firm Registration No: 012754N/N500016
N w

Disha Maheshwari

Partner
Membership Number: 110159 DIN: 03344202

Director
DIN: 0889216

Place : Pune Place : Pune
Date : May 17, 2023 Date - Mav 17, 2023



STL Networks Limited
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2023
(All amounts are in INR. hundreds, unless otherwise stated)

For the year ended From March 26, 2021
31 March 2023 to 31 March 2022
A. Operating Activities
Profit/(Loss) before tax (1,419) (1,487)
Adjustments to reconcile profit before tax to net cash flows;

Interest Income - 487
Operating Profit/(Loss) before Working Capital Changes (1,419) (1,000)
Working Capital Adjustments:

Increase/( Decrease) in Trade Payables - 900
Increase/{(Decrease) in Other Financial Liability 1,519 -
Increase/( Decrease) in Other Current Liabil ity (100) 100
Cash generated from/(used in) operations . =
Income Taxes Paid (net of refunds) - -
Net Cash generated from/(used in) opearting activities (A) - =
B. Investing Activities

Net cash generated from/(used in) operating activities (B) = -
C. Financing Activities

Proceeds of issue of equity shares - 5,000
Bank charges paid - (487)
Net cash inflow/(outflow) from financing activities (C) - 4,513
Net increase/(decrease) in cash and cash equivalents (A+B+C) - 4,513
Cash and cash equivalents as at the beginning of the year (Refer note 3) 4,513 =
Cash and cash equivalents as at the year end (Refer note 3) 4,513 4513
Components of cash and cash equivalents: 31 Mareh 2023 31 March 2022
Balances with banks : 4,513 4,513
Total cash and cash equivalents 4,513 4,513
The accompanying notes are an integral part of the financiel statements.

For Price Waterhouse Chartered Accountants LLP For and on behaif of the board of directors of

Firm Registration No: 012754N/N500016 STL Networks Limited

Q;JJ\’J/' Ak T
Disha Mabeshwari Ankit Agarwal . rwal
Partner Director Director
Membership Number: 110159 DIN: 03344202 DIN: 0889216

Place: Pune

Place: Pune
Date : May 17, 2023 Date : May 17, 2023



STL Networks Limited

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 March 2023

{All ampunts are in [NR hundreds, unless otherwise stated)

A Equity share capital

Equity Shares of Rx. 10 each (lasued, subscribed and fully paid)

At March 26, 2021
Changes in equity share capital
At March 31,2022
Changes in equity share capital
At 31 March 2023

B. Other equity

At Mareh 26, 2021

Loss for the period

Other Comprehensive Income for the period
At March 31, 2022

Loss for the year

Other Comprehensive Income for the Year
At 31 Mareh 2023

Summary of significant accounting policies

Note

Noa INR

50,000 5,000

50,000 5,000

50,000 5,000

INR

Reserves and 8 Total
| Retained Earnings_

(1,487) (1,487Y
1,487 (1,487

(1,419) (1,419)

{2,906 2.906)

The sccompanying notes are an gral part of the fi

As per our report of even date
For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 01 2754N/NS00016

W=

Disha Maheshwari
Partner
Membership Nuraber- 110159

Place : Pune
Date : May 17, 2023

For and on behalf of the board of directors of

STL Networks Limited

)
Director
DIN: 0889216

DIN: 03344202

Place : Pune
Date : May 17, 2023



STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

1. Corporate information

STL Networks Limited (Erstwhile “Sterlite Tech Connectivity Limited”) (the Company) is a public company
domiciled in India and incorporated under the provisions of the Companies Act, 2013. The Company was
incorporated on 26 March 2021 and is a wholly owned subsidiary of Sterlite Technologies Limited. The
registered office of the Company is located at 4" Floor, Godrej Millennium, Koregaon Road 9, STS 12/1, Pune
-411001. The company is primarily engaged in the business of providing, designing, developing, selling, and
servicing of network modernization solutions, telecommunication systems and systems of all kinds for the
conveyance by any means of sounds, visual images and signals of all kinds, building networks, providing wired
and wireless connectivity, creation of core transport network, interconnected data centre design engineering and

end-to-end cyber infrastructure.
2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act.

The Ind AS financial statements have been prepared on a historical cost basis.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;
Expected to be realised within twelve months after the reporting period; or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= [t is expected to be settled in the normal operating cycle;

= [t is held primarily for the purpose of trading;

= [t is due to be settled within twelve months after the reporting penod or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
"The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Company is the time between the acquisition of assets for processing and their realisation
i “ . Based on the nature of products and services and the time between the acquisitions

htheir realisation in cash and cash equivalents, the company has ascerta.ined operating
\rpose of current and non-current classification of assets and liabilities.




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

a) Foreign currency translation

Functional and presentation currency

[tems included in the financial statements of the company are measured using the currency of the primary
economic environment in which the company operates (*the functional currency'). The financial statements are
presented in Indian rupee (INR), which is company's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow
hedges and qualifying net investment hedges or are attributable to part of the net investment in a foreign
operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future
is considered as a part of the entity's net investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of
profit and loss within finance costs. All other foreign exchange gains and losses are presented in the Statement
of profit and loss on the basis of underlying transactions.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair
value are reported as part of the fair value gain or loss. For example, translation differences on non-monetary
assets and liabilities such as equity instruments held at fair value through profit or loss are recognised in profit
or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity

investments classified as FVOCI are recognised in other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

b) Revenue from contracts with customers

Ind AS 115 Revenue from contracts with customers standard deals with revenue recognition and establishes
principles for reporting useful information to users of financial stateménts about the nature, amount, timing and
uncertainty of revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised
when a customer obtains control of a promised good or service and thus has the ability to direct the use and
obtain the benefits from the good or service in an amount that reflects the consideration to which the entity

expects to be entitled in exchange for those goods and services.

The five-step process that must be applied before revenue can be recognised:

(i) identify contracts with customers

(ii) identify the separate performance obligation

(iii) determine the transaction price of the contract

(iv) allocate the transaction price to each of the separate performance obligations, and
(v) recognise the revenue as each performance obligation is satisfied.

Revenue recognition policy

The Company accounts for a contract when it has approval and commitment from parties involved, the rights
e~ arexidentified, payment terms are identified, the contract has commercial substance and

f‘} ‘-. ation is probable.
5(.?'9’ ¢
e Compda{.w identifies

Charu-,-r uritants
one pe orrnan :

tinct performance obligations in each contract. If a contract is separated into more
igation, the Company allocates the total transaction price to each performance
he relative standalone selling price of each distinct product or service promised in the

@ W | .




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

The Company assesses for the timing of revenue recognition in case of each distinct performance obligation.
The Company first assesses whether the revenue can be recognized over time as it performs if any of the
following criteria is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-progress, or

(c) The Company’s performance does not create an asset with alternative use to the Company and the
Company has right to payment for performance completed till date.

If none of the criteria above are met, tha Company recognizes revenue at a point-in-time. The point-in-time is
determined when the control of the goods or services is transferred which is generally determined based on
when the significant risks and rewards of ownership are transferred to the customer. Apart from this, the
Company also considers its present right to payment, alternative use, the legal title to the goods, the physical
possession and the customer acceptance in determining the point in time where control has been transferred.

The Company estimates variable consideratior. using the most likely amount to which it expects to be entitled.
The Company includes estimated amounts in the transaction price to the extent it is probable that a significant
reversal of cumulative revenue recognized wili not occur when the uncertainty associated with the variable
consideration is resolved. The estimates of variabie consideration and determination of whether to include
estimated amounts in the transaction price are based largely on an assessment of the anticipated performance
and all information (historical, current and forecasted) that is reasonably available.

¢) Other Income

Interest income
Interest income is accrued on a time basis by reference to the principal outstanding and at the effective
interest rate applicable. Interest income is included in finance income in the statement of profit and loss.

d) Income Tax (Current Income tax and Deferred tax)

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability mcthod, on temporary differences arising bf:tween the tax
bases of assets-and liabilities and their carrying amounts in the financial statements at the reporting date.

Deferred tax is recognised for all taxable iemporary differences, except:

* When the deferred tax liability arises from the initiai recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting

profit nor taxable profit or loss;
* In respect of taxable temporary differences between the carrying amount and tax bases of investments in
subsidiaries, branches, associates and interests in joint ventures, when the timing of the reversal of the

M
At




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or substantively enacted
as at the reporting date and are expecied to apply m tae year when the asset is realised or the liability is settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred raxes relate to income taxes levied by same taxation
authorities on either same taxable entiry or different taxable entities which intend either to settle the current tax
assets and tax liabilities on a net basis or to realise the asset and settle the liability simultaneously.

e) Provisions and contingent liabilities

General

Provisions are recognised when the Company *“as 2 zresent obligation'(legal or constructive) as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can bs maae of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. Tne expense relating to a provision is presented in the statement of profit
and loss, net of any reimbursement. Provisions are not recognised for future operating losses.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific 1o the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as interest expense.

Contingent Liabilities
Contingent liabilities are disclosed when there is a possibie obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the company or a present coligation that arises from past events where it is either
not probable that an outflow of resources wiil oe requirea to settle or a reliable estimate of the amount cannot

be made.

f) Investments and Other Financial assets

i) Classification & Recognition:

The company classifies its financial assets in the toliowing measurement categories:

e Those to be measured subsequently at fair value (either through other comprehensive income, or

through profit or loss)
e Those measured at amortised cost.

ds on the entity's business model for managing the financial assets and the c':ontractual
> Pr assets measured i fair value, gains and losses will either be recorded in proflt or
e income. For investraents in debt instruments, this will depend on the business

ent is held. For investments in gquity instruments, this will depend on whether the

S
T e
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STL Networks Limited
Notes to Financial Statements for the period snded March 31, 2023

company has made an irrevocable election at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income.

The company reclassifies debt investments when and only when its business model for managing those assets
changes.

Regular way purchases and sales of finar.cial assets are recognised on trade-date, the date on which the company
commit to purchase or sell the financial asset.

ii) Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of fnanciz! ass.t3 sarried at fair value through profit or loss are expensed

in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instzuments depen<s on the company's business model for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into which the company
classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment
that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit
or loss when the asset is derecognised or impai-ed. 'rterest income from these financial assets is included in
statement of profit and loss using the ciicctive intercst cate method. Impairment losses are presented as a

separate line item in the financial statcmenis.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual
cash flows and for selling the financial asscis, where ine assets' cash flows represent solely payments of principal
and interest, are measured at fair value tarough other coraprehensive income (FVOCI). Movements in the
carrying amount are taken through OCI, except ior the reccgnition of impairment gains or losses, interest income
and foreign exchange gains and losses which are r<;oznised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recoguised in OCI is reclassified from equity to ;_)roﬁt or
loss and recognised in other gains/ (iosses). Interest income from these financial assets is included in other
income using the effective interest rate method. Foreign exchange gains and losses and impairment expenses

are presented as separate lines item ia i fiancia statements.

Fair value through profit or less: Asscts Liiat wo not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or i0ss. A gain or ioss on a debt investment that is subsequently measured
at fair value through profit or loss and is noc part of a Fedging relationship is recognise.d in- proﬁf or .loss.and
presented net in the statement of profit and loss within other gains/(losses) in the period in which it arises.

Interest income from these financial assets is inciuded in otaer income.

Equity instruments

measures all equity investments at fair value. Where the compan)."s managemel.'lt
alue gains and 1osses on equity investments in other comprehensive income, there is
) of fair value ga.ns ard iosses to profit or loss. Dividends from such investments
ll as other income when the company's right to receive payments is established.




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

Changes in the fair value of financial assets at fair vatue through profit or loss are recognised in other gain/
(losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.

iii) Impairment of financial assets

In accordance with Ind AS 109, the Cotapany upplies =xpected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instrurcare =07 20 qieasured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank bz

b) Lease receivables under Ind AS 116

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115,

The Company follows ‘simplified apprcach” for recognitior. of impairment loss allowance on:

= Trade receivables or contract revenue receivables; and

®  All lease receivables resulting from transactions within the scope of Ind AS 116
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

For recognition of impairment loss on c*hai finencia! issets and risk ‘exposure, the Company determines that
whether there has been a significant increase ir the it risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used w0 provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in cradit risk since initial recognition, then the entity reverts

to recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resuliing from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portior of the lifetime ECL which results from default events

that are possible within 12 months after the reporting date

ECL is the difference between all contractuai cash ilows tnat are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. When estimating the cash rlows, ar. entity is required to consider:

= All contractual terms of the financia! instrument (including ‘prepayment, extension, call and similar
options) over the expected life of the financial instrument. However, in rare cases when the expected
life of the financial instrumen: canro: be cstiinated reliably, then the entity is required to use the
remaining contractual term ot the finarciai .nsicumnent;
= Cash flows from the sale of coilaieral -eid or other credit enhancements that are integral to the
contractual terms.
ECL impairment loss allowance (or reversal) recogrized during the period is recognized as income/ expense in
the statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of
profit and loss. The balance sheet presentation for various firancial instruments is described below:

=  Financial assets measured as at amort:sed cosi, coniractual revenue receivables and lease receiv'flbles:

ECL is presented as an allowance, i.c.. as an mtegral part of the measurement of thos.e assets in tpe

balance sheet. The allowance reduc:s tire et carying amount. Until the asset meets write-off criteria,

the Company does not reduce impairment aliowance from the gross carrying amount.

SHig- IR in credit risk and irpanmer ‘6ss, & Company combines financial instruments on the

is°Sf shared credifrisRcharacteristios with the o= =tive of facilitating an analysis that is designed to enable

ificant increadés i Gredit risk o bo identificd ¢ 2 ¢ ne’ v basis.

S | Chariered Accpuntants = . ‘ .. .

‘Fhe\Company does no hdV¢/any purchascd o originatec ciedit-impaired
?aéfd Bi@%ﬁﬁﬁ{@i,\&'ﬁ ired on purchase/ ariginaiio:

I) financial assets, i.e., financial




STL Networks Limited
Notes to Financial Statements for the period erded March 31, 2023

iv) Derecognition of financial asset

A financial asset is derecognised only when the Comnany has transferred the rights to receive cash flows
» . - ! -

from the financial asset or retains the contractua! n1gl:5s to receive the cash flows of the financial asset, but

assumes a contractual obligation to pay the cash flcws to one or more recipients.

Where the entity has transferred an asset. the Comnam evaluates whether it has transferred substantially all
risks and rewards of ownership of the firarsial zsset. In such cases, the financial asset is derecognised.
Where the entity has not transferred suktzntially ali risks and rewards of ownership of the financial asset,

the financial asset is not derecognise.

Where the entity has neither transierred ¢ 1 vancial 25s¢t nor retains substantially all risks and rewards

of ownership of the financial asszt. the Sroncia! sose is derecognised if the Company has not retained
control of the financial asset. Where th: C:- pary ia'ny 2 atrol of the financial asset, the asset is continued
to be recognised to the extent o coaciru =y invol 1+ ont in the financial asset.

v) Reclassification of financial asseis

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for fini~sial z:sets vhich are equity instruments and financial liabilities.
For financial assets which are debt instrumers. a rec!assifization is made only if there is a change in the business
model for managing those assets. Changes to th2 business made! are expected to be infrequent. The Company’s
senior management determines change in the business model as a result of external or internal changes which
are significant to the Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifics financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day ot whe inicdiately next reporting period following the change in
business model. The Company does 5ot v:5:2.0 7, o Disly recognised gains, losses (including impairment
gains or losses) or interest.

g) Financial liabilities
Trade and other payables

These amounts represent liabilities for goods 1nd services provided to the Company prior to the end 0f" financial
year which are unpaid. Trade and other payables 2= =rerent2d as current liabilities unless payment is not due

measured at amortised cost using the effzctive interest method.

Borrowings

Borrowings are initially recognised at :air value, net oi transaction costs incurred. Borrowings are subsequen.tly
measured at amortised cost. Any difercice bor cor tie p ooceds (net of transaction costs) and the redemption
amount is recognised in profit or 1055 ..+ 2" i1 o iud oithe " uirowings using the effective interest method. F ees
paid on the establishment of loan fa-ili:<3 are v.ocorized o trunsaction costs of the loan to thfa extent that it is
probable that some or all of the facilit, wif] be Cruwa down, L this case, the fee is deferred uptll the draw down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be fifawn dov_vn,
the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which

it relates. :
) g
. R =
: . 4 . L %]




STL Networks Limited
Notes to Financial Statements for the period erded March 31, 2023

Borrowings are removed from the balance e vy qe chligation specified in the contract is discharged,
cancelled or expired. The difference betvcen the 7-ving amount of a financial liability that has been
extinguished or transferred to another party and the -onsideration paid, including any non-cash assets transferred
or liabilities assumed, is recognised in profit ot fos: as cther gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (el 1 <4uil) Sweap,, « gain or loss is recognised in profit or loss, which
is measured as the difference betweer: tic cariying 2. of the financial liability and the fair value of the
equity instruments issued.

Borrowings are classified as current .ico.0iie s U ecss e cori paay has an unconditional right to defer settlement
of the liability for at least 12 montks after fie puitoz pencd. Where there is a breach of a material provision
of a long-term loan arrangement on or before the end of the rzporting period with the effect that the liability
becomes payable on demand on the teporting lae. e entity does not classify the liability as current, if the
lender agreed, after the reporting petiou iy etore du <pproval of the financial statements for issue, not to
demand payment as a consequence o7 -he breucon,

h) Offsetting of financial instruments

Financial assets and financial liabilitics are oitset and ‘1o net amount is reported in the balance sheet if there is
a currently enforceable legal right to ofiset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and seitle ths lias izis simiizaneously. The legally enforceable right must not be
contingent on fiture events ané mus: te er.jorcsasic G Lre oana, course of business and in the event of defauit,
insolvency or bankruptcy of the Compeziy or wi counter party,

t

i) Cash and cash equivalenis

Cash and cash equivalent in the balance sheet coin prise cash al banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject w an insignificant risk of change in value.

For the purpose of presentation in th= staremerr of cash fiows, cash and cash equivalents consist of cash and
cash equivalent, as defined above, ne: ot oustzadin g bauk cverdrafts if they are considered an integral part of

the Company’s cash management.
j) Dividends
The Company recognises a liability #> mak= cash dars tions to equity holders of the Company when the

distribution is authorised and the distribution is ., & rmgi t.” tuz discretjon of the Company. As per the corporate
laws in India, a distribution is authoiis=d viic i ot 15 annewed by the sharcholders. A corresponding amount is

recognised directly in equity.
k) Earnmings per share

Basic earnings per share

Basic eamings per share is calculatea by dividing tne profit attributable to owners of the Company by tl'le
weighted average number of equity shares uzanding ¢ aring the financial year, adjusted for bonus elements in
equity shares issued during the year and exc.uding ©a..oy shares.

Diluted earnings per share
e adjusts the figures 2::4 in the determination of basic earnings per share to take into
effect of interest and oti:er financing costs associated with dilutive potential equity

a@e ge number of adninonal 2.1y sharzs that would have been outstanding assuming

tfepotentiz! coiT, ~1 e ,
~ 'c.’_£

— C\Pﬂl\“\\ "j




STL Networks Limited
Notes to Financial Statements for the period ended March 31, 2023

1) Presentation of EBITDA

The Company presents Eamings before interest, tax, depreciation and amortisation (‘"EBITDA’) in the statement
of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not defined in Ind AS. Ind
AS compliant Schedule ITI allows companies to present line items, sub-line items and sub-totals to be presented
as an addition or substitution on the face of the financial statements when such presentation is relevant to an
understanding of the company’s financial position or performance.

Accordingly, the Company has elected o present EBITDA as a separate line item on the face of the statement
of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from operations. In its
measurement, the Company does not include depreciation and amortization expense, finance income, finance
costs and tax expense.

m) Trade receivables

Trade receivables are amounts due from customers for goods sold or services rendered in the ordinary
course of business. Trade receivables are recognised initially at the amount of consideration that is
unconditional unless there are significant financing components, when they are recognised at fair
value. The company holds the trade receivables with the objective to collect contractual cash flows
and therefore measures them subsequently at amortised cost using the effective interest method, less
loss allowance.

n) Segment Reporting

Operating segments are reported in a manner consistent with internal reporting provided to the Chief Operating
Decision Maker (CODM). The Board of Directors has been identified as being the CODM.

0) Going Concern Assumption

During the year, company has incurred a loss of INR. [,41,900 (2022: loss INR. [,48,719) and is carrying
accumulated losses of INR. 2,90,618 (2022: INR. 1,48,719).

The Company’s management has assessed that it will be able to meet its liabilities as and when they fall due.
The company has also received the letter of support dated May 17,2023 from its holding company Sterlite
technologies Limited for all necessary financial as well as operation support. Based on this the management is
of the opinion that the preparation of financial statements of the company on going concern basis is appropriate.

p) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest hundred Indian
Rupee as per the requirement of Schedule III, unless otherwise stated.



STL Networks Limited
Notes to financial statements for the year ended 31 March 2023
(All amounts are in INR hundreds, unless otherwisc stated)

NOTE 3: CASH AND CASH EQUIVALENTS

31 March 2023 31 March 2022
Balances with banks:

[n current aceounts 4,513 4,513
Total cash aad cash equivalents 4513 4513
NOTE 4: SHARE CAPITAL

31 March 2023 31 March 2022
Authorised equity share capital (50,000 equity shares of Rs.10 each) '
No. of Shares 50,000 50,000
Total authorised equity share capital 5000 5.4000
500 5000
Issued, subscribed und fully paid-up share capital
30,000 equity shares of Rs_|0 each fully pasd up 5,000 5.000
Total issued, subscribed and fully paid-up share capitai 5,000 5,000
a. Movement in equity share capital
31 March 2023 31 March 2022
Nuas INR in '00 Nos INRM_B_
At the beginning of the year 30,000 3,000 - =
Issued during the period - - 50,000 3,000
Outstandiog at the end of the year 50,000 5,000 50,000 5,000

b. Terms and righkts attached to equity shares

The Company has only one class of equity shares having a par valuc of Rs. 10 per share Each holder of equity shares is entitied to one vote per share.

In the event of liquidation of the Cormpany, the holders of squity shares will be entiled to receive remaining assets of the Company, after distribution of all preferential amounts
The distribution will be in praportion to the number of equity shares held by the sharchalders.

c. Shares of the company held by helding

company
3} March 2023 31 March 2022
Immediate bolding company Numbers ¥ holding Numbers % halding
Sterlite Technologies Limited and its nominee 5C,000 100% 50,000 100%
shareholders
d. Detail of shareholders holding more than 5% of shares in the company
31 March 2023 31 March 2022
Numbers % holding Numbers % holding
Sterlite Technologies Limited and its nominee 50,000 100% 50,000 100%
shareholders
e. Detail of shareholding of promoters:
Name of Promoters No. of Shares as |No. of Shares as | % change during the
lat 31 March #t 31 March year ended 31 March
2023 2022 20235

Sterlite Technologies Limited 50,000 50,000 -
NOTE 5 : OTHER EQUITY i

31 March 2023 31 March 2022
Retained earninps
Opening balance (1,487) =
Add: Net Loss for the period / year (1,419) (1,487)
Closing balance (2,906 (1,487)
Total retained earninngs _(2.906) (1,487)
Total other equity Fﬂf} (1.487)
NOTE 6 A: TRADE PAYABLES

31 March 2023 31 March 2022
Current
Trade payables: micro and small enterprises - =
Trade payables to related parties = *
Trade les: others - -
Olherspaynb 1,080 900

1,080 900

Total trade peyabie 1,080 00
The above amount includes
Particulars Not Due Less than  |1-2 Years 23 Years [Mor than 3 years Grand Totst

year

| Trade payables to related parties = 3 = - ~ T 080

Trade . others 1,080 - = .
1.080 & - - = 1,080




STL Networks Limited
Notes to finsncial statements for the year ended 31 March 2023
(All amounts are in INR kundreds, unless otherwise stated)

NOTE 6 B: FINANCIAL LIABILITIES - OTHERS

31 March 2023 31 March 2022
Carrent
Reimbursement for Expenses Payable 1339 =
1339 =

NOTE 7: OTHER CURRENT LIABILITIES

31 March 2023 31 March 2022

{INR) (INR)

Withholding taxes (TDS) payable - 100~
Total other curreat liabilities - 100

NOUTE 8: OTHER EXPENSES
For the year ended

From March 26,

31 March 2023 2021to
31 March 2022
Rates and Taxes 239 -
Payment to auditor (see note 8(a)) ! 1.180 1,000
Total other expenses 1419 1,000
Note 8 : Payment to suditor
As auditor:

(a) Audit fee 1,180 1.600
Total payment to anditor 1,180 1008
NOTE 9: FINANCE COST

For the year ended From March 26,
31 March 2023 2021to
31 March 2022
Bank charges - 487
Total finance cost - 487
NOTE 10: TAX EXPENSES
For the year ended From March 26,
31 March 2023 2021¢0
" 31 March 2022
(a) Income tux expense
Total losses for the current period 1,419 1,487
Total losses for the current period on which deferred tax asset has not been recognised {1,419) {1.487)
Details of carry forward losses on which no deferred tax saset is r d by the C y are as foll
Business Joss can be carried forward for period for 8 years from the year in which losses arose.
For the year ended From March 26,
31 March 2023 2021to0
31 March 2022
Business Loss C/F 2,906 1,487
Potential tax benefit 31 374
In the current period, the peny has ot 1 d deferred tax asset on carried forward losses as the company is not likely to g ble i in the forsesabl
future These unused tax loases can be carried forwird =5 per the provisions of Income Tax Act, 1961
ble to the for the fi ial period ended 31 March

The tax expense is computed as per the provisions of Income Tax Act, 196] Statutory tax rate of 25 168% is appli
2023 Considering loss incurred during the year i sxpense for the year is Nil.

NOTE 11: EARNINGS/(LOSS) PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year / period attributable to equity holders by the weighted average number of Equity shares outstanding

during the year / period. The followang tables shows the computation of basic EPS:

for the year ended
31 March 2023
(a) Basic EPS
Loss for the year / period (1.419)
Weighted average number of equity shares in calculating basic and diluted EPS 50,000
Eamings per share
(0.03)

Basic and diluted (on nominal value of Rs. 10 per share) Rupees/share

NOTE 12: FAIR VALUE MEASUREMENT

All the financial instruments of the entity are classified at amortised cost.
approximate their carrying amounts largely due to the short~term maturiti
as fair value.

From March 26,
2021to
31 March 2022
(1.487)
50,000

(0.03)

The management assessed that cash and cash equivalents, trade payables and other financial liabilities
es of these instruments and therefore carrying value of these instruments is considered to be the same



STL Networks Limited
Notes to financial statements for the year ended 31 March 2023
(All amounts are i TNR hundreds, unless otherwise stated)

NOTE 13: RELATED PARTY TRANSACTIONS

(a) Parent Entities
‘I'he group is controlled by the lollowing entity:

Name Type

Sterlite Technologies Limited Immediate Holding Company
Twin Star Overseas Limited. Mauritius [ntermediate Holding Company
Volcan [nvestments Limited, Bal Ultimate Holding Company
Anil Agarwal Discretionary Trust Utimate Parent Entity

Note on ultimate holding company

Sterlite Technologies Limited (Immediate Holding Company) is a majority-owned and controlled subsidiary of Twin Star Overseas Limited (Twin Siar) Volcan Investments
Limited (* Volcan®) holds 100 s of the share capital and 100 % of the voting rights of Twin Star Volcan 1s 100 s beneficially owned and controlled by the Anil Agarwal
Discretionary Trust (*Trust’) Mr Anil Agarwal is the protector and the one of the beneficiaries of the Trust Twin Star Overseas Limited, Volcan Investments Limited, and Anil
Agarwal Discretionary Trust do not produce Group financial statements

Key management personnel (KMP)

Ankit Agarwal - Director

Badri Gomatam - Director (Upto April 14. 2023)
Sumit Mukherjee - Director (Upto April 14, 2023)
Pankaj Aggarwal - Director (from April 14, 2023)
Praveen Cherian - Director (from April 14, 2023)

B. Transactions with related parties during the period and outstanding balances are as follows:

For the year ended

Transactions Relationship 31 March 2023 31 March 2022
(INR) (INR)

Sterlite Technologies Limited (Reimbursement of Immediate Holding company 1,339 -

Expenses Payable)

Sterlite Technologies Limited (Issue of Shares)  Immediate Holding company - 5,000

Outstanding balance 1,339 -

NOTE 14: FINANCIAL RISK MANAGEMENT

The Company does not have any operations during current and previous year The Company’s principal {inancial assets include cash and cash equivalents.

Currently the pany has adopted the risk policies as defined by its holding company to manage risk's relevant to it's operations. Management has overall
T ibility for the eswablish and ght of the Company's risk management framework

The Company's maximum exposure to credit risk far the components of the balance sheet of 31 March 2023 is the carrying amount of each class of financial assets
Credit risk

The company is exposed to credit risk arising from financial assets in the nature of cash and cash equivalents, The management manages credit risk by keeping its funds with
reputed financial instimtions with good credit ranng, The company has adopted risk management policies as defined by its holding company to manage risks relevant to its

Liquidity Risk

Liquidiry risk is the risk that the Company may difficuity in ing its present and future obligations associated with financial liabilities that are required to be settled by
delivering cash or another financial asset The Company's objective is to, at all times, maintain optimum levels of liquidity to meet its obligations. Also, the company has also
recerved the letter of support dated May 17,2023 from its holding company Sterlite technologies Limited for all necessary financial as well as operation support

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities The average credit period taken to settlc trade payables is about 60 - 90 days The
carrying amounts are assumed to be reasonable approximation of fair value The table below summarises the maturity profile of the Company's financial liabilities based on
contractual undiscounted payments;

Particulars Less than | Year  1-2 years Total

As at March 31, 2022

Trade payables 1.080 - 1,080
Financial Liability (current) 100 1.239 1,339
1,180 1,239 2,419

NOTE 14: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

There are no micro enterprises and small enterprises, to whom the company owes dues, which are outstandiny as at 31 March 2023 and PY as at 31 March 2022 This information
as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been indentified on the
basis of information available with the company

NOTE 15: CRITICAL ESTIMATES AND JUDGEMENTS
The company presently does not have any operalions and therefore no critical estimates and judgements are involved in preparation of financial

NOTE 16: SEGMENT REPORTING
The company does not have any operations and therefore there are no reponable segments




STL Networks Limited

Notes to linsncial statements for the year ended 31 March 2023
(All amounts are in INR hundreds, unless otherwise stated)
NOTE 17: TRANSACTIONS WITH STRUCK OFF COMPANY

The Company does not have any transactions with companies struck- off under section 248 of the Companies Act, 2013 ar section 560 of Companies Act, 1956

NOTE 18; FINANCIAL FERFORMANCE RATIOS

Particulars

31 March 2023 | 31 March 2022

Variance

Reasons for Variance

A. Performance Ratios
Net Profit ratio (i)
{Prafit after tax) / (Revenue from operations)

Net Capital tornover ratio (i)
(Revenue from operations) / (Closing working
capiial)

Retum on Capital Employed (1ti)
(Profit before interest and tax) / (Closing capital
employed)

| Return on Equity Ratio (iv)
{Profit after tax) / (Closing sharcholder’s equity)

Return on investment (v)
(Earmings before interest and tax) / (Closing total
assote)

Debt Service Coverage ratio (vi)
{Profit before interest and tax) / (Closing debt
service)

B. Leverage Ratios
Diebt-Equity Ratio
{Total debt) / (Total equity)

C. Liquidity Ratios
Current Ratio
{Current assets) / (Current liabilities)

D. Activity Ratio
Inventory tumover ratio
(Cast of goods sold) / (Closing inventory)

Trade Receivables turnover ratio
(Revenuc from operations) / (Closing current
trade receivables)

Trade Payables tumover ratio (vii)
{Cost of goods sold) / (Closing trade payable)

*Closing capital employed = Tangible net worth
*+Gross debt + Deferred tax liability

-28 %%

6777

187

29 74%

-4234%

=22 16%

451

3%

0%

42%

Decrease in the Return
on Capital Employed is
on account of the
increased loss during the
year.

Increase on account of
increased loss during the
year.

[ncrease on account of
increased loss during the
year

-59%

liguidity ratio is on
account of the increase
in the other current
liahilities of the
Company.

The decrease in the

clasing capital employed
15 on account of the loss
mewrTed during the year.

NOTE 19: CONTINGENT LIABILITIES

There is no contingent liabilities outstanding as at the end of the year (31 March 2022: NIL)

NOTE 20: ULTIMATE BENEFICIARY CLAUSE

The campany has not advanced or loaned or invested funds to any other person(s) or entity(ies),

Intermediary shall:

a. dmectly or indirectly lend or mvest in other persens or entities identified 1 an
b. provide any guarantes, security or the like to or on behalf of the ultimate bene

includig foreign entities (Intermediaries) with the understanding that the

¥ minner whatsoever b: or on behalf of tha company {Ulumate Beneficiaries) or,
fictaries

The company has not recerved any fund from any persan(s) or entity(ics), including oreign entities (Fu wding Party) with tae undetstanding (whether recorded in writing or

otherwise) that the company shall;
“ s

NOTE 21: WILFUL DEFAULTER CLAUSE

The company has not been declared wilful defauiter by any bank, fi

LI ]

- e ~

nancial institution, govemment or ar y govemment autharity/ or any other lender.

- CN




STL Networks Limited
Notes to financial statements for the year ended 31 March 2023
(All amounis are in INR hundreds, unless otherwise stated)

NOTE 23: BENAMI TRANSACTIONS (PROHIBITION) ACT, 1988

No proceedings have been initiated or are pending against the Company ‘or holding any benami propert under the B
and rules made thereunder

NOTE 24: CAPITAL AND OTHER COMMITMENTS

The company does not have any contract that 1 remaining Lo be executed on capital account

i Tr ions (Prohibition) Act, 1988 (45 of 1988)

NOTE 25: DETAILS OF CRYPTO CURRENCY OR VIRTUAL CURRENCY
The Company has not traded or invested in crypto currency or virtual currency during the current or prev.ous year ,

NOTE 26: REGISTRATION OF CHARGES OR SATISFACTION WITH REGISTRAR OF COMPANIES -
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory petiod

NOTE 27: COMPLIANCE WITH APPROVED SCHEME OF ARRANGEMENTS .
The pany has not d nto any sch of arr that are approved by tt.c Competent Autaority in terms of sections 230 o 237 of the Companies Act, 2013

NOTE 28: COMPLIANCE WITH NUMBER OF LA YERS OF COMPANIES
The company has complied with the ber of layers prescribed under the Companics Act, 2013, read with the Companies( Restriction of number of layers) Rules, 2017

Note 29: UNDISCLOSED INCOME
There is no income surrendered or disclosed as income during the curvent or previow. year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in

NOTE 30; EVENTS OCCURRING AFTER BALANCE SHEET DATE, ON PROPOSED DEMERGER SCHEME
The Board of Di of the Company at its ing held on May |7, 20.23 has considered and approved, subject 1o y spprovals, a Sct of Ammang
(“Scheme") b Sterlite Technologies Limited (the “Demerzed Company" or “Holding Company™} and STL Ni k= Limited (the “Company™) and their respective
sharcholders and creditors, under Sections 230 0 232 wiud slier apphicable provisions of the Companies Act, 2013 and the rules made thercunder,

The Scheme, inter alia, provides for the following:

(a) Transfer by way of demerger of the Demerved Undestaking {23 definsdd i the Schomne) consisting < f Global Services BI'.‘N’IE?S (as defined in the Scheme) of the Demerged
Company to the Company and consequent issuance af cquity shares by the Company (o the shareholders of the Demerged Company; and.
(b} Various other matters sansequent‘al or otherwise grally cc 4 therewith mcluding the reorganisation of the share capital of the Compasry

The equity shares of the Company are to be listed on BSE Limited and National Stock Exchange of India Limited (collectively, the “Stock Exchanges™), post the eﬁec!iven?s of
the Scheme. The shareholders of the Holding Company will be issued shares in the Compnny i the sa prop as their holding in the Holding Company. The Sch:
subject 1o necessary statutory and regulatory approvals, includi g the appro™al of Hon ble National Com zany Law Tribunal, Mumbai Bench

NOTE 31: CAPITAL MANAGEMENT

Risk Management
The Company's objectives when managing capital are to:
- Safeguard its ability to continue as a going concern, so that it can continue to providz retums to she-eholders and benefits to other stakeholders, and

- Maintain an optimal capital structurs to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may retumn capital tc sharcholders, issis new shares or sell assets
During the previous year Company had raised Equitv through share jssus

The company has received the letter of support dated May 17, 2023 from its holdi g sompany Sterlite technologies Limited for all necessary financial as well as operations

support. No changes were made in the objectives, policies or processes ‘or managing capital during the years ended 31 March 2023 and 31 March 2022,

NOTE 32: FAIR VALUES

3] March2023 | 31 March 2022

Financial lostruments by Category FYPL Amortized FVPL | Amortized Cost

Cost |
Financial Assets I
Cash and Cash Equivalients - 4.51281 - | as128l
[ Total Financial Assets - ; 4512.81 =l 451281

|

Financial Liabilities | i
Other Financial Liabilities - 1,080 00 - 900 00 I
Trade Payables - 1,339.00 - -
Total Finansisl Liabilities - 2.419.00 - 900.00 l

Fair value of financial aesets and linbilities measurad at amortised cust
The carrying amounts of such firancial assets and finaneial ;iubilities are con sideied (o be the sane as theic iaie values, due to their short term nature. These financiel

\




STL Networls Limited
Notes to financisl statements for the year ended 31 March 223
(All imounts are in INR hundreds, unless otharwise stated)

NOTE 33: Previous year figures have been reclassified to conform to this year's classification.

The accompanying notes are an integral part of the financiul ststerents

As per our report of even date

For Price Waterhouse Chartarsd Accoantants LLP
Finn Ragistration No: 012754N/N500016

i

Dhsha Mahesbwarl
Partner
Membership Number: 110159

Place : Pune
Date : May 17,2023

For asd on behalf of the board of directors of
STL Networks Limited











































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































